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What's around the bend for °47 ? 


There’s new progress coming full speed ahead on the Main Street of 
the Northwest. In fact, 1947 should bring reality to a good many of 
those wishful dreams you—and we—have had during the last few 
crowded years about the wonders of postwar railroading we've all 
been waiting for. So keep your eye peeled on Main Street—because 
some of those wonders are on the way! 


Look for the new streamlined North Coast Limiteds to come singing 
down the rails by early summer of ’47—the ultimate in postwar pas 
senger service and sheer travel luxury. Look for more freight im 
provements, too—new motive power and cars. And look for ne¥ 
highs in NP service—friendly, helpful efficient service that our cus 
tomers like. No wonder we’re happy about wishing you an exif 
special New Year of progress and success. 


May we send you a copy of this calendar? Write: R. W. Clark, Vice President—Traffic, Northern Pacific Ry., St. Paul 1, Minn. 
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GREY VAN 
takes The Load 


Your Wind 


a When Moving Esuployecs 





Greyvan Long Distance Moving Service takes 
the worry and bother out of moving transferred 
personnel. One centered responsibility gives 
added efficiency, thus assuring traffic managers 
of more dependable service. 


Greyvan satisfies your shippers, too. An incen- 
tive bonus plan encourages careful handling of 
household goods from doorstep to doorstep, and 
shippers write in to tell us how happy they have 
been with Greyvan service. 


Yet, Greyvan costs no more than 2,200 other 


_ moving firms operating under the same tariff. 


There are over 400 Greyvan branches and agents 
ready to serve movers. Next time it’s your move, 
call the Greyvan representative. He’s listed in 
your local classified directory. 


GRELVAN The Choice of America's Leading 
Traffic Managers 


GREYVAN Lines, Inc. 


General Offices: 57 W. Grand Ave., Chicago 10, Ill. 


OVER 400 BRANCHES AND AGENTS IN PRINCIPAL CITIES 


SSS 
Published weekly by The Traffic Service Corp., 418 8. Market St., Chicago, Ill. Entered as second class matter January 1, 1913, at the postofiice at Chicago, Ill., ander the Act of March 8, 1897 
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TOP QUALITY 
GENERAL 
TRUCK TIRES 


KRAFT 
RECAPPING 
SERVICE 


ial 


RBER CONSTRUCTED 


ALL GENERAL TRUCK TIRES FEATURE 


1. Impact Cushioned Shoulder 
2. Stress Proofed Tread 


3. Kraft Recapping Service \GENERAL 


THE GENERAL TIRE & RUBBER COMPANY 
AKRON 1, OHIO TRUCK TIRE 
—————a 


MORE original MILES - MORE recap MILES 
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How every truck-using business 





can increase its distribution efficiency 


A NATION-WIDE STUDY of Distribution Efficiency in all major 


truck-using industries has just been completed by The White Motor Company. The study has extended 


Y over the past six most critical years in-truck history. It has produced a definite System by which any 
s business can create for itself increased distribution efficiency, lowered costs and better service to the public. 
f THE CONTINUING CONTROL SYSTEM OF TRUCK 
2E MANAGEMENT is White’s name for it, because it is based on the three continuing factors which control truck 
efficiency from the day service starts. It applies to all makes of trucks and all types of business. 
G 


FOR MORE THAN 45 YEARS, ever since the start of truck 
transportation, the name White has been associated with pioneering leadership. And in White’s opinion, no step 
it has ever taken in the past, to extend the usefulness of trucks to new fields of industry, 
has been more important than the one it is taking now—to help every field of industry avail itself 
of all that modern truck transportation has to offer when it is properly applied, 
maintained and used. White believes that perhaps never again will so many truck owners be in 

more logical position with respect to worn-out equipment on hand to make a thorough reappraisal of their 

transportation requirements in the light of their exact needs and take full advantage of the bettered 


service and lowered cost which properly applied trucks, correctly maintained and driven, can provide. 


THE SYSTEM IS EASY to put into effect. All the necessary 


material is ready and your local White Representative will be glad to furnish you 





FOR MORE THAN 45 YEARS complete information. We suggest that you phone him today. 
THE GREATEST NAME IN TRUCKS 


THE WHITE MOTOR COMPANY 


CLEVELAND, OHIO 





REGISTRATIONS SHOW 


“FORD 
TRUCKS 
LAST 
LONGER!” 


IT— OPERATORS 


TRAFFIC WORLD 


KNOW IT! 


ONE big reason— 
FORD ALL-WEATHER FAST WARM-UP 


Ford trigger-fast engine starting often amazes first- 
time owners. It’s mighty satisfying, but not nearly 
so important as Ford fast warm-up! Water does not 
circulate through the radiator until the engine 
is well warmed. This speeds the heating of water, 
cylinder block and oil. Hot exhaust gases are used 


ne long-life features: your choice of two great 

engines, the 100-H.P. V-8 or 90-H.P. Six— 
Flightlight aluminum alloy 4-ring oil-saving pistons 
—weatherproofed, Hi-Volt ignition—full pressure 
lubrication—axle shafts free of weight-load, even 
in light duty units—heavy channel section frames, 
doubled between springs in neavy duty models— 
big brakes, with non-warping, score-resistant cast 
drum faces—all told, more than fifty such examples 
of Ford endurance-engineering. 


MORE FORD TRUCKS 


Ry ONLY Ford Trucks offer you ALL these 
Z 


to heat the intake manifold, speeding vaporization 
of fuel and minimizing crankcase oil dilution. Both 
these features reduce wear on cylinder walls, pistons, 
rings, bearings and valve mechanism. Yes, winter 
is tough on any truck, but Ford Trucks are engi- 
neered to take it. 


Ford 114-ton, 134-inch wheelbase, stand- 
ard chassis and cab, with Van Semi- 
Trailer by Fruehauf, Detroit, Mich. 


No wonder that Ford Trucks Last Longer! No 
wonder that 7 out of 11 of all Ford Trucks built 
since 1928 are still at work! No wonder the average 
age of all Ford Trucks on the job is nearly 9 years! 
And no wonder your Ford Dealer is calling for ever- 
increasing truck production schedules in Ford 
factories! See him now and get YOUR order in! 


FORD TRUCKS 


IN USE TODAY THAN ANY OTHER MAKE 
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Try your toughest jobs on this newly designed 
platform by Trailmobile. 


Certainly, the use of high tensile steel that is 
43% stronger, gives it extra strength without 
extra weight. But it took advanced engineering 
to design and build it into an integral unit plat- 
form that gives greater strength and positive 
protection against load concentration. Now, 
loads at the ends of the outriggers have equal 
support as those in the center. And, as always, 
Trailmobile gives you the easiest pulling under- 
carriage in the industry. 


Naturally you want the whys and wherefores 


—the down to earth reasons for the tough per- 


The lett bd To 






71 Gusto ner Service Centers 


formance of this new platform. In simple words, 
15” main frame rails with flush outriggers and 
cross-members on 18” centers are built into one 
integral unit. Result—extra strength without 
increased weight. So, there’s no more need for 
trussing to support the sides. 


In every respect this platform is built espe- 
cially for tough jobs. It has sturdier guard rails, 
lengthwise flooring, stake-pockets every 18” — 
“internally” lubricated props, low level loading. 


Any way you look at it — every way you ex- 
amine it — this great, new platform is another 
example of the reason why THE TREND IS TO 
TRAILMOBILE — a fact you can verify by con- 
tacting your near-by Trailmobile Branch. 

k ok 


THE TRAILMOBILE COMPANY 


Cincinnati 9, Ohio 
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A NEW DAY IN MONON SERVICE 


For complete information phone or write 
nearest Monon office 


Atlanta, Ga. Cincinnati, Ohio Kansas City, Mo. New Orleans, La. Seattle, Wash. 

Bedford, Ind. Detroit, Mich. Louisville, Ky. New York, N. Y. St. Louis, Mo. 

Birmingham, Ala. Hammond, Ind. Milwaukee, Wis. Pittsburgh, Pa. Tampa, Fla. 

Chicago, III. Indianapolis, Ind. Minneapolis, Minn. San Francisco, Calif. Tulsa, Okla. 
Winston-Salem, N. C. 


KEEP YOUR EYE ON THE 


CHICAGO, INDIANAPOLIS AND LOUISVILLE RAILWAY COMPANY 
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My Vote Goes to 
The Truck |! Drove ln The Army’ 


Returning veterans, working on jobs where motor trucks are 

purchased or used, just naturally go for GMC. For wherever 

they served ... Africa or the Aleutians, Europe or the Pacific 

... their number one source of truck transport was the GMC . i 
“six-by-six.” And whatever their branch of the Army.’.. ARMY WORKH ORSE 
ground or air forces, combat or supply...GMC “Army Work- 

horse” power proved its ability on the toughest jobs. . & 


Civilian GMCs benefit by the same manufacturing facilities, 
incorporate the same all-truck construction and feature en- 
gines of the same basic design as their military brothers... 
nearly 600,060 strong. Offered in a wide range of models, 
chassis types and sizes, 4% to 20 tons, new GMC trucks provide 
war-proved performance for all kinds of peacetime hauling. 


Traffic accidents have increased at an alarming rate since the war. 
Careless driving, jaywalking and neglect of needed repairs are 
mainly responsible. Do your part to prevent accidents by obeying all THE TRUCK OF VALUE 
traffic laws... by driving safely and walking carefully ... by having 

your car or truck inspected regularly, repaired promptly and properly. GASOLINE = DIESEL 


GMC TRUCK & COACH DIVISION e GENERAL MOTORS CORPORATION 
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FOR INFORMATION ABOUT PLANT Name the things which industry needs for profitable operation 


SITES ON THE TEXAS AND PACIFIC and growth. Heading the list will be raw materials, power, fuel, 


skilled labor, manual labor, climate, market, transportation. 
Write or phone R. C. Griffith, 


. ; Now look to the great Texas-Louisiana Southwest served by the 
Land and Industrial Pommite- Texas and Pacific Railway. There you will find in abundance, item 
sioner, 1009 Texas and Pacific by item, the things which you seek. Unlimited raw materials... 
Building, Dallas 2, Texas. All cheap power and fuel... labor, skilled and unskilled... year- 
inquiries will be treated confi- round temperate climate, good to work in and live in... an 8 
dentially. -. billion dollar market... efficient rail transportation to all parts 


of the country. 
1871-1946 You'll find, too, suppliers eager to serve you ...a sense of power 
, and growth known to no other part of the country...and the 
Lismond lbdles gateway to the additional 4 billion dollar market offered by Latin 
America. 


; W. G. VOLLMER 
7S Years of Service President 


TEXAS AND PACIFIC RY. 


DALLAS, TEXAS 





HIGHWAY ‘ 


Highballing through 
Heavy Weather 


When Old Man Winter takes over 
the roads, Highway Trailers dem- 
onstrate their ‘“roadability’” to 
greatest advantage. Their easy 
handling, their favorable ratio of 
trailer weight to pay load, their 
extra measure of resistance to 
stress—all these work together 
for maximum satisfaction when 
“Highways” go highballing 
through heavy weather. 


It took over a quarter-century of 
successful trailer engineering ex- 
perience to produce today’s fine 
Highway ‘‘Freightmasters” and 


“Clippers.” They are manufactured 
in Highway’s own modern plants, 
rather than being merely assem- 
bled. Highway’s foundry, forge, 
and machine shops help avoid 
delays in feeding the longest 
straight-away production line in 
the trailer industry. 


Write today for latest color book- 
lets detailing Highway’s many 
points of superiority. Learn why 
Highway means extra years of 
trouble-free performance in hard 
service. You'll find it pays to “‘let 
your next trailers be Highways.” 


HIGHWAY TRAILER COMPANY 


General Offices, Edgerton, Wisconsin 
Factories at Edgerton, Wis. @ Stoughton, Wis. @ Farmingdale, L.I., N.Y. 


Commercial Truck Trailers * Earth Boring Machines 
Winches and other Public Utility Equipment 
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You hitch your payload to a star performer 
when you invest in a Studebaker truck 


M‘** observant peuets say that 
nearly every Studebaker truck 
they see seems to be serving a firm 
they have reason to respect. 

Yes, many of the nation’s best man- 
aged businesses do use Studebaker 
trucks extensively because they’re ex- 
ceptionally dependable in perform- 
ance and outstanding in low ton- 
mile cost. 


Tremendous postwar demand 


In state after state, registrations of 
Studebaker half-ton, one-ton and 
heavy-duty-model trucks have been 
climbing sensationally: 

This is due, in part, to the spectae- 
ular wartime record of over 200,000 
heavy-duty Studebaker militarytrucks 
and light-weight Weasel cargo car- 
riers. 

But what counts even more with 
knowing truck buyers is Studebaker’s 
successful experience in mastering the 
toughest kind of highway transpor- 
tation problems for nearly 95 years. 


New advances such as overdrive 


Your real value assurance in a Stude- 
baker truck rests on fundamentals 
such as brilliant engineering and 
sound, solid craftsmanship. 

The pre-testing done in Stude- 
baker’s great laboratories and on its 
800-acre proving ground counts for 
much, too. 

But, besides, you can have such 
unique advancements as automatic 
overdrive in the half-ton pick-up— 
automatic hill holder in all models. 

Those particular “extras” cost a 
little extra—but many others don’t— 
the angle-set weather-wings that ven- 
tilate Studebaker truck cabs, for ex- 
ample. 

New Studebaker trucks are in big 
demand -—but try to be patient about de- 
livery—the value is worth waiting for. 


STUDEBAKER 


Builder of trucks you can trust 
©1946,The Studebaker Corp'n., South Bend 27, Indiaga, U.S.A. 
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1600 New Freight Cars 


140 New Diesel Locomotives 
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The Economics of Ex Parte 162 


More than a fortnight has elapsed since the pro- 

© mulgation of the Commission’s decision in Ex 

Parte 148-162. Those interested have had time to study 

the findings and the order and to make whatever esti- 

mate they wished as to its effect on their particular 
businesses. 

To those who have done so, we recommend that, 
at their leisure, they go back and re-read the earlier 
pages of the decision, especially those dealing with the 
financial status of the railroads. They are illuminating 
as illustrating once more the growing tendency of the 
Commission.to set itself up, not so much as an arbiter 
of just, reasonable and non-discriminatory transporta- 
tion rates, but as a sort of economic dictator. 

The awareness of the Commission in that regard 
is shown by the second paragraph of its findings where- 
in it points out that what it is to do in the case “will 
directly affect production and distribution in the in- 


‘dustries of the nation, and the welfare of its regions, as 


well as the transportation industry,” and adds that the 
decision “will have its effect upon the forces tending 
to economic stabilization or the reverse.” 

While, of course, no one would argue that the Com- 
mission ought to ignore direct economic factors in the 
making of freight rates, we doubt whether an authority 
in industrial finance, for instance, will read with much 
approval what it has to say about railroad finances and 


their justification or non-justification for the increases 
sought. 


The Commission dealt fairly exhaustively with the 
subject in its interim decision, effective last July, in 
which it reinstated the Ex Parte 148 freight rate in- 
creases aS a temporary measure. Nevertheless, it goes 
into the subject even more thoroughly in its final deci- 
sion, not merely to bring up-to-date the matters it dis- 
Cussed earlier, but to make a comparison between 
potential rates of return estimated to be earned by 
the railroads under rates increased to the full of the 
petition and returns earned on other invested capital. 

It devotes much space to a discussion of various 
estimates of rail revenues and earnings in 1946, creat- 
ing, first, the impression that those put forth by the 
railroads were low but arriving finally at the admis- 
Sion that there was “no very significant under-estima- 
tion of revenues in the railroads’ estimates for 1946.” 

Actually, of course, anyone even elementarily aware 
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of the hazards of financial prophecy would say that the 
estimates set forth by the railroads were remarkably 
accurate, varying in the total revenues only a very 
small percentage from the actual revenues for the first 
nine months and the present outlook for the full year 
of 1946. 

Significant, too, we think, is the fact that the Com- 
mission, by implication, adopts the railroads’ estimates 
of increased annual operating costs at present as com- 
pared with 1939. It does assert that “the petitioners’ 
estimates are predicated upon the assumption that 
wages and prices of materials and supplies in effect 
August 15, 1946, will continue in effect, and that main- 
tenance expenses were normal for all but six of the 
thirty roads whose estimates were used in computing 
the total amounts for all’ Class I railroads.” It then 
adds that “any substantial changes in wages, prices of 
materials and supplies, and maintenance expenses will 
materially affect their estimates for 1947 operations.” 


c IS NOT optimistic enough, however, to suggest that 
there might be such a change, in the direction of 
lower prices and wages, and it apparently accepts the 
estimate, as submitted by the railroads, of a total an- 
nual expense increase of $2,176,240,000 since 1939. 

In view of this, it is difficult to understand the 
bald statement in the finding that “the full amount of 
the increases in the form proposed in the petition in 
Ex Parte 162 have not been shown to be just and rea- 
sonable,” and its decision to allow only such part of the 
increases sought as in the estimation of its own staff 
will allow an increase in revenue of $1,000,000,000 a 
year. 

Again, the Commission apparently finds justifica- 
tion for its course in a table showing the trend of 
“yields of representative securities in 1922 and 1945,” 
submitted by the Price Administrator and the Director 
of Economic Stabilization. The table shows the decline 
in yields on stated classes of railroad bonds in the 
period to have been 40 and 50 per cent, respectively, 
and contrasts that with declines:in the yields on other 
bonds and on general classes of common and preferred 
stocks. This, it asserts, makes it “seem clear” that the 
“cost of capital” (presumably the cost of railroad 
capital) “has declined since 1922.” 

We doubt whether the thousands of investors in 
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"Replace the ‘Muscle Method'of Lifting with 


“FRUEHAUE 


ELEVATING ENDGATES 








On both trailers and trucks the Fruehauf 
Elevating Endgate swings up as a conventional endgate 
if desired. On trucks, the endgate, raised to truck-bed level, 
extends the load-carrying area 3 feet. 





ONE MAN CAN LIFT A TON IN 10 
SECONDS By Smooth Hydraulic Power! 


e CUTS LOADING TIME 


Users report savings of 50% over the old-fashioned 
back-breaking manual method of loading and un- 
loading. It takes just 10 seconds for one man with a 
Fruehauf Endgate to lift a ton to truck-bed level. 





Fruehauf Elevating Endgates mounted on trailers and trucks 


replace conventional loading docks for Cadillac Overall e SAVES LABOR COSTS 
Supply Co., Detroit. Loads are rolled on in steel bins, at i ‘dt i 7 
floor level, and lifted to trailer bed by engine power. Brawn-power’”’ is expensive to lift or lower loads. 


Think of the savings in handling your loads by 
“engine-power”. You do the job quicker—with 
less danger of injury to men and to goods. 


e INCREASE EARNING POWER 

Your trucks and trailers make more trips per day 
when loads are lifted and lowered the “‘hydraulic- 
way’. You actually haul more goods. One driver 
does the work of several. 


WRITE FOR FREE ILLUSTRATED BOOKLET “FRUEHAUF ELEVATING ENDGATE” 







No “muscle power” is needed to lift or lower loads. World's Largest Builders of Truck-Trailers 
Finger-tip control lever starts this “engine-powered” ele- 
vator. Stops automatically at truck or trailer-bed level FRUEHAUF TRAILER co. e DETROIT 32 


and ground level as well. 9 Factories — 62 Factory Service Branches 


FRUEHAUF °° ELEVATING 


FOR Le ee AND TRAILERS 
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railroad stocks who have seen their equities disappear 
in rail reorganization proceedings in the last sixteen or 
seventeen years would interpret the table that way. 
They would probably point out that the reason for the 
ability to obtain money through the sale of railroad 
bonds at low rates of interests is the direct result of the 
contrast between the safety of such investments and 
the new hazards introduced in railroad capital invest- 
ment by the position taken by the Commission and the 
courts in rail reorganizations. 


Obviously, when the equities of stockholders are 
completely wiped out, even in cases where there is 
demonstrated earning power in delayed periods of re- 
organization, while the whole of the property is turned 
over to mortgage and bond holders, the latter kind of 
money will be obtainable cheaper than the former. We 
think a more enlightening comparison could have been 
made merely by showing the diminishing returns on 
railroad capital and the declining totals of railroad 
stock sales down the years. 


As to returns on valuation, a consideration of those 
estimated to result under the increases sought is also 
meaningless unless one takes into consideration the 
compartive inflexibility of sales prices of transportation 
production—that is railroad rates—as contrasted with 
the sales prices of industry generally. At that, however, 
the table on the point reproduced in the decision indi- 
cates a return of 3.31 per cent estimated for 1947 under 
the whole of the petitioned increase. We doubt whether 
anyone would complain about that being too high, even 
if he were ignorant of the sorry earning record of the 
railroads in past sixteen years. 

Of course, the decision does not settle the problem 
of railroad revenue and return for any length of time. 
Such decisions never do. Should we have the upsurge in 
production in the coming year or two we all had looked 
for before this, earnings will be high and we may expect 
some general proceedings for rate reductions. If, how- 
ever, rail traffic declines to anything like its pre-war 
level under the stress of new post-war competition in 
transportation, no one will expect the addition of a 
billion dollar increase applied against increased ex- 
penses of over twice that much to keep the railroads 
from asking again for more revenue. 


Aitchison to Head Commission 


We note with some satisfaction that the Commis- 

sion, in view of the unavailability of Commissioner 
Johnson as he continues with his duties of Director of 
the Office of Defense Transportation, has selected Com- 
missioner Aitchison, “its senior in service,” to be its 
chairman for 1947. 


The choice marks a new break with the practice 
of “passing the chairmanship around.” We have not 
been in particular sympathy with the practice. It may 
be peculiarly equitable, from the viewpoint of personali- 
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ties, but there are times when it does not make for a 
strong, responsible Commission. 


As a matter of cold fact, a body like the Commis- 
sion is certain to have among its members men especi- 
ally fitted for leadership. The Commission itself recog- 
nized it when it earlier suspended the rotation plan of 
chairmanship and kept the late Joseph B. Eastman in 
the chair for several successive years. 

No one doubts that Commissioner Aitchison is 
such a natural leader, regardless of whether or not he 
bears the title of Chairman. His qualifications do not 
merely lie in his seniority—rather the opposite: his 
seniority is probably the result of his ability, because it 
must have been that ability that caused President 
Truman, last September to issue a special executive 
order exempting Commissioner Aitchison from com- 
pulsory retirement at the age of seventy. 

His selection does not reflect on the ability and 
integrity of the remaining commissioners. Indeed, it 
was they who chose him, indicating their own agree- 
ment that he was the best fitted among them for the 
post. 

The decision on the rate increase petition in Ex 
Parte 162 by no means disposes of the especially ardu- 
ous tasks that lie ahead for the Commission in 1947. 
There remain the problems of class rates, of water-com- 
petitive rail rates, and a number of other matters of 
broad import, that must be considered in the months 
to come. The guidance of Commissioner Aitchison, with 
his nationwide reputation for integrity and his deep 
background of learning and experience will be par- 
ticularly valuable in those months. 


New Bulletin Service 


The rate information furnished to subscribers for 

the Traffic Bulletin has been brought nearer to 
completeness by an arrangement with the Pacific 
Freight Tariff Bureau, of San Francisco, Cal., to publish 
regularly in the Bulletin its docket of rate proposals, 
and the docket of the joint proposals of that bureau 
and the North Pacific Freight Bureau, of Seattle, Wash. 

This arrangement means that, for the first time, 
shippers on the Pacific Coast, and those shipping to that 
area, who are subscribers to the Traffic Bulletin, will 
have the same advance notice of proposed rate changes 
as those interested in the rates of other parts of the 
country. 


The advent of the new dockets in the Traffic Bulletin 
leaves the North Pacific Coast Bureau the only major 
railroad rate bureau absent from its columns. We are 
hopeful that it, and the few highway freight rate 
bureaus not yet represented there, will join in the ar- 
rangement, so that the shipper may have, in one pub- 
lication complete and convenient access to all essential 
rate information, 
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Commissioner Aitchison Elected 
Chairman for 1947 . 


The Commission has elected Commissioner Aitchison as 
its chairman for the calendar year 1947, to succeed Commis- 
sioner Barnard, whose term expires December 31, according 
to a notice to the public issued by Secretary Bartel, of the 
Commission. 

The notice said that Commissioner Johnson was in line 
of rotation for the chairmanship, but his duties as director of 
the Office of Defense Transportation precluded acceptance 
of the post. Thereupon, it said, the Commission chose Com- 
missioner Aitchison, its senior in service, for his fourth term 
as chairman. The notice was as follows: 


The Interstate Commerce Commission has elected Clyde B. Aitchi- 
son, of Oregon, as its Chairman for the calendar year 1947, to succeed 
Commissioner George M. Barnard, of Indiana, whose term as chairman 
will expire December 31, 1946. Commissioner J. Monroe Johnson, of 
South Carolina, was in line of rotation for the chairmanship, but his 
duties as Director, Office of Defense Transportation, precluded accept- 
ance of the post. Thereupon the Commission chose Commissioner 
Aitchison, its senior in service. 

Mr. Aitchison has served as commissioner since October 5, 1917. He 
was originally appointed by President Wilson, and has received suc- 
cessive reappointments for terms of seven years from Presidents 
Harding and Coolidge, and twice from the late President Roosevelt. 
Previously he had been for nine years’a member of the Railroad Com- 
mission and the Public Service Commission of the state of Oregon. The 
coming term will be his fourth as Chairman of the Commission. His 
period of service as Commissioner, more than 29 years, exceeds that 
of any of his predecessors, and also that of any member of a regulatory 
body, either federal or state. 


In September, President Truman issued an executive 
order exempting Commissioner Aitchison from compulsory 
retirement from government service indefinitely, but not be- 
yond the term of office to which he was appointed. Commis- 
sioner Aitchison’s present term will expire December 31, 1949. 
Under the retirement act, as made applicable to government 
officials, Commissioner Aitchison, having completed fifteen 
years of service and having attained the age of 70, would have 
been forced to retire had not the President exempted him (see 
Traffic World, Sept. 28, p. 833). 


1. C. C. APPOINTMENT 


Appointment of Clarence G. Jensen to the position of direc- 

tor of Commission’s Bureau of Traffic, effective December 15, 

has been announced by Secretary Bartel. Mr. Jensen, formerly 

assistant director of the bureau, had been serving as acting 

- heron since the retirement of the former director, William V. 
ardie. 


FLETCHER “INTERIM” HEAD OF A. A. R. 


Following his election to the office of president of the 
Association of American Railroads in New York City, Decem- 
ber 12 (see Traffic World, December 13), R. V. Fletcher, who 
is 77 years old, held a press conference at which he explained 
that he would hold the office only until the A. A. R. board 
of directors decided upon his successor. He expressed the hope 
that a younger man would be found by March 1, 1947, to 
relieve him of his duties. 

“We are facing a period in the railroad world in which 
the need is for a young, aggressive leader,” said he. 

The presidency of the A. A. R., it is understood, was offered 
to Ralph Budd, president of the Chicago, Burlington and 
Quincy, but he declined to accept the position. 

Mr. Fletcher, who was made vice-president in charge of 
research of the A. A. R. when J. Carter Fort succeeded him 
as vice-president and general counsel, was made acting president 
when President J. J. Pelley died. In addition to directing the 
work of the A. A. R. research committee and subcommittees, 
Mr. Fletcher has been representing the association in the 
anti-trust litigation. 

A member road meeting of the association probably will 
be held in January or February in Chicago. 


DEATH OF SENATOR BAILEY 

Senator Bailey, of North Carolina, chairman of the Senate 
commerce committee, died December 15 at his home in Raleigh, 
N. C., within a few hours after having suffered a cerebral 
hemorrhage. He was 73 years old. He had been convalescing 
at h's home after having had a heart attack last July, and was 
reported to have planned to resume activity in the Senate in 
the new session of Congress in January. If the Democratic party 
had retained its majority in the Senate after the election in 
November of this year, Senator. Bailey would have had first 
claim, by reason of seniority, to the chairmanship of the Senate 
committee on interstate and foreign commerce, established un- 
der the reorganization act of 1946 by merger of his own com- 
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mittee into the Senate interstate commerce committee. He was 
serving his third consecutive term as a United States senator, 
having been reelected in 1942 for a six-year term. His com- 
mittee handled legislation relating to, among other things, the 
merchant marine, rivers and harbors, and air transport. 


O. P. A. Transport-Control Officials 
in New Government Positions 










Robert Nixon, formerly head of the transportation and §— On C 
public utilities division of the Office of Price Administration, : 
has taken a position in the division of public utilities division Deci: 
of the National Housing Agency, and Dewey C. Wayne, for- coas 
merly chief of the transportation branch of the O. P. A. trans- beha 
portation and public utilities division, has joined the trans- 
portation rates and services division of the U. S. Department Cour 
of Agriculture, where he now has charge of the motor trans- tive 
port section. rail 1 

Mr. Nixon, before he began his service with the O. P. A. ril 
in September, 1942, was a member of the Wisconsin Public no 
Service Commission. Mr. Wayne, who began his duties as head for r 
of the O. P. A. transportation branch in March, 1942, had served long 
as an executive officer of the Middle Atlantic States Motor tive | 
Carrier Conference, Washington, D. C., and the General Cen- 
tral Eastern Motor Carrier Conference, Akron, O., and earlier Cen 
had been receiver of the Louisiana Southern Railroad, New : 

section 
Orleans, La. a “spec 
Aid to Farmers in a re 

In announcing Mr. Wayne’s appointment, Charles B. Bowl- — sioners 
ing, chief of the Agriculture Department’s transportation rates § on furt 
and services division, said that Mr. Wayne would “head up an § Citrus 
intensive action program,” and added: fourth- 

Although much produce moves from farm to market by motor —— 
truck, complete information and pertinent statistics on such movements fined 
are not available at the present time. Under the recent research and ed r 
marketing act, the Secretary of Agriculture has been authorized to from p 
assist in improving transportation services and facilities, including § York, | 
reasonable transportation rates on both state as well as interstate — serving 
traffic. Mr. Wayne’s new duties comprehend all necessary efforts to act. 
utilize the farmers’ use of motor transportation. 

The provision of law granting authority to the Secretary } further 
of Agriculture with respect to transport services and facilities, J 0m pet 
to which Mr. Bowling referred, was contained, he pointed out, — World, 
in subparagraphs (i) and (j) of section 203 of the agricultural Ap 
marketing act of 1946, reading as follows: applica 
on 203. The Secretary of Agriculture is directed and author- age 
ZCG . « « 

(i) To determine the needs and develop or assist in the develop- 12129, 
ment of plans for efficient facilities and methods of operating such ® S!0NS 0 
facilities for the proper assembly, processing, transportation, storage, and se 
distribution, and handling of agricultural products. Februé 

(j) To assist in improving transportation services and facilities nations 
and in obtaining equitable and reasonable transportation rates and 12129 
services and adequate transportation facilities for agricultural products supple: 
and farm supplies by making comlaint or petition to the Interstate Alban 
Commerce Commission, the Maritime Commission, the Civil Aeronautics 5 
Board, or other federal or state transportation regulatory body with fourth 
respect to rates, charges, tariffs, practices, and services, or by working New E 
directly with individual carriers or groups of carriers. Pr 

Mr. Bowling recently conferred with representatives of aS 
Wyoming agricultural interests and, in the course of that con- ‘ 
ference, offered assistance of the Department of Agriculture to “T 
farmers in arriving at “equitable freight rates.” It has been hel of 
proposed to establish a council of producer representatives to lef af 
investigate and compile evidence for action by both the Wyo- § % mo 
ming Public Service Commission and the Department of mm 
Agriculture. 

TEXAS-LOUISIANA BUREAU’S NEW ADDRESS * 

The Texas-Louisiana Freight Bureau, of Dallas, Tex., 00 § in the 
December 14 moved from the Mercantile Bank Building to the § for ra 
third floor of the Brook Mays Building, 206 North Pohydras St, B show 
H. N. Roberts, bureau chairman, has announced. The bureal B order 
will function as usual, though there is still considerable work § stanti: 
to be done in the building, he said. Entrance may be made at B orders 
the above address or through the Brook Mays Music Store. store 

Se and tl 
LOS ANGELES TRAFFIC MANAGERS’ CONFERENCE for sv 
The Los Angeles Traffic Managers’ Conference held its ™°ct 


third annual all-day meeting December 17, at the Roger Young T 


Auditorium, Los Angéles. Harold Huls, president of the Cali- § Carrie 
fornia Railroad Commission, was the luncheon speaker. Other tion t 
speakers included Harry E. Hassett, manager of the weighing made 
and inspection bureau, Motor Truck Association of Souther 


California; Colonel Dunlap, vice-president, Slick Airways; Wil- 
liam A. St. Amart, president, Los Angeles Steamship Associa@- 
tion; and W. O. Narry, traffic manager, Richfield Oil Co. 
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December 21, 1946 


Rails’ Fourth Section Relief 
on Citrus from Fla. Vacated 


Decision written by Commissioner Mahaffie gives 
coastwise water carriers what was requested on their 
behalf by War Shipping Administration. Supreme 
Court opinion cited to support conclusion that competi- 
tive conditions as between truck-water routes and all- 
rail routes of movement of citrus fruit from Florida to 
north Atlantic ports have changed to extent that relief 
for railroads from long-and-short-haul provision is no 
longer justified. Vacation of outstanding orders effec- 
tive February 1, 1947 


Conditions had so changed since the entry of its last fourth- 
section order in this proceeding as to remove the grounds for 
a “special case’? on which it was based, said the Commission, 
in a report written by.Commissioner Mahaffie, with Commis- 
sioners Aitchison and Splawn noting concurrence in the results, 
on further hearing in Fourth Section Application No. 16028, 
Citrus Fruit from Florida to North Atlantic Ports, and other 
fourth-section cases joined with that proceeding, in which it 
vacated the authority previously granted for establishment and 
maintenance of rates for the transportation, including a de- 
fined refrigeration service, of carload shipments of citrus fruit 
from points in Florida to Baltimore, Md., Boston, Mass., New 
York, N. Y., Philadelphia, Pa., and related points, without ob- 
serving the long-and-short-haul provisions of section 4 of the 
act. 


The Commission discontinued the proceeding, in which 


| further hearing was held in July after reopening of the case, 


on petition of the War Shipping Administration (see Traffic 
World, July 13, p. 101). 


Applications joined with the title case were: Fourth-section 
applications Nos. 16173. 16717, 17041, 17206, 17829, 18319, 18824, 
19112, 19436, 19482, 20009, 21529, and 21647, and the report 
on further hearing also embraced fourth-section orders Nos. 
12129, 13177 and 13804. By its order effectuating the conclu- 
sions in the report on further hearing, the Commission vacated 
and set aside the outstanding fourth-section orders, effective 
February 1, 1947. The vacating order bore the following desig- 
nations: twenty-third supplemental fourth section order No. 
12129, Citrus Fruit from Florida to North Atlantic Ports; fifth 
supplemental fourth: section order No. 13177, Citrus Fruits to 
Albany, Rensselaer, and Troy, N. Y., and second supplemental 
fourth section order No. 13804, Citrus Fruit from Florida to 
New England. 


Prior reports in these proceedings were identified as 211 
LC. C. S85; 218 LC. C. 687; 226 L C. GC. 315; 229 L. C. C.&, 
and 237 I. C. C. 245. 


“The further hearing was in the nature of a proceeding 
requiring applicants to show cause why the fourth-section re- 
lief afforded by the outstanding orders should not be vacated 
or modified, and if modified, how and in what respect,” the 
Commission said. 


Substance of Water Carriers’ Evidence 


Evidence submitted on behalf of the W. S. A., said the 
Commission, was designed to show the need of water carriers 
in the coastwise service from Florida to the north Atlantic ports 
for rates much higher than those now on file in tariffs and to 
show that the fourth-section relief granted by the considered 
order “blocked the resumption of water service except at sub- 
Stantial out-of-pocket losses, whereas the revocation of these 
orders would enable the War Shipping Administration to re- 
Store water services at rates which would be compensatory 
and that the rail carriers could then apply to the Commission 
for such competitive relief as might then appear justified to 
meet the then existing water competition.” 


The Commission referred to a contention by the water 
carriers that protested the existing fourth-section relief situa- 
tion to the effect that no weight should. be given to findings 
made by the Commission in prior reports in these proceedings 
and that the matter now should be treated as a new applica- 
tion. Commenting on that view, the Commission said, among 





other things, that ‘we properly must consider the entire record 
herein.” 

In a review of the history of the proceedings here involved, 
the Commission noted that on February 28, 1938, the railroads 
were authorized to establish and maintain, without limitation 
as to time, from Fiorida origins to north Atlantic ports, rates 
the same as in effect over truck-and-water routes, including 
a so-called modified free refrigeration service, and to main- 
tain higher rates at intermediate points, exclusive of such 
refrigeration service, subject to the proviso, among others, 
that “the.competitive rates should yield not less than 12 cents 
per car-mile based on a minimum carload weight of 36,000 
pounds, and that the rates to the intermediate points should 
not be more than 50 per cent higher than the competitive 


-rates.”’ 


Nature of Fourth-Section Relief 


“Generally,” said the Commission, “the rail carriers are 
authorized to meet the truck-water rates from Florida origins 
to the north Atlantic ports except that to Baltimore a differ- 
ential of 5 cents per box (5.6 cents per 100 pounds) over the 
truck-water charges is maintained and to Boston a differential 
all-rail over the truck-water charge of 2.5 cents per 100 pounds 
is maintained.” 

It said there was no claim by any party of record that the 
relief rates were below reasonable minima, and that the issue 
was, in effect, that the relief rates and the rates now main- 
tained by the truck-water routes were on a level so low that 
the water carriers were unable to resume operation. 


“Because of changed conditions, particularly increased 
costs of operation, the water carriers maintain that they are 
precluded from resuming operation in the citrus trade,” the 
Commission added. . 


It cited data from an exhibit of one of the water carriers 
showing that on a 7-day voyage between Jacksonville, Fla., 
and New York City the total cost was $19,922 in 1946, as 
against $12,659 in 1940—an increase of 57 per cent. It also 
referred to an estimate that the increase in costs of operating 
trucks from inland points to Florida ports were now at least 
60 per cent above the 1940 level. 


Shift in Volume of Traffic 


After referring to an exhibit reproduced in an appendix to 
the report, the Commission said: 


It will be noted that there was a fairly constant division of traffic 
between the rail and the water routes prior to the 1939-40 season when 
a substantial shift of volume to the rails occurred. Divergent views 
were voiced by witnesses as reasons for the shift in volume from water 
to rail during the 1939-40 and 1940-41 seasons. Rail applicants and the 
Florida shippers attributed the shift in no small part to labor trouble, 
market conditions, and such factors, that did not affect the rail service. 
Protesting water carriers, however, attribute the shift in volume di- 
rectly to the influence of the lowered rail rates, and the improved re- 
frigeration service afforded under them. Also to the fact that the rail 
carriers have not conformed to the requirements of the orders in con- 
nection with truck costs for deliveries at certain uptown stations in 
New York, points in New Jersey, and points in and around Albany, 
N. Y. Representatives of the destination carriers were present at the 
hearing but offered no evidence. The record is persuasive that the. rail 
carriers have not fully complied with the limitations in the orders in 
certain parts of the destination territory. However, in view of our con- 
clusions herein it is not necessary further to consider that phase of 
the record. 


In discussion of an argument of counsel for the Maritime 
Commission that the transportation policy properly construed 
should impel the Commission immediately to vacate the out- 
standing fourth section orders here considered, the Commission 
said that that argument undoubtedly was premised on the 
thought that vacation of those orders would require the rail- 
roads immediately to raise their rates to the full level of 
reasonable maxima. 


“Such a construction,” it continued, “is not supported by 
the legislative history. . . . Such a result need not necessarily 
follow the vacation of the outstanding fourth section relief. 
Less than 10 per cent of the Florida citrus traffic goes to the 
higher-rated intermediate points. Mere vacation of the out- 
standing orders would only require correction of what would 
then become unauthorized departures from the fourth section. 
Correction of the unauthorized departures could be effected by 
reducing the higher-rated intermediate point rates or by in- 
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creasing the port rates or by some adjustment in both the 
intermediate point and the port rates.” 

In a footnote, the Commission quoted statements made con- 
cerning the national transportation policy in Senate debate by 
various senators, including former Senator (now President) 
Truman, and a statement that House and Senate conferees on 
the legislation embodying this policy were agreed that “no 
carriers should be required to charge unreasonable rates for 


the benefit or purpose of compelling diversion of traffic to a 
competitor.” ; 


National Transport Policy Discussion 


All of the provisions of the act (the transportation act of 
1940) were to be administered and enforced with a view to 
carrying out the declaration of national transportation policy, 
the Commission said, adding: 


With respect to the contentions of the parties as to the meaning of 
the declaration in relation to the issues of this case, we do not regard 


it as necessary or appropriate to determine the breadth of our authority 
and duty under the policy in resolving these issues. 

Section 4 of the act is explicit in its provisions. It authorizes us, in 
“special cases,’’ to grant relief from the long-and-short haul clause, 
subject to certain limitations, including the requirement that we shall 
not permit the establishment of any charge to or from the more distant 
point that is not reasonably compensatory. It also authorizes us from 
time to time to prescribe the extent to which an applicant may be re- 
lieved from the operation of the section. 

It seems clear from the language of the section that the primary 
question in a proceeding on an application for relief or continuance of 
relief from the long-and-short-haul clause, with the burden of proof on 
the applicant, is whether or not a special case exists, and that the ques- 
tion of the reasonableness or compensatory character of rates sought 
to be maintained in contravention of the clause, is a subsequent or sec- 
ondary question. Proof that rates from or to more distant points are at 
or above a reasonably compensatory level does not alone establish a 
special case. This is not a rate proceeding in the ordinary sense that 
we might be called upon to determine what is or would be a reasonable 
level or adjustment of rail rates on citrus fruit. Reasonable maximum 
rates on this traffic from Florida were prescribed by us in Florida R. R. 
Commissioners vs. A. & R. R. R. Co., 144 I. C. C. 608, and that action 
is not here under review. 

While there are various other grounds, competition has been the 
principal ‘‘special case’’ which we have recognized in granting relief. 
. .. That is the ground upon which applicants originally sought and 
obtained relief and which is determinative of whether a special case 
now exists warranting continuance of the relief. 


“Primary Question” in Issue 


After observing that wartime conditions and controls were 
now largely past, the Commission said it now became necessary 
for it to examine the question here before it from the stand- 
point of present and future conditions so far as they might be 
judged from the record as amplified at the further hearing. It 
pointed to a statement by division 2 in Pacific Coast Fourth 
Section Applications, 264 I. C. C. 36, reading as follows: 


Nevertheless, we cannot lose sight of the fact that the discrimina- 
tion inherent in an adjustment of rail rates between the ports so much 
lower than the corresponding rates to and from intermediate points 
will be wholly at variance with the law, except to the extent that it 
might represent a bona fide attempt of the railroads to meet rates 
under which the water lines will reasonably be able to offer a com- 
petitive service. . 


“In conformity with that view,” Commissioner Mahaffie 
wrote, “it would seem that the primary question here to be 
determined is whether the present rail rates, established under 
fourth section relief to meet water competition, and the water- 
truck rates to which they were related, will permit the water 
carriers reasonably to offer a competitive service.” 


Delay in Water Carriage Resumption 


The report noted that there was no water competition now 
and said such competition was neither imminent nor probable 
under present levels of water rates and rail rates. It referred 
to the granting of authority by the I. C. C. to the W. S. A. and 
the Maritime Commission under which the latter two agencies, 
since September 17, 1945, might have brought about resumption 
of water movement of citrus fruit under government operation, 
but said the indicated reason for the failure to resume this 
service was that the financial losses would have been too great 
under the existing costs and rates. 

“We are not in this case dealing with the question of 
whether we should attempt to adjust these rates to whatever 
levels will permit a resumption of competitive water service, 
but with the question of whether the applicants are entitled to 
continue their present rates under fourth section relief,” con- 
tinued the report. “We are convinced from the evidence that 
a special case for continued relief cannot exist so long as condi- 
tions prevail, as at present, which exclude the necessary ground 
of water competition.” 

With respect to a suggestion by the railroads that the 
truck-water carriers, under the limitations of the orders, might, 
by increasing their rates, cause a corresponding adjustment of 
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the rail rates maintained under fourth-section relief, the Com- 
mission said that one of the chief complexities in this situation 
was the truck-rate factor in connection with the truck-water 
routes—a factor that was variable when the water carriers 
operated and that was not now in existence in the true sense, 
since there had been no truck-water movement for several years, 


“Contemporaneously Applicable” Rates 


“If the water carriers independently publish increased 
rates,” said the Commission, “the resulting combination of 
water rates and truck rates may be such as to exclude them 
from maintaining competitive service. An equal amount of 
increase in the water rates and in the rail rates would not 
necessarily preserve the relatidnships on which relief ‘was 
granted, because of the increase in truck transportation costs 
since the cessation of water service. In order to continue rates 
under fourth-section relief and in conformity with the terms 
of the orders, the applicants would have to increase their 
rates by an additional amount represented by the increase in 
cost of truck transportation over that which prevailed when 
there was a water movement. 

“The outstanding fourth-section orders are so limited as 
only to permit contemporaneous rates by the rail carriers with 
those maintained by the truck-water routes. It is conceded by 
the principal rail carrier witnesses that there can be no ‘con- 
temporaneously applicable’ rates when there is no service by 
one type of carrier as in this case.” 


Superior Court Citation 


In preface to its conclusion in the report, the Commission 
quoted an excerpt from the U. S. Supfeme Court’s opinion in 
Skinner & Eddy Corporation vs. United States, 249 U. S. 557, 
968, which included the following: 


The specific purpose of the last paragraph of section 4 is to ensure 
and preserve water competition; to prevent competition that kills. A 
reduction made under the authority of a fourth section order after full 
hearing must have been found by the Commission to have been reason- 


ably necessary in order to preserve competition between the rail and 
the water carriers. . 


The construction contended for by plaintiff would rather ensure 
monopoly than preserve competition. If a rail rate reduced in competi- 
tion with a water route for the avowed purpose of preserving competi- 
tion by rail should result, contrary to the Commission’s expectations, 
in eliminating water competition, because so low as to drive the water 
carrier out of business, then the prohibitively low rate would have to 
be comtinued permanently and other water competition be thereby pre- 
vented from arising; unless, perchance, some changed condition should 
develop which might make removal of the bar possible. Or, if the re- 
duction in the rail rate, sanctioned by the Commission under the fourth 
section as not unjustly discriminating against intermediate points, 
because forced upon the rail carriers by oppressive water competition 
designed to destroy its, business to the port, should become thereafter 
unjustly discriminatory, because the water carrier, destroyed by its 
own rate cutting, abandoned the route, still the low rail rate and re- 
sulting discrimination would have to continue. Only compelling lan- 
guage could cause us to impute to Congress the intention to produce 
results so absurd; and the language of the last paragraph of section 4 
is clearly susceptible of the more reasonable construction contended for 
by defendants. 


Alleghany Complaint Against 
M. P., Frisco Dismissed 


With the explanation that the complaint and the answers 
thereto appeared to afford no reasonable grounds for any be- 
lief that the defendants had committed the violations alleged 
in it, the Commission, division 4, by an order in No. 29533, 
Alleghany Corporation vs. Guy Atwood Thompson, trustee in 
reorganization of the Missouri Pacific Railroad Co., and Frank 
A. Thompson, trustee in reorganization of the St. Louis-San 
Francisco Railway Co., dismissed the Alleghany Corporation's 
complaint, in which Alleghany requested that the Commission 
investigate and determine whether the two trustees named as 
defendants and identified as brothers and as members of the 
same law firm in St. Louis, Mo., had violated provisions of sec- 
tion 5(4) of the interstate commerce act by effectuating control 
and management of the two debtor railroads in a common in- 
terest (see Traffic World, May 11, p. 1426). 

Earlier, the Alleghany Corporation had filed with the Com- 
mission a “notification of withdrawal from the proceeding” and 
had contended in that notification that the duty or burden of 
conducting the investigation sought rested entirely on the Com- 
mission and not on Alleghany (see Traffic World, Nov. 9, P. 
1216). 

The Commission, in its dismissal order, said the only allega- 
tions of fact made in support of the charge of violation of 
section 5(4) was that the Thompsons were brothers, that they 
were members of the same law firm, and that one was trustee 
of the Missouri Pacific while the other was trustee of the 
Frisco. 
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By his answer, each defendant admitted that the defend- 
ants were brothers and partners in the law firm of Thompson, 
Mitchell, Thompson & Young at St. Louis, and that they were 
trustees of railroads in reorganization as indicated in the com- 
plaint, but the defendants denied in effect that they had accom- 
plished, effectuated or participated in accomplishing or effectu- 
ating control and management of the two railroads in a common 
interest, in violation of section 5(4), the Commission said. 

The Commission noted that Guy Atwood Thompson had 
been appointed trustee of the Missouri Pacific by the judge of 
the federal district court for the eastern Missouri district, 
eastern division, from a panel of standing trustees for railroad 
reorganization duly established by the Commission as then re- 
quired by section 77 of the bankruptcy act on June 22, 1933, 
and that Frank A. Thompson had been “duly appointed” trustee 
of the Frisco by the same court on July 8, 1943, his appointment 
having been duly ratified by the Commission, division 4, on 
July 29, 1943. 

“Said trustees came into possession of the properties of the 
respective debtors and have operated and are operating said 
properties under the jurisdiction and pursuant to orders of the 
court in accordance with the provisions of said section 77,” the 
Commission said. 

It observed that each defendant had moved that the com- 
plaint be dismissed: 


Textile Intermediate Rule in South 
Found Just and Reasonable 


By a report and order in IL. and S. M-2581, Intermediate 
Points Rules-Textile Products-South, the Commission, Divi- 
sion 3, has found just and reasonable cancellation of motor 
common carrier rules providing for application of commodity 
rates on textile products at intermediate points in Southern 
Territory, and discontinued the proceeding. 

Cancellation of intermediate points rules, resulting in 
application of higher class rates, was contained in a schedule 
dated to. become effective June 5. 


Commercial Carriers Authorized 
to Buy J. & H. Transport Rights 


On reconsideration in MC F-2581, Walter F. Carey and 
B. B. Beveridge — Control; Commercial Carriers, Inc. — Pur- 
chase—J. & H. Transport, Inc., the Commission, division 4, 
has reversed its decision in the prior report, 40 M. C. C. 345, 
when it denied the proposed purchase. 

The rights to be purchased, according to the report, covered 
the transportation of. new automobiles, automobile parts, and 
accessories, in truckaway service, to Burlington, Ia., and points 
in that part of northern Illinois bounded generally by U. S. 
highways 24 and 30, (1) in initial movements from places of 
manufacture and assembly in Michigan, except Lansing and 
os and (2) in secondary movements from Chicago Heights, 


The instant report said, as stated in the prior report, if the 
purchase was approved, Commercial proposed to continue opera- 
tions as presently authorized by the seller, and, by “tacking” 
the seller’s initial-movement rights to its own secondary-move- 
ment rights, proposed to render single-line, initial-movement 
service from the seller’s origin points in Michigan to destination 
points in its secondary-movement territory. In the prior report, 
said the division, it had pointed out that the latter proposal 
involved the rendition of a completely new service from the 
combination of initial-movement and secondary-movement 
rights, and quoted the prior report as saying: 


Such unification should be approved only if the record established 
that definite public benefits will result and that existing carriers will 
not be seriously harmed by the institution of the additional service. 


The instant report continued by saying that “because the 
evidence then before us did not establish that substantial bene- 
fits would accrue to the public service from the transaction, 
or establish the need for the new service proposed by Com- 
mercial, we denied the authority sought.” 


__After describing J. & H. operating difficulties, the report 
Said unification of the rights in the manner proposed would 
enable Commercial to eliminate the necessity for interchange, 
as described, and to perform an improved single-line service 
from Michigan origin points to points in destination territory 
through the Chicago Heights gateway. It estimated elimina- 
tion of the interchange would save 24 hours of transit time on 
a substantial number of shipments to points in nearby destina- 
tion territory and more than 24 hours on long distance ship- 
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ments. It said Commercial would offer employment to all of 
the seller’s employes, including supervisory personnel, and 
would be able to provide seller’s drivers with longer runs and 
enable them more fully to utilize their allowable driving time 
and to increase their earnings. With its greater resources and 
facilities, said the report, Commercial would be able to con- 
duct the considered operations of the seller more efficiently 
and at less cost. 

) The report said shippers of automobiles preferred a single- 
line service from their plants to destination points so their 
business would not be burdened by delays, damage to their 
products, and expense and inconvenience caused by unsatis- 
factory interchange. It said shippers desired to avoid divided 
responsibility and that, in recent months, the rate of produc- — 
tion of automobiles had steadily increased. Buick, at Flint, it 
said, was now manufacturing as many as 1,000 automobiles a 
day and that Buick and other manufacturers were experiencing 
difficulties in obtaining expedited handling of their products. 

“Commercial contends that there is a substantial demand 
for the proposed single-line service, and that existing carriers 
with their present operating facilities are not able fully to 
furnish the service required to meet the needs of shippers and 
receivers of automobiles,” said the report. “Commercial is 
presently operating 283 tractor-trailer units of equipment, which 
are not sufficient to handle traffic now offered for transportation. 
It has on order 137 additional units.” 

The report said evidence at the further hearing showed that 
transfer to Commercial of the operations heretofore conducted 
by the seller would be consistent with the public interest and 
definitely established the need for the service proposed through 
combination of the seller’s initial-movement rights and Com- 
mercial’s secondary-movement rights, from places of manu- 
facture and assembly in Flint to points presently authorized to 
be served by Commercial on secondary movements. It said the 
only other common carrier presently authorized to render such 
service was Motorcar Transport Co., and that it had not re- 
sumed operations from Flint since the termination of hostil- 
ities, was either unable or unwilling to do so, and proposed to 
lease to Commercial its rights authorizing such service. The 
lease, it observed, was authorized by an order entered concur- 
rently in MC F-3209, W. F. Carey and B. B. Beveridge—Control; 
Commercial Carriers, Inc.—Lease—Motorcar Transport Co. 

The report said that lease; if consummated, would enable 
Commercial, in the period of the lease, to render all of the 
service from Flint that if proposed to perform as a result of 
the instant unification, but that the latter would assure it the 
rights to continue the service indefinitely and, in addition, to 
perform service presently authorized by the seller. 

It said, except with respect to traffic originating at Flint, 
the record did not establish the need for institution of the new 
service proposed through coupling of initial-movement and 
secondary-movement rights from other Michigan points. It 
added that the only place other than Flint from which the rec- 
ord indicated the seller transported automobiles was Detroit 
and that Commercial had authority to originate traffic there. 
As to reports that traffic would originate at other Michigan 
points, which the report said Commercial proposed to transport 
in initial-movement service, the division said the evidence did 
not indicate what other services were available from those 
other points and did not establish any present need for the in- 
stitution of service therefrom by Commercial. Accordingly, it 
said, for the reasons stated in the prior report, “ an appropriate 
condition will be imposed to preclude, as result of the purchase, 
the through transportation of traffic, other than that originating 
at Ria by a coupling of initial and secondary-movement 
rights.” 

By a report and order in MC F-3209, the division approved 
the lease of Motorcar rights, for five years, to originate traffic 
at Flint initial movements, in both truckaway and driveaway 


_ service. The rental will be $7,500 a year, payable quarterly in 


advance, with an additional payment of 75 cents for each ve- 
hicle in excess of 10,000 transported by Commercial from Flint 
in any one year of lease period, according to the report. The 
report observed that Commercial had been granted temporary 
authority June 17 to lease those operating rights for a period 
expiring December 13. The report said such period of opera- 
_ was not to be deducted from the five-year period of the 
ease. 


MIDWESTERN EXCEPTION RATINGS - 


I. and S. M-2618, Exceptions Ratings in Midwestern States. 
By division 3. Increased motor common carrier less-truckload 
ratings on adhesive tape, baby carriages and related articles, 
cabinets, certain kinds of machinery or machines, and popped 
corn, and truckload ratings on soap and related articles, be- 
tween points in western trunk line territory, and between 
points in that territory and certain points in central territory, 
proposed by parties to the classification exceptions issued by 
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the Middlewest Motor Freight Bureau, found just and rea- 
sanable in some instances and not shown to be just and rea- 
sonable in other instances. Proposed schedules, filed to become 
effective January 7, 1946, but which were suspended until 
August 7, 1946, on protests of the Price Administrator, the 
Director of Economic Stabilization, Chamber of Commerce of 
Watertown, S. D., and certain traffic associations of Minneap- 
olis, Minn., Sioux Falls, S. D., and Waterloo and Cedar Falls, 
Ia., and subsequently indefinitely postponed, ordered canceled, 
to the extent found unlawful, on or before February 15, 1947, 
and proceeding discontinued. 


K. C. S. TO ACQUIRE U. S. TRACKAGE 


By a report and certificate in Finance No. 15429, Kansas 
City Southern Railway Co. et al. Acquisition, effective Decem- 
ber 31, the Commission, division 4, has authorized acquisition 
and operation by the Kansas City Southern and the Texas & 
New Orleans railroads of a line of railroad owned by the Re- 
construction Finance Corporation and the federal government 
in Calcas‘eu arish, La. The 1.47-mile line was descr’bed as a 
main industrial lead track connecting with trackage operated 
jointly by the applicants in the Lake Charles, La. switching 
district in the vicinity of three large industries. The report 
sa‘d the track was constructed by the Defense Plants Corpora- 
tion in 1942 to serve vital war industries. 


LOUISIANA WATER AUTHORITY 


By a report, certificate, and order in W-942, Sub. 1, Elbert 
C. Brazleton and Roy H. Guthridge Common Carrier Applica- 
tion, the Commission, division 4, has granted Lake Charles 
Marine Sales, Inc., doing business as Cameron Barve Line. Lake 
Charles, La., authority to operate by non-self-propelled vessels 
of not more than 100 tons carrying capacity with the use of 
separate towing vessels of not more than 100 indicated horse- 
power, in the transportation of commodities generally, between 
Lake Charles and Cameron, La., by way of Calcasieu Lake and 
Calcasieu River, serving the intermediate and adjacent points 
of Hackberry and Creole. The division granted a request for 
amendment of the application to subst‘tute Lake Charles Marine 
Sales, Inc., doing business as Cameron Barge Line, as applicant 
in lieu of Elbert C. Brazleton and Roy H. Guthridge, a partner- 
ship doing business as Cameron Barge Line. 


OLSON TEMPORARY WATER OPERATION 

The Commission, division 4, by an order in W-277, Sub. 2, 
TA, Oliver J. Olson & Co., Temporary Authority—Sloop, Tug, 
has authorized Oliver J. Olson & Co., in the capacity of man- 
aging owner, to operate as a contract carrier by self-propelled 
vessel, until and including January 31, 1947, in the transporta- 
tion of one “sloop from Coos Bay, Ore., to San Pedro, Calif., 
and one tugboat from San Pedro to Grays Harbor. 


TEMPORARY WATER AUTHORITY—AUTOMOBILES 


By an order in W-294, Sub. 2TA, Wisconsin & Michigan 
. Steamshin Co. Temporary Authority—Automobiles, the Com- 
mission, division 4, has authorized the applicant, until Apr‘] 30, 
1947, to operate as a common carrier by self-propelled vessels 
in the transportation of new automobiles from Kenosha, Wis., 
to Muskegon. Mich., and of passengers and tourists’ automo- 
biles between those ports. 

The division said there was an immed‘ate and urgent need 
for the service and that there was no other carrier service 
capable of meeting the need. 


MASSACHUSETTS SHIPLINE SERVICE 

Effective on and after February 21, 1947, the Commission, 
division 4, by a report, certificate and order in No. W-943, Sub. 
1, Massachusetts Steamship Lines, Inc. (New Bedford, Martha’s 
Vineyard and Nantucket Line), of Boston, Mass., has author- 
ized the applicant to operate as a common carrier by self- 
propelled vessels, in the transportation of passengers and com- 
modities generally, in interstate or foreign commerce, between 
New Bedford, Woods Hole, Vineyard Haven, Oak Bluffs, and 
Nantucket, Mass. The report pointed out that the applicant 
was conducting the operation under temporary authority, and 
observed that the service was a restoration of that discontinued 
by the New England Steamship Co. on March 1, 1946. 


FRANK X. TUCKER APPLICATION 

The Commission, division 4, has issued an amended certi- 
ficate and order in W-487, Frank X. Tucker Contract Carrier 
Application, effective January 20, 1947, author‘zing the Reliance 
Marine Transportation and Construct‘on Corporation to operate 
by non-self-propelled vessels with the use of separate towing 
vessels in the transportation of commodities generally between 
points in New York harbor, and on the Erie and Oswego canals 
of the New York state canal system, the Hudson River below its 
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junction with the Erie Canal, and the Niagara River. The divi- 
sion, effective January 20, 1947, canceled a certificate and 
order issued to Frank X. Tucker to the extent it authorized 
operation as a water carrier. It said that by order of October 
11, it reopened W-487, as, in Finance No. 15445, Frank xX. 
Tucker Certificate Transfer, approved transfer of the certificate 
to Reliance Marine Transportation and Construction Corpor- 
ation. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in ful] in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be ob. 
tained by prompt application to the Commission.) 


*MC 106756, International Express Limited, Houston, Tex. 
Certificate denied. General commodities, between Houston, Tex,, 
and points in Mexico, over specified routes. 

*MC 106684, D. H. Thompson, Harry A. Conradi, and 
Mauritz A. Ekstrand, dba Yellowstone Trail Short Line, Bill- 
ings, Mont. Certificate granted. Passengers and their baggage, 
and express, mail and newspapers in the same vehicle with pas- 
sengers, between M'les City, Mont., and Mobridge, S. D., over 
a spec‘fied regular route, serving all intermediate points. 

*MC 64983, Sub. 3, Reader Bros., Inc., Philadelphia, Pa., 
embracing Sub. No. 6, Same. Certificate granted. Chemicals, 
alcohols, and solvents, between Philadelphia and Linfield, Pa., 
and specified points in Md., Del., and N. J. and between Bristol, 
Pa., and points in N. J., over irregular routes. 

*MC 59680, Sub. 48, Strickland Transportation Co., Inc., 
Dallas, Tex., embracing Sub. No. 52, Same. Certificates granted. 
General commodities, with exceptions, serving Will Rogers 
Memorial Field and Tinker Field, Okla., as off-route points in 
connection w'th presently authorized regular route operations 
between Dallas, Tex., and Oklahoma City, Okla., in MC 59680, 
Sub. 48, and serving the Douglas Bomber Plant and the Spartan 
School of Aeronautics, Okla., as off-route points in connection 
with presently authorized regular route operations between 
Dallas, Tex., and Tulsa, Okla., in Sub. 52. 

*MC 67514, Sub.-1, Virginia Dare Transportation Co., Inc. 
Certificate granted. Passengers and their baggage, and news- 
papers, mail, and express, in the same vehicle with passengers, 
between Sligo, N. C., and Norfolk, Va., over a regular route, 
as follows: From Sligo over N. C. highway 170 to the N. C.-Va. 
state line, and thence over Va. highway 170 to Norfolk, and re- 
turn over the same route, serving the intermediate point of 
Moyock, N. C., subject to the restriction that no passengers or 
other traffic shall be transported between Norfolk, on the one 
hand, and, on the other, points on the applicant’s presently au- 
thorized route between Sligo and Elizabeth City, N. C., includ- 
ing Elizabeth City. 

*MC 42329, Sub. 31, Hayes Freight Lines, Inc., Mattoon, 
ill. Certificate denied. Household goods between Mattoon, IIl., 
and points within 40 miles thereof, on the one hand, and de- 
scribed points in Mo., Ia., Mich., Ind., O., Ky., and Tenn., on 
the other, over irregular routes. 

*MC 106381, Arford O. Schnautz and Erhart H. Wepfer, 
dba S & W Trucking Co., Evansville, Ind. Permit denied. Cor- 
rugated pulpboard sheets and boxes, tape, staples, roll paper 
stock and labels, from Evansville, Ind., to various points in 
Ill., Mo., Ky., and Tenn., over irregular routes. 


COMMISSION ORDERS 


No. 29251, Elkhorn Sand Co., Inc., vs. C. & O. et al. Petition of 
Cc. & O. and Virginian Ry., defendants, for reargument and reconsidera- 
tion, denied. 

MC-F 3152, Claude F. Stibbs, control; Stibbs Transportation Lines, 
Inc., purchase, Wilfred P. Cote. Application dismissed. 

MC-F 3082, Timothy J. Griffin, control; Coast Van Lines, Inc., 
purchase, Ellis Brown and P. M. Follensbee. Petition filed by Coast 
Van Lines, Inc., requesting modification of condition and extension of 
time within which to comply with conditions imposed in report of 
September 18, granted, and said report and order amended by substi- 
tuting the following paragraph in lieu of condition described in said 
report: | # 

Provided, further, that the authority herein granted is upon the 
express condition that Timothy J. Griffin, James Cummins, and Thomas 
J. Gallagher shall divest themselves of control of Coast Van & Storage 
Company, or that Coast Van & Storage Company shall dispose of and 
divest itself of the operating rights. covered by certificate in No. 
MC-4833, and such authority shall be effective only after submission 
by them herein, and approval, of a sworn statement setting forth the 
manner in which one of the foregoing alternatives has been accom- 
plished. 

Time for complying with conditions imposed in said report, as 
modified, extended to expire December: 22. 

No. 29237, Morton Salt Co. vs. P. & D. et al. Time for filing peti 
tions for reconsideration, extended to January 9, 1947. 

No. 29202, Potash Company of America et al. vs. Aberdeen & Rock- 
fish et al. Order of March 20, further modified to become effective 
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January 2, 1947, on not less than 5 days’ notice instead of 30 days’ 
notice. 

Finance 8594 (7th supplemental), Waco, Beaumont, Trinity & Sabine 
Ry. receivers notes. Order of Commission by division 4, of February 2, 
1931, 170 I. C. C. 279, as modified by supplemental orders of February 
3, 1933, February 18, 1935, December 14, 1936, April 29, 1939, February 
12, 1941, and November 2, 1943, further modified so as to authorize 
T. L. Epperson, receiver of Waco, Beaumont, Trinity and Sabine Ry., 
to issue and to renew from time to time, last maturity to be not later 
than April 25, 1947, receiver’s notes in a total face amount of not 
exceeding $12,733.56, in such denominations as may be found expedient, 
each note to bear interest at rate of 6 per cent per annum, and to 
mature on or before 6 months from- date of issue, in conformity with 
such court orders as have been heretofore or which may hereafter be 
entered in said receivership proceedings. 

Finance 15257, Pittsburg, Shawmut & Northern Railroad receivers 
reconstruction loan. Application dismissed. 

1. & S. 5430, Loading and unloading charges at California ports. 
Suspension order of October 2, vacated, and proceeding discontinued. 

Finance 14920, Hoboken Ferry Co. et al., abandonment. Petition 
of protestants for reconsideration, further hearing, and oral argument, 
denied. Certificate issued by Division 4, October 10, made effective at 
11:59 p. m., December 31. 

No. 29304, Glidden Co. vs. Great Northern, et al. Order of March 27, 
further modified to become effective February 6, 1947, on not less than 
15 days’ notice, instead of January 6, 1947. 

No. 29453, Martin H. Miller, National Legislative Representative 
Brotherhood of Railroad Trainmen vs. Western Pacific, et al. Complaint 
dismissed. 

No. 29536, Illinois Wholesale Grocers’ Association vs. Alton, et al., 
and No. 29536, Sub. 1, Burlington Shippers’ Association, Inc., et al. vs. 
Same. Complaints dismissed. 

No. 29614, John B. Tobin, dba Tobin Coal & Trucking Co. vs. D. L. 
& W. Motion by complainant that Commission order defendant to make 
its answer more definite and certain, overruled. 

MC-C 532, Manhattan Coach Line, Inc., et al. vs. Public Service 
Interstate Transportation Co, Complaint dismissed, because it does not 
state reasonable grounds for an investigation and action by Commis- 
sion, under section 204(c) of interstate commerce act. 

MC-F 2583, Greyhound Corp., investigation of control, Southern 
Limited, Inc. Time for complying with requirements of Commission’s 
order of September 13, extended to February 13, 1947. 

W-929, Sub. 1, Hardy Lines, common carrier application. Petitions 
of protestants Gulf Transportation Co. and Hyer Towing Co., and Coyle 
Lines, Inc., for reconsideration, denied. 

W-409, Sub. 1, Shaver Transportation Co., extension, coastwise, 
W-413, Sub. 1, Wilbur J. Smith, extension, coastwise, and W-694, Sub. 1, 
Portland Tug & Barge Co., extension, coastwise. Motion of applicant to 
strike petition of Allman-Hubble Tug Boat Co. and Foss Launch and 
Tug Co. for reconsideration in W-413, Sub. 1, overruled. Petitions for 
reconsideration filed by applicant in W-409, Sub. 1, and by applicant 
in W-694, Sub 1; petitions filed by Allman-Hubble Tug Boat Co. and 
Foss Launch and Tug Co., and Puget Sound Tug & Barge Co., prot- 
estants, for reconsideration, denied. 

FF-41, Taylor-Edwards Warehouse & Transfer Co., Inc., application. 
Dismissal order of July 26, 1944, vacated, and proceeding reopened on 
Commission’s own motion for reconsideration. 

MC-F 2763, Othal P. Wells, control; Wells Truckways, Ltd., pur- 
chase, Colorado-Arizona Express, Inc. Petition of Pacific Southwest 
Railroad Association, protestant, requesting consideration of report and 
order of division 4, of August 20, denied. 

MC-F 3246, A. C. Willingham, control, Inter-City Motor Express, 
Inc. Application dismissed. 

MC 50374, Sub. 1, Carroll E. Abbott, extension, West Bethel, Me. 
Reopened for further proceedings. 


MOTOR FINANCE CASES 


MC F-3275, C. W. Murchison et al.—Control; Dixie Motor Coach 
Corporation—Control—Airline Motor Coaches, Inc.; MC F-3276, C. W. 
Murchison et al.—Control; Dixie Motor Coach Corporation—Merger— 
Airline Motor Coaches, Inc.; and Finance Docket No. 15446, Dixie Motor 
Coach Corporation—Securities. (1) Acquisition by Dixie Motor Coach 
Corporation, of Dallas, Tex., of control of Airline Motor Coaches,’ Inc., 
of Nacagdoches, Tex., through purchase of capital stock, and merger 
of the operating rights and property of Airline Motor Coaches, Inc., 
into Dixie Motor Coach Corporation, for ownership, management, and 
operation, and acquisition of control of such properties by C. W. 
Murchison, Clint W. Murchison, Jr., John Dabney Murchison, Toddie L. 
Wynne, American Liberty Oil Co. and American Liberty Pipe Line Co. 
through such transactions, approved and authorized, subject to con- 
ditions. (2) Lease by Dixie Motor Coach Corporation of certain operat- 
ing rights of Forest S. Whittlesey, doing business as East Texas Motor 
Coaches, in connection with the merger, approved and authorized, 
subject to condition. (3) Authority granted Dixie Motor Coach Cor- 
poration to issue its short term unsecured promissory note not exceed- 
ing $1,000,000, pending issuance of first mortgage bonds in the same 
amount, subject to conditions. (4) Authority granted Dixie Motor Coach 
Corporation to issue first mortgage sinking fund bonds in aggregate 
Principal amount not exceeding $1,000,000, subject to conditions. (5) 
Application in Finance Docket No. 15446 denied in certain respects. 

MC F-3340, Milton L. Lahn—Purchase—Burnett Seibert. Applica- 
tion for authority under section 210a(b) of Milton L. Lahn, dba Lahn 
Motor Transportation, of Bridgeton, N. J., for temporary operation of 
motor carrier rights of Burnett Seibert, also of Bridgeton, denied 
December 9. 

MC F-2997, W. E. Smith et al.—Control; Queen City Coach Co.— 
Purchase—D. C. Dunlap. Purchase by Queen City Coach Co., of Char- 
lotte, N. C., of the operating rights of D. O. Dunlap, dba Carolina 
Motor Bus Lines, of Anderson, S. C., and acquisition of control of said 
operating rights by C. H. Bost, E. E. Bost, Guy D. Carpenter, Ruth 
B. Carpenter, B. T. Harrelson, James F. Martin, Mattie D. Martin, 
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Ione Wright Morgan, W. E. Smith, W. E. Smith, Jr., Joel W. Wright, 
Lewis C. Wright, and Pearl Carpenter Wright, who together control 
Queen City, through said purchase, approved and authorized, subject 
to condition. 

MC F-3239, Sidney Allen—Control; Central Truck Lines, Inc.—Pur- 
chase—K. & L. Transportation Co., Inc. (Paul E. Johnson, Trustee). 
Purchase by Central Truck Lines, Inc., of Tampa, Fla., of the operating 
rights of K. & L. Transportation Co., Inc. (Paul E. Johnson, Trustee), 
of Waycross, Ga., and acquisition of control of said operating rights 
by. Sidney Allen, also of Tampa, through said purchase, approved and 
authorized, subject to condition. 

MC F-3268, Max W. Harwood—Control; Harwood Trucking, Inc.— 
Purchase—Empire Cartage Corporation. Purchase by Harwood Truck- 
ing, Inc., of Gas City, Ind., of the operating rights of Empire Cartage 
Corporation, of Chicago, Ill., and acquisition of control of said operat- 
ing rights by Max W. Harwood, of Marion, Ind., through such pur- 
chase, approved and authorized, subject to condition. 

MC F-3270, R. A. Wasson and R. V. Wasson—Lease (portion)— 
Southern Bus Lines, Inc. Lease by R. A. Wasson and R. V. Wasson, 
dba Wasson Bus Lines, of Clarksdale, Miss., of certain operating rights 
of Southern Bus Lines, Inc., of Shreveport, La., approved and author- 
ized, subject to condition. 

MC F-3209, W. F. Carey and B. B. Beveridge—Control; Commercial 
Carriers, Inc.—Lease—Motorcar Transport Co.- Lease by Commercial 
Carriers, Inc., of Detroit, Mich., of certain operating rights of Motorcar 
Transport Co., of Pontiac, Mich., and acquisition of control of said 
operating rights by W. F. Carey and B. B. Beveridge through said 
lease, approved and authorized, subject to condition. : 

MC F-2581, Walter F. Carey and B. B. Beveridge—Control; Com- 
mercial Carriers, Inc.—Purchase—J. & H. Transport, Inc. On recon- 
sideration, purchase by Commercial Carriers, Inc., of Detroit, Mich., 
of the operating rights of Automobile Carriers, Inc. (formerly J. & H. 
Transport, Inc.), of Joliet, Ill., and acquisition of control of said 
operating rights by Walter F. Carey and B. B. Beveridge through said 
purchase, approved and authorized, subject to conditions. Prior report 
40 M. C. C. 345. 

MC F-2777, The Winter-Weiss Co.—Contrel; Los Angeles-Albuquerque 
Express, Inc.—Purchase—George C. Lebeck, embracing MC F-2778. The 
Winter-Weiss Co.—Control; Illinois-Colorado Express, Inc.—Control— 
Los Angeles-Albuquerque Express, Inc. (second report). On reconsider- 
ation, finding in prior report, 40 M. C. C. 741, modified in certain 
respects. Purchase by Los Angeles-Albuquerque Express, Inc., of Den- 
ver, Colo., of the operating rights and property of George C. Lebeck, 
dba Los Angeles-Albuquerque Express, of Los Angeles, Calif.; acquisi- 
tion by Illinois-Colorado Express, Inc., of Denver, of control of Los 
Angeles-Albuquerque Express, Inc., upon its purchase of said operating 
rights and property of Lebeck; and acquisition by Donald L. Reed, 
Fred D. Newton, Charles E. Hilliker, Henry W. Toll, W. W. Grant, 
and Nathan R. Kobey, owners: of majority of outstanding stock of 
Illinois-Colorado, of control of Los Angeles-Albuquerque Express, Inc., 
through purchase of capital stock of the latter by Illinois-Colorado Ex- 
press, Inc., upon the terms and conditions set forth in the prior report 
of June 3,.1946, as modified herein, which terms and conditions, as so 
modified, found just and reasonable, constitute transactions within the 
scope of section 5(2)(a) and will be consistent with the public interest. 
Petition of applicants filed October 8, 1946, for revision of terms of 
the transaction, denied in all other respects. 


MC F-3331, John Bridge—Control; Bridgeways, Inc.—Purchase (por- 
tion)—Consolidated Freight Co. Application for authority under section 
210a(b) of Bridgeways, Inc., of Detroit, Mich., for temporary opera- 
tion of a portion of the motor-carrier rights of Consolidated Freight 
Company, of Saginaw, Mich., denied. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 15521, Southern Railway Co. Equipment 
Trust Certificates, granting authority to assume obligation and liability 
in respect of not exceeding $7,600,000 of Southern Railway equipment 
trust certificates, series MM, to be issued by the First National Bank of 
the City of New York, as trustee, and sold at 99.04 and accrued divi- 
dends in connection with the procurement of certain equipment. <Ap- 
proved. 

Report and order in F. D. No. 15391, Mississippi Valley Barge Line 
Co. et al. Merger, and No. W-78, Campbell Transportation Co. Common 
Carrier Application. (1) Approving and authorizing (a) merger of the 
properties and franchises of the Campbell Transportation Co. into the 
Mississippi Valley Barge Line Co. for ownership, management, and 
operation and (b) acquisition by the Standard Unit Navigation @o., 
through such merger, of control of the properties and franchises of the 
Campbell Transportation Co.; and (2) Approving transfer to the Mis- 
sissippi Valley Barge Line Co. of the amended certificate dated Decem- 
ber 14, 1943, issued to the Campbell Transportation Co. in Docket No. 
W-78; and provision made for issuance of superseding certificate. 
Approved. 


Report’ and order in F. D. No. 15527, Georgia Northern Railway 
Co. Bonds, granting authority (1) to issue not exceeding $287,000 of 
First-Mortgage 4 per cent bonds, $283,000 to be sold or exchanged at 
par in connection with the redemption of a like principal amount of 
6 per cent bonds, and $4,000 to be delivered in respect of a sinking- 
fund payment; and (2) to procure the authentication and delivery of 
not exceeding $63,000 of like bonds, to be exchanged for a like principal 
amount of first-mortgage 6 per cent bonds now in the treasury, and 
after such exchange to be held in the treasury subject to further 
order of the Commission. Approved. 


Report and order in F. D. No. 15530, Delaware, Lackawanna & 
Western Railroad Co. Equipment Trust Certificates, granting authority 
to assume obligation and liability in respect of not exceeding $4,000,000 
of Delaware, Lackawanna & Western Railroad Co. equipment trust, 
series E, 2% per cent equipment trust certificates, to be issued by the 
First National Bank of the City of New York, as trustee, and sold at 
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99.435 per cent of par and accrued dividends in connection with the 
procurement of certain equipment. Approved. 

Report and order in F. D. No. 15533, Georgia Rail Road & Banking 
Co. Note, granting authority (1) to issue at par a promissory note for 
mot exceeding $900,000 to evidence a loan of a like amount, the pro- 
ceeds to be applied to the retirement of $944,000 of 4 per cent debentures, 
due January 1, 1947, and (2) to pledge such debentures for the proposed 
note. Approved. 


FINANCE APPLICATIONS 

Finance No, 15543. Kenosha Motor Coach Lines, Inc., a wholly- 
owned subsidiary of Shore Line Transit Corporation, Chicago, Ill., asks 
authority to acquire from the Milwaukee Electric Railway & Transport 
Co., its interurban electric railway line operated on leased right of 
way between the cities of Milwaukee and Waukesha, Wis., and between 
West Junction and the unincorporated community of Hales Corners, 
Wis., including all franchises and other operating rights. The line 
involved comprises 23.47 of one way route (46.46 miles of single track) 
on main line only to be continued in operation by the applicant for 
both freight and passenger service, according to the application. It said 
the applicant had purchased the line for a consideration of $325,000, 
of which $75,000 was paid on November 21, 1946, the balance to be paid 
not later than ten years from that date. 

MC F-3355. Peoples Transfer, Inc., Yuma, Ariz., asks authority to 
purchase certificate issued in MC FC 24118 to Buford S. Hodges and 
John C. Hodges, dba Hodges Brthers Truck Line, of Yuma, and 
temporarily to operate for 180 days. 

MC F-3356, American Transfer Co., Inc., Baltimore, Md., asks 
authority to purchase portion of certificate issued in MC 18319 to J. W. 
Birkett, Washington, D. C., and temporarily to operate for 180 days. 

Finance No. 15544, Chicago, St. Paul, Minneapolis & Omaha Railway 
Co. asks authority to issue $1,020,000 equipment trust certificates, to be 
dated February 1, 1947, interest rate to be determined by competitive 
bidding. The proceeds will be used to pay for about 75 per cent of the 
cost of 5 lightweight sleeping cars and four diesel passenger locomo- 
tives, estimated to cost $1,397,400. 


PETITIONS FOR REHEARING, ETC. 

FF 89, Franklin Forwarding Co., freight forwarder application. 
Applicant asks for issuance of amended freight forwarder permit to 
correct corporate name to ‘‘Franklin Forwarding Co.’’ 

No. 29030, Chicago and North Western Ry. vs. Ann Arbor Railroad, 
Pere Marquette Ry. et al., and No. 29045, Ann Arbor Railroad et al. vs. 
C. & N. W. Chicago and North Western Ry., Ann Arbor Railroad, and 
Pere Marquette Ry. ask Commission for vacation of order of July 26, 
1945, and dismissal of complaints. 

No, 29221, Corporation Commission of State of Oklahoma vs. K. O. 
& G., et al. Union Pacific Railroad for itself and on behalf of all other 
defendants asks for postponement of effective date of Commission’s 
order of October 22, from January 29, 1947, to March 30, 1947. 

MC-F 3336, D. C. Hall Transport, Inc., purchase, Trinity Motor 
Freight Lines. D. C. Hall Transport, Inc., asks for authority tem- 


porarily to operate motor carrier properties of Trinity Motor Freight 
Lines. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. No. 5448, from December 12, until July 12, 1947, 
the operation of certain schedules as published in supplement 
No. 30 to Agent R. H. Hoke’s tariff I. C. C. No. 628, and other 
tariffs. The suspended schedules propose to increase rates on 
various commodities between points in North Carolina on the 
Norfolk and Southern Ry., the Atlantic and East Carolina Ry. 
and the Beaufort and Morehead R. R., and Norfolk, Va., and 
eastern ports. 

I. and S. M-2710, Class Rate Restrictions—Central and 
Western States, from December 14, until July 14, 1947, certain 
schedules published in supplement No. 48 to tariff MF-I. C. C. 
No. 34 of Middlewest Motor Freight Bureau, Agent, Kansas 
City, Mo. The suspended schedules propose to establish a 
minimum of 35 per cent of first class in connection with the 
“east” factor of combination two-factor rates which alternate 
with through one-factor class rates on traffic between certain 
areas in Central and Western Trunk-Line Territories. 

I. and S. No. 5449, from December 15 until July 15, 1947, 
certain schedules as published in supplement No. 41 to Atchison, 
Topeka & Santa Fe Railway Co.’s tariff I. C. C. No. 14175, 
supplement No. 7 to Agent L. E. Kipp’s tariff I. C. C. No. A-3613 
and supplement No. 11 to Agent D. Q. Marsh’s tariff I. C. C. 
No. 3703. The suspended schedules propose to increase the 
rates on dried beans, lentils and peas, in carloads, from pro- 
ducing-points in Colorado, Idaho and other western states to 
various destinations in southwestern and Western Trunk-Line 
territories. 

I. and S. No. 5450, from December 18 until July 18, 1947, 
certain schedules as published in supplement No. 26 to joint 
tariff, Agent W. S. Curlett’s I. C. C. No. A-742. The suspended 
schedules propose to apply the commodity rates between points 
in Official Territory and the Official Territory gateways, as 
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minima on interterritorial traffic between 
Territory and the South. 

I. and S. M-2711, Packing-house Products—Between Madi- 
son and Chicago, from December 18 until July 18, 1947, the 
operation of certain schedules published in supplement No. 5 
to tariff MF-I. C. C. No. 147 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The suspended schedules pro- 
pose to increase rates on fresh or salted meats and packing- 
house products, in truckloads, between Madison, Wis., and 
Chicago, Ill., applicable on shipments moving locally (single 
line) over the lines of the Central Wisconsin Motor Transport 
Co., and the Neuendorf Transportation Co. 


points in Official 


Railroad Abandonments 


St. L. & O. R. 

By a report and order in Finance No. 15523 St. Louis & 
Ohio River Railroad Abandonment, the Commission, division 4, 
has permitted abandonment by the applicant of a portion of 
its line of railroad in St. Clair county, near Belleville, Ill. 
about 4.34 miles. The railroad said that, because of lack of 


traffic, that portion of its line had not actually been operated 
for about 10 years. 


Western Maryland 
By a report and certificate in Finance No. 15474, Somerset 
Coal Railway Co. et al. Abandonment, the Commission, division 
4, has permitted abandonment by the Somerset Coal Railway 
Co., and abandonment of operation by the Western Maryland 
Railway Co. of the portion of branch line of railroad in Somer- 


set county, Pa., extending 2.33 miles to the end of the line at 
Berkey Mine. 


WATER APPLICATION DISMISSED 


By an order in W-946, Steel Barge Corporation Common 
Carrier Application, the Commission, division 4, has dismissed 
the application for want of prosecution. It said the applicant, 
of New York, N. Y., on August 26, requested that a hearing 
scheduled in the proceeding be canceled because circumstances 
had developed that made it inadvisable to pursue the applica- 
tion. Steel Barge Corporation had asked authority to transport 
commodities generally between Sanford, Fla. and Trenton, N. J., 
serving all intermediate points. 


TEMPORARY WATER APPLICATION DISMISSED 


By an order in W-955, Atlantic Refrigerated Line, Inc., 
Temporary Authority, the Commission, division 4, has dismissed 
an application of Atlantic Refrigerated Line, Inc., Fort Pierce, 
Fla., for temporary authority to operate as a contract carrier 
in the transportation of fresh citrus fruit and canned goods 
from Fort Pierce to New York City. It said the applicant re- 
quested permission to withdraw the application. 





No. 29665, Willard Storage Battery Co., of Cleveland, GC; 48- RY. & 
et al. 

Rates on four carloads of polystyrene battery boxes, 

Florence, Mass., to Cleveland, shipped in the period Feb. 17, 1943, 

to April 27, 1943, in violation of section 2. Asks cease and desist 


from 


order, rates, and reparation of $236.66. (Harley A. Gardner, as- 

sistant treasurer, Willard Storage Battery Co., Box 6266, Main Post 

Office, Cleveland 1, O.) 

The Commission, division 5, has instituted the following investigations 
with a view to entering show cause orders’ why certificates or 
permits issued to the respondents should not be revoked because 
of discontinuance of operations and failure to comply with section 
215 of the interstate commerce act: MC C-650, Olaf Simonsen and 
Lewis E. Moffatt, dba Simonsen & Lundgren, Bradford, Pa. (MC 
30425); MC C-651, Harold Gifford, Bradford, Pa. (MC 86104); MC 
C-741, Paul Masgai, Philadelphia, Pa. (MC 29291); MC C-742, Frank 
Hogarth, Jr., Philadelphia, Pa. (MC 39697); MC C-862, Royce H. 
Corkran, Woodlawn, Md. (MC 101697). 
. 29574, Sub. 5, State Department of Agriculture of the State of 
Wisconsin vs. A. & R. et al. 

Alleges rates on fresh meats and packing house products, in 
straight or mixed carloads, from Wisconsin points to destinations 
in Southern Classification Territory-were, are, and for the future 
will be in violation of section 1. Asks cease and desist order and 


rege ~“aepcetiad E. Madler, State Capitol, Room 18 East, Madison 
R Ss. 
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Rule Requiring Advance Redemption 
of Pullman Tickets Recommended 


Examiner Charles W. Berry, in a proposed report in No. 
99590, Redemption of Sleeping and Parlor Car Tickets, has 
recommended that the Commission should find just and reason- 
able, under conditions described in the report, a rule requiring 
redemption of sleeping car and parlor car tickets a reasonable 
dength, Mg time before departure of the train for which they 
are sold. 

He further recommended that the Commission find just 
and reasonable and not shown unlawful a rule in tariff I. C. C. 
A-33 providing for redemption of sleeping or parlor car tickets 
by city or depot ticket agents if presented not later than the 
day in advance of the departure of trains for which sold to 
permit reservations being released and replaced on sale, and 
for redemption of tickets for seat accommodations if presented 
sufficiently in advance of train departure to permit release of 
reservations and their replacement on sale. 

On its own motion, the Commission, division 2, had ordered 
an investigation concerning the reasonableness and lawfulness 
of rules and regulations governing the redemption of sleeping 
and parlor car tickets proposed by the Pullman Co. in tariff 


‘I. C. C. Nos. A-20 and A-33 (see Traffic World, August 3, p. 


309). The new regulations became effective August 1. 

The examiner recommended finding not just and reasonable 
a rule providing, with specified exceptions, that tickets would 
not be redeemed unless the space covered was released and 
replaced on sale and the number under which it was reserved 
was erased from the diagram, but proposed a finding that a 
rule substantially similar to a rule suggested in the report to 
cover this situation would be just and reasonable and not 
otherwise unlawful. 

He recommended finding unjust and unreasonable a failure 
to incorporate a rule providing for redemption of tickets for 
acommodations in Pullman cars where the space was released 
at origin in time to permit release within the time limits at 
intermediate stations at which there was a reasonable expecta- 
tion of resale. He said the Commission should further find un- 
just and unreasonable, and unduly preferential and prejudicial, 
any arrangement or contract with the rail carriers that per- 
mitted the rails to reserve accommodations in Pullman cars 
without the purchase of a Pullman ticket and which resulted 
in permitting any person to enjoy or receive greater or other 
privileges, immunities, or preferences not accorded all pas- 
sengers who purchased Pullman tickets. 


Old Tariffs Cancelled 


The new tariff, I. C. C. A-33, said the examiner, cancelled 
the old tariff, I. C. C. A-20, which became effective May 20, 
1942. He said the old tariff permitted the redemption of sleep- 
ing or parlor car tickets if presented sufficiently in advance of 
departure of trains for which sold to permit them being released 
for resale. The new tariff, he said, required that they be pre- 
sented not later than the day in advance of the departure of 
trains for which sold to permit reservations being released and 
replaced on sale. 

“The old tariff is interpreted to mean that tickets may be 
redeemed at any time up to the departure of the train, and the 
new one that the release must take place the day before the 
car is placed for occupancy,” said the examiner. 

In section 1 of the new tariff, set forth in an appendix to 
the report, paragraph (i), said the examiner, said specifically, 
without explanation, that tickets would not be redeemed by 
ticket agents unless the space covered was released and re- 
placed on sale and the number under which reserved was 
erased from the diagram as prescribed in paragraphs (a) and 
(b) of section 1. He said that at the hearing paragraph (i) was 
explained as meaning that a ticket agent would not redeem a 
ticket that was sold at another office or in another city when he 
had no knowledge that the reservation was released within the 
time limit specified in paragraph (a) and (b). 

“If such is the intent of the rule,” said the examiner, “it is 
extremely ambiguous, and it would be difficult to ascertain such 
an intent from the language used. It would seem that the only 
agents having a diagram showing reservations and the disposi- 
tion thereof would be those in the city from which the car 
departs. If the ticket is presented at the time the reservation 





is released, the rule as interpreted by respondent at the hearing 
would be meaningless unless it is intended to put the burden 
on the passenger of seeing that the agent complies with the 
instructions in paragraphs (a) and (b) in which event it would 
be unreasonable.” 

The examiner said that if the rule was intended to mean 
that when space was released at one office and redemption was 
sought at another, it would not be made unless the agent at the 
latter office had a diagram showing that the space was actually 
released within the time limit, it should so state. But even then, 
he said, it would be unreasonable to charge the purchaser with 
responsibility for the agent at the office at which the ticket was 
purchased, putting the space on sale and making necessary 
corrections on the diagram. 


Time Requirement Explained 


“There is no objection to a rule providing that tickets will 
not be redeemed by any agent except the one to whom the 
ticket is presented when a reservation is canceled, or by another 
agent in the same office,: unless the agent has a diagram or 
information showing the timely cancellation of the reservation 
and that in other instances the ticket must be presented to the 
general passenger agent at Chicago,” said the examiner. “The 
rule in paragraph (i) of section 1 of the new tariff should be 
amended or canceled.” 

He said the evidence indicated that some parties had 
interpreted the phrase, “not later than the day in advance’”’ to 
mean 24 hours prior to departure of the train, but such a 
construction, he said, was not warranted. He said the tariff 
as worded meant any time before or in the 24 hours ended 
at midnight following which the day of departure began. The 
examiner said that in order to eliminate the probability of 
misinterpretation and to remove all color of preference and 
discrimination, it might be desirable to amend paragraph (a) 
of section 1 of the new tariff by making the period within 
which tickets might be redeemed not later than 6 p. m., or 
some other specific hour, the day in advance of the departure 
of trains for which the tickets were sold; or by making it the 
day in advance of but not later than six hours previous to the 
departure of the train for which sold. He said no finding would 
be recommended requiring such an amendment in the absence 
of a complaint and evidence showing that the present rule 
was unduly preferential or prejudicial, or unjustly discrimina- 
tory. 

Observing that paragraphs (a) and (b) of the tariff pro- 
vided that ticket agents “may” redeem tickets under the con- 
ditions stated therein, the examiner said the word “may” was 
used in those and other paragraphs of the tariff not to express 
permission or discretionary pleasure but as a requirement con- 
stituting a holiday out of a right to the public. He said the 
conclusions and findings of his report were based on that 
interpretation. 

Paragraphs (f) and (g) of the new tariff, said the examiner, 
provided in substance that if the ticket was presented after the 
departure of the train for which sold the agent would telegraph 
release of the space to the conductor of the car while the car 
was en route, but would not make any refund except where the 
non-use of the ticket was due to delayed arrival of a con- 
necting train in which case the agent might make refund, ‘use 
the ticket to cover equivalent accommodations on a later train, 
or in making adjustments for space of greater value. He said 
paragraph (c) of the old tariff also required the agent at 
origin to advise an agent at a station on the route of the car 
that the ticket had been released for resale. The omission of 
this requirement from the new tariff, he said, was of minor 
importance, but the failure to provide a more definite and 
broader requirement as to the release of space was of con- 
siderable importance. 


The examiner said a rule should be incorporated in the 
tariffs providing, in substance, that when accommodations in 
Pullman cars or seats in Pullman cars were released, after 
the time provided in the tariff for redemption of tickets, they 
would be sold before accommodations of the same kind that 
had not been sold at the time of the cancellation and that when 
so sold refund would be made on a basis of the amount received 
from such resale. He said the rule should also provide that 
when a unit of space of the same kind that had not been sold 
at the time of the cancellation was sold before the released 
unit, refund would be made to the purchaser of the released 
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space on a basis of the amount received from the sale of the 
similar accommodations. 


Need Seen for Remedial Rule 


The examiner said the Pullman Co. asserted it would not 
object to a rule in the tariff requiring a refund in instances 
where space was released at an origin in time to transmit the 
information to an intermediate station. He said remedial action 
in this situation was necessary. The evidence dealing with the 
question, however, was not comprehensive enough to enable 
the Commission to determine to what extent such a rule should 
go, said the examiner. He added that it might well be that 
it should not apply to small intermediate stations but only 
to stations where there was a reasonable expectation that 
Pullman would be able to resell the released space in addition 
to that generally allotted such station. He said the Commis- 
sion should leave it to the Pullman Co. to formulate and publish 
the necessary remedial rule. 

The examiner said the connotation from all the evidence 
was that railroad agents handling Pullman tickets made reserva- 
tions. for prospective passengers without requiring them to 
purchase Pullman tickets; that some rail carriers required 
that a ticket be purchased within a limited time after the 
reservation was made or the agent released the space, but 
that others might not do so; that the Pullman Co. did not 
know the extent to which the railroads limited the time 
reservations would be held; that such practice resulted in 
according privileges to those so favored not accorded to the 
public generally; and that leaving it to the individual railroads 
to govern the making and holding of reservations without the 
purchase of Pullman tickets tended to defeat the avowed pur- 
poses of the tariff. 

The Pullman Co., said the examiner, disclaimed all re- 
sponsibility for the conduct of its business prior to the sale 
of the tickets, taking the position that the railroads’ ticket 
agents were not its agents until they actually sold a Pullman 
ticket, and that whatever they might do prior to the actual 
sale was done as agents for the railroads. The examiner said 
the proper disposition of accommodations in Pullman cars 
without prejudice, preference, or discrimination was the obliga- 
tion of the Pullman Co., and that it could not excuse its failure 
to perform its duty by shifting the blame to the rail carriers. 





Proposed Airplane Seat Ratings 
Found Reasonable, with Exceptions 


The Commission, division 2, has found just and reasonable 
with certain exceptions proposed rail less-than-carload and 
carload ratings, and corresponding motor carrier ratings, on 
airplane seats between points throughout the United .States, 
by a report and order in I. and S. No. 5393, Classification 
Ratings on Airplane Seats, embracing also I. and S. M-2632, 
Classification Ratings on Airplane Seats. It discontinued the 
proceedings and ordered the suspended schedules canceled on 
or before January 20, 1947, without prejudice to the filing of 
new schedules in accordance with the findings. Said the divi- 
sion: 

“We find that the proposed grouping of airplane seats, 
under the heading of airplanes or parts named, is just and 
reasonable; and that the proposed ratings on airplane seats 
are just and reasonable, except that the proposed less carload 
and less truckload ratings on airplane seats, knocked down 
or folded flat, in boxes or crates, are unjust and unreasonable 
to the extent that they exceed first class.” 

It was clear, said the division, that the value of airplane 
seats was extremely high as compared with the values of 
ordinary furniture and of passenger bus seats; that the weight 
of airplane seats, set up, was low as compared with weights 
of metal revolving chairs, passenger bus seats, and numerous 
furniture articles; that the design, weight, and value of air- 
plane seats distinguished them from other seats; and that a 
seat made specifically for -an airplane and intended to be 
permanently attached to.an airplane was not a piece of furni- 
ture but an airplane part. It followed, said the division, that 
the suspended schedules merely clarified the classification, 
without changing the present less carload or less truckload 
rates or ratings. 

Airplane seats, said the division, at present were not 
specifically rated in the classification, and there was a dispute 
between the carriers and certain shippers with respect to 
whether, in the absence of specific rating, they were ratable 
as airplane parts or as chairs, the latter under the heading 

“Furniture.” It said the present less carload and less truck- 
load rating for airplane parts, not otherwise indexed by name, 
was 1% times first class, and for chairs corresponding ratings 
were from 1% times to double first class depending on the 
kind of chair and the method of packing. By exceptions to 
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‘ Deceml 
the classification, it said, chairs shipped knocked down gener. 
ally were rated second class. Inc.—N 
“The movement is either in less carloads or less truck. | Americ 
loads or perhaps in mixed carloads or truckloads with air. 
plane parts, there being virtually no straight carload or 
straight truckload movement,” said the division. ‘There are Prop 
numerous classification exceptions and commodity rates 
throughout the country which are published to apply op 
articles rated under the heading of furniture in the classifica. 
tion. Hence, if airplane seats are rated at present under that 7 
heading these commodity rates and exceptions are applicable; road of 
but they will not be applicable if the suspended schedules, Inc., 0 
which list airplane seats under the heading of ‘Airplane or | COTOnEe 
Parts,’ are permitted to become effective.” No. 295 
On the other hand, it said, if airplane seats were not A. J. Bi 
ratable in the classification as airplane parts, then, of course, | able Ta 
these furniture commodity rates and exceptions were inap- Locklat 
plicable and the suspended schedules, if permitted to become § Plaint 
effective, would make no change in less carload ratings as find thi 
the proposed specific rating of 1% times first class for air. J calcine 
plane seats was the same as the present rating for airplane N. Y., 2 
parts, n.o.i.b.n. The division said that in carloads, minimum § 44 des 
10,000 pounds, subject to classification rule 34 that provided § COMTeSP 
higher minima for cars more than 40 feet, 7 inches in length, § the Off 
airplane parts were rated 1% times first class, whereas the} West ‘ 
proposed rating on airplane seats, in carloads, with the same} cents t 
minimum, was second class. In truckloads, said the division, } © For 
the proposed rating was volume, minimum weight 10,000 applica 
pounds, second class. Consho 
The considered schedules, said the division, were filed to  Te2S0né 
become effective last February 25, by rail and motor carriers | Tespect 
operating throughout the country. Operation of the rail sched- 
ules, it said, was protested by the Aircraft Industries Associa- 
tion of America, Inc., and both rail and motor schedules were MC 
suspended until September 25. Subsequently, by voluntary dba B. 
action of the respondents, it said, the effective date of all theg Recom 
schedules was deferred until December 24. susta'n 
On the matter of claims for damage, the division said§ "Me? 0” 
the percentage of such claims on shipments of furniture was 4 Kansas 
high, whereas only a few damage claims had been filed on§ been a 
shipments of airplane seats. However, it continued, the ele-} the def 
ment of risk was present on every shipment of airplane seats§ instead 
whether or not actual loss was experienced. Admittedly, it} onable 
said, these seats were susceptible to damage by fire. route 0 
In a discussion of weights of various types of airplane 
seats, the division said that “an optimum weight of 24 pounds M< 
a cubic foot for average motor trailers and railroad cars§ Consho 
apparently would utilize both the cubic capacity and the] Freight 
weight carrying capacity thereof.” The division also discussed sought 
a number of types of chairs listed under the heading “furni-§ and ra 
ture” in the classification, and spoke of others not listed underf 1943, t 
that heading such as seats for agricultural implements, seats— hocken 
for army tractors, military tanks, commercial tractors, bug-§ tire fal 
gies, automobiles, and_freight vehicles, railway car seats and— on ray 
passenger-bus seats. After referring to types of passenger-bus§ claimex 
seats, it said that in the classification they were grouped under§ tent th 
the heading of automobile parts and accessories. It added— 1943, t 
that “the use to which a commodity is put may be considered§ pounds 
in determining the identity thereof,” and cited Wisconsin ary 21, 
Waste & Wiper Co. vs. Chicago & N. W. Ry. Co., 196 I. C. CB 10,000 
459, 460. ing rec 
Cc. & 0O.—P. M. MERGER P 
In the issue of Traffic World, December 14, a filing entitled TOF 
“Exceptions of Pere Marquette Railway Co. Dissenting Com- Rev< 
mon Stockholder to the Examiner’s Proposed Report and Brief 
in Support Thereof,” was referred to as exceptions of the P. M Th 
The exceptions and supporting brief were filed in Finance Nog} Decem 
15228, involving a joint application for the merger of the tions 
Chesapeake & Ohio and the P. M. They were filed by Emmet§ recomr 
J. Brennan, attorney for Joseph A. Bauer. not to. 
under | 
: all the 
BUS LINES MERGER PROPOSED require 
Examiners Frank A. Clifford and Hobart C. Clough, in 4§ and tr 
proposed report in MC F-3110, American Buslines, Inc.—Cor erning 
trol—Mo.-Ark. Coach Lines, Inc., and embraced cases, have ance, ¢ 
recommended that the Commission should approve the acqus'ff ity anc 
tion of control by American Buslines, Inc., Chicago, of Mo-Ark Tt 
Coach Lines, Inc., Springfield, Mo., through ownership of it} carrier 
entire outstanding capital stock, of $500,000, and concurretl§ quate. 
merger of the operating rights and property of Mo.-Ark. int quirerr 
American, subject to conditions. regulat 
The examiners also recommended that the Commissi(l§ date 
grant authority for issuance by American Buslines, Inc., of #§ which 
negotiable promissory note: for $200,000 to finance, in part, t TI 
aforementioned transactions. author 


Embraced proceedings were MC F-3111, American Busliné me 
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December 21, 1946 


Inc.—Merger—Mo.-Ark. Coach Lines, Inc., and MC F-3113, 
American Buslines, Inc.—Issuance of Note. 


Proposed Reports 
Phosphate Rock, Etc. 


No. 29323, Cooperative G. L. F. Mills, Inc. vs. Central Rail- 
road of N. J., et al., embracing No. 29394,-Cooperative Mills, 
Inc., of Virginia et al. vs. B. & O. railroad et al.; No. °29439, 
Coronet Phosphate Co. et al., vs. Ann Arbor railroad et al.; and 
No. 29521, Armour & Co. et al. vs. B. & O. et al. By Examiner 
A. J. Banks. Recommended that Commission find not unreason- 
able rates on bone meal feed, carloads, from Chicago, Ill., and 
Lockland, O., to points in Official Territory, and dismiss com- 
plaint in No. 29521. Further recommended that Commission 
find that applicable rates on phosphate rock, defluorinated or 
calcined, carloads, from Evansville, Pa., to Albany and Buffalo, 
N. Y., and from West Conshohocken, Pa., to Minneapolis, Minn., 
and dest’nations in Trunk Line and Central Territories were the 
corresponding column 27.5-K rates governed by exceptions to 
the Official Classification; and that the applicable rates from 
West Conshohocken were 37 cents to Statesville, N. C., 40 
cents to Asheville, N. C., 61 cents to Iowa Falls, Ia., and $1.14 
to Fort Worth, Tex. Further recommended, a find'ng that 
applicable rates were not unreasonable, except that, from West 
Conshohocken to Iowa Falls and Fort Worth, they were un- 
reasonable to the extent that they exceeded 52 and 82 cents, 
respectively. Reparation awarded. 


Stove Castings 


MC C-530, Metzner Stove Renair Co. vs. Herman L. Ramft, 
dba B. & R. Forwarding Co. By Examiner C. W. Bennett. 
Recommended that Commission close proceeding and find not 
susta‘ned, allegation that rate charged by defendant motor car- 
rier on shipments of stove castings from Dowagiac, Mich., to 
Kansas City, Mo., was inapplicable; and that it find to have 
been an unjust and unreasonable practice, transportation by 
the defendant of described shipments over a higher-rated route, 
instead of:over its lower-rated route or routes; and that a reas- 
onable practice would have been to transport them over the 
route or routes over which a 64-cent rate applied. 


Tire Fabric 


MC C-539, Lee Tire and Rubber Co. of New York, Inc., 
Conshohocken, Pa., vs. John C. McIntyre, dba Textile Motor 
Freight, Laurinburg, N. C. By Examiner L. J. Kassel. Charges 
sought to be collected on mixed truckload shipments of cotton 
and rayon tire fabric, moved in the period from March 11, 
1943, to December 6, 1944, from Laurel Hill. N. C., to Consho- 
hocken, Pa., based on any-quantity rates of 91 cents on cotton 
tire fabric and $1.41 or $1.47, depending on dates of shipment, 
on rayon tire fabric, proposed to be found applicab‘e, as 
claimed by defendant, but unjust and unreasonable to the ex- 
tent they exceeded the lower of the following: From March 11, 
1943, to February 20, 1944, inclusive, 86 cents, minimum 10,000 
pounds, or 78 cents, minimum 20000 pounds; and from Febru- 
ary 21, 1944, to December 6, 1944, inclusive, 89 cents, minimum 
10,000 pounds, or 81 cents, minimum 20,000 pounds. Proceed- 
ing recommended closed. 


Proposed Reports in Motor 
Revocation Proceedings 


The Commission has issued 26 proposed reports, served 
December 12, in investigation proceedings relating to opera- 
tions of motor common and contract carriers, in which it is 
recommended that the respondent common carr‘ers be found 
not to be rendering reasonably continuous and adequate service 
under their certificates of public convenience and necessity, and 
all the respondent carriers not to be in compliance with the 
requirements of section 215 of the interstate commerce act 
and the Commission’s rules and regulations thereunder gov- 
erning the filing and approval of surety bonds, policies of insur- 
ance, or other evidence of financial responsibility for the secur- 
ity and protection of the public. 

The reports recommended that the respondent common 
carriers be ordered to institute reasonably continuous and ade- 
quate service and both types of carriers comply with the re- 
quirements of sect‘on 215 and the Commission’s rules and 
Tegulations thereunder, all within 60 days from the effective 
date of orders to be entered by the Commission, failing in 
which outstanding certificates or permits be revoked. . 

The common carrier proceedings, respondents, and their 
authorities, were as follows: 


MC C-584, Oscar Postman and David Kramer, dba Postman Truck- 
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ing Co., New York, N. Y. (MC 10574), groceries, feed, flour and grain, 
over irregular routes from New York, N. Y., to points within 30 miles 
= om York, N. Y., and those in N. J. within 50 miles of New York, 


MC C-588, Leah C. Dorsch, dba Akron Delivery, Akron, N. Y. (MC 
40069), general commodities, with exceptions, over a regular route be- 
tween Buffalo, N. Y., and Akron, N, Y. . 

MC C-593, Anthony Del Priore, Hoboken, N. J. (MC 27957), pas- 
sengers and their baggage, restricted to traffic originating in the ter- 
ritory indicated, in charter operations, over irregular routes, from 
points in Hudson county, N. J., to New York, N. Y., and points in 
Nassau, Suffolk, Orange, Sullivan, Rockland, Ulster, Greene, and West- 
chester counties, N. Y., and return. 

C C-595, Great Northern Transports, Inc., Tonawanda, N. Y. 
(MC 81934), general commodities, with exceptions, over irregular routes, 
aay points in Tonawanda, North Tonawanda, Kenmore, and Buf- 
alo, N. Y. 

MC C-599, Fred Brougham, Nioble, N. Y. (MC 96393), logs and 
bark, over irregular routes, between points in Warren county, Pa., on 
the one hand, and Blocksville, N. Y., on the other. 

MC C-619, Warren Champion, Williamstown, N. J. (MC 68621), fruits 
and vegetables, over irregular routes, from Williamstown, N. J., and 
points within 10 miles thereof to Philadelphia, Pa., and fertilizer and 
lumber on return. 

MC C-625, Jacob O. Burke, Englishtown, N. J. (MC 94199), agri- 
cultural commodities and fertilizer, in the period, March-October, over 
irregular routes, between points in Monmouth, Mercer, and Middlesex 
counties, N. J., on the one hand, and New York, N. Y., and Philadelphia, 
Pa., on the other. 

MC C-646, Murray Trucking Co., Inc., Washington, D. C. (MC 4494), 
building and road material, contractor’s tools and equipment, sand, 
gravel, dirt, debris, coal, and other commodities usually transported 
in dump trucks, over irregular routes, between points in D. C., and 
in Md., and Va., within 50 miles of D. C. 

MC C-702, Ralph Hempel, dba Ralph’s Transfer Line, Minneapolis, 
Minn. (MC 63778, Sub. 4), general commodities, with exceptions, be- 
tween Minneapolis and St. Paul, Minn., on the one hand, and The Twin 
City Ordnance Plant in Mounds View Township, Ramsey County, Mich., 
on the other, over irregular routes. 

MC C-705, Norman Bell, Blackhawk, Ontario, Canada (MC 89831), 
forest products, between the boundary of the U. S. and Canada at 
International Falls, Minn., and International Falls, over irregular 
routes. 

MC C-706, Hannis Lindal, Arbor Vitae, Ontario, Canada (MC 89834), 
forest products between the boundary of the U. S. and Canada at 
International Falls, Minn., and International Falls, over irregular 
routes. 

MC C-707, S. G. Nemeth, Pinewood, Ontario, Canada (MC 89835), 
forest products between the boundary of the U. S. and Canada at 
International Falls, Minn., and International Falls, over irregular 
routes. 

MC C-708, Alexander Hood, Barwick, Ontario, Canada (MC 89838), 
forest products between the boundary of the U. S. and Canada at Inter- 
national Falls, Minn., and International Falls, over irregular routes. 

MC C-709, Clinton Teeple, Devlin, Ontario, Canada (MC 89839), forest 
products between the boundary of the U. S. and Canada at International 
Falls, Minn., and International Falls, over irregular routes. 

MC C-711, Arthur M. Worby, Arbor Vitae, Ontario, Canada (MC 
89955), forest products between the boundary of the U. S. and Canada 
at International Falls, Minn., and International Falls, over irregular 
routes. 

MC C-717, Albert Alexander, Barnhart, Ontario, Canada (MC 93782), 
forest products between the boundary of the U.S. and Canada and 
International Falls, Minn., through the post of entry at International 
Falls, over irregular routes. 

MC C-718, M. Lecot, Finland, Ontario, Canada (MC 94977), forest 
products between the boundary of the U. S. and Canada at International 
Falls, Minn., and International Falls, over irregular routes. 

MC C-816, L. A. Theobold, Norwood, Colo. (MC 33904), general 
commodities with exceptions, over a regular route between Grand 
Junction and Naturita, Colo. 


The contract carr‘er proceedings, respondents, and their 
authorities, were as follows: 


MC C-585, Roland E. Daley, dba R. Daley Trucking, Jamestown, 
N. Y. (MC 15200), rough malleable iron casting, over regular routes, 
from Jamestown, N. Y., to Oil City and Bradford, Pa. 

MC C-606, Prospect Transportation Co., Trenton, N. J. (MC 398), 
such general merchandise as is dealt in by retail department stores, 
between Trenton, N. J., on the one hand, and points in N, J., and Pa., 
within 30 miles of Trenton, on the other. 

MC C-607, Elmer T. Hoagland, Plainfield, N. J. (MC 20040), tools 
and hardware, over irregular routes, from Plainfield, N. J., to Phila- 
delphia, Pa., New York, N. Y., and points in Union, Hudson and Essex 
counties, N. J., with no transportation for compensation on return. 

MC C-612, Vira J. Hewitt, dba Edward’s Express, Newark, N. J. 
(MC 34143), furnace equipment, over irregular routes, between Hoboken, 
N. J., on the one hand, and points in N. J., and N. Y., within 50 miles 
of Hoboken, on the other. 


MC C-613, Walter Ditzel, Cranford, N. J. (MC 37645), plaster and 
gypsum block, over irregular routes, between Cranford, N. J., on the 
one hand, and New York, N. Y., and points in Westchester and Nassau 
counties, N. Y., on the other. 


MC C-638, Carl S. Juliano and George W. Lessy, dba Juliano and 
Lessy, Darby, Pa. (MC 91285), concrete and cinder window and door 
lintels and sill from Media, Pa., to points in that part of Del., Md., 
and N. J., within 100 miles of Media, with no transportation for com- 
pensation on return, except as otherwise authorized; concrete and cinder 
blocks, from Media to the aforementioned destination points, with no 
transportation for compensation on return, except as otherwise au- 
thorized, and between Media, Pa., on the one hand, and Chestertown, 
Md,, and points in that part of Del., and N. J., within 25 miles of 
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Media, on the other; and sand and gravel between Media, on the one 
hand, and Chestertown, Md., and points in that part of Del., and N. J., 
within 25 miles of Media, on the other, over irregular routes. 

MC C-639, Henry Shelley, Philadelphia, Pa. (MC 100280), such mer- 
chandise as is dealt in by wholesale and retail chain grocery stores, 
between Philadelphia, Chester, and Lansdowne, Pa., Camden, Trenton, 
and Vineland, N. J.,-and Wilmington, Del., over irregular routes. 

MC C-671, R. and C. Incorporated, Chester, S. C, (MC 103084), petro- 
leum products, in bulk, in tank trucks, from Charlotte, N. C., and points 
within 10 miles thereof, to points in York county, S. C., over irregular 
routes, with no transportation for compensation on return, 


Another group of proposed reports has been issued by the 
Commission in investigation proceedings relating to operations 
of motor common carriers, embodying recommendations that 
the respondent carriers be found not to be rendering reasonably 
continuous and adequate service under outstanding certificates 
of public convenience and necessity and not to be in compliance 
with the requirements of section 215 of the interstate commerce 
act and the Commission’s rules and regulations thereunder 
governing the filing and approval of surety bonds, policies of 
insurance, or other evidence of financial responsibility for the 
security and protection of the public. 

The reports suggested that each of the respondents be 
ordered to institute reasonably continuous and adequate service 
and to comply with the requirements of section 215 and the 
Commission’s rules and regulations thereunder within 60 days 
from the effective date of orders to be entered by the Com- 
mission, failing in which the outstanding certificates should 
be revoked. 


The proceedings, respondents, and their authorities, were 
as follows: 


MC C-568, Peter M. Lynch, dba Lynch Express, Dorchester, Mass. 
(MC 56106), mill and textile machinery and textile products, over 
irregular routes, between Boston, Mass., and points and places in 
Mass., within 20 miled of Boston, on the one hand, and points and 
places in R. I., on the other. 

MC C-603, Peter J. Geenty, dba Peter J. Geenty Trucking Co., New 
Haven, Conn. (MC 9852), household goods, over irregular routes, be- 
tween New Haven, Conn., on the one hand, and points and places in 
Mass., N. J., N. Y., and R. I., on the other. 

MC C-608, John F. McBride, Paterson, N. J. (MC 20551), household 
goods, over irregular routes, between points in Passaic, Essex, Hudson, 
Union, Morris, and Bergen counties, N. J., on the one hand, and points 
in N. J., N. Y¥., Pa., and Conn., on the other. 

MC C-635, Michael Gottenberg, Philadelphia, Pa. (MC 85368), fish, 
from Philadelphia, Pa., to New York, N. Y., Perryville, Md., and points 
in that part of N. J., on and south of U. S. highway 30, poultry, from 
Philadelphia, Pa., New York, N. Y., Washington, D. C., Trenton, N. J., 
and points in that part of N. J., on and south of U. S. highway 30, 
heating boilers and parts therefor, from Philadelphia to Carteret, N. J., 
Wilmington, Del., and points in the New York, N. Y., commercial zone, 
and groceries, from Philadelphia to New York, N. Y., and points in 
N. J., over irregular routes, and return with no transportation for 
compensation to Philadelphia. 

MC C818, C. K. Garrison, Boulder, Colo. (MC 95687), salt, from 
Kanopole, Kan., to farms and ranches in Sherry, Brown, Holt, and 
Rock counties, Neb., coal, from mines within 30 miles of Hilight, Wyo., 
to farms and ranches in the aforementioned Nebraska counties; fence 
posts and lumber, from points in Wyo. within 30 miles pf Dwyer, Wyo., 
to farms and ranches in the aforementioned Nebraska counties, grain, 
from Gregory, S. D., to farms and ranches in the aforementioned 
Nebraska counties, and live stock, from farms and ranches in Cherry, 
Brown, Holt, and Rock counties, Neb., to Sioux City, Ia., over irregu- 
lar routes, 

MC C-581; Harry White, Saint Stephen, New Brunswick, Canada 
(MC 104321), pulpwood and logs from the international boundary of 
the U. S. and Canada to Calais, Vanceboro and Danforth, Me., through 
the ports of entry at those points, over irregular routes. 

MC C-809, F. E. Capps, Mason, Tex. (MC 49940), wool, mohair, and 
live stock, over irregular routes, between points in Mason county, Tex., 
on the one hand, and points in a described area of Tex., on the other. 

MC C-810, A. L. Duncan, Corpus Christi, Tex. (MC 88432), oil field 
equipment and supplies between oil fields in Texas within 200 miles 
of Corpus Christi, over irregular routes., 


MC C-815, M. M. Hays, Lance Creek, Wyo. (MC 88407), oil field 
equipment and supplies between points in Wyo. south of, and including 
the Lance Creek oil field, and east of, and including the Medicine Bow 
oil field, on the one hand, and points in Colo., on the other, with 
service restricted to transportation where either the origin or destina- 
tion, or both, are oil well locations; cement, from Boettcher, Colo., to 
Lance Creek, Wyo., and oil well locations in the Lance Creek oil field, 
with no transportation for compensation in the reverse direction, except 
as otherwise authorized; and drilling mud, from Clay Spur, Wyo., 
to oil well locations in Colo., with no transportation for compensation 
on return, except as otherwise authorized. 

MC C-859, Henry W. Taylor, dba Mexican Journeys; Austin, Tex. 
(MC 95220), passengers, and the baggage of such passengers in a sep- 
arate vehicle, restricted to traffic originating and terminating at the 
point indicated, in special operations, on round-trip sightseeing or 
pleasure tours, over irregular .outes, in the season from July 1 to 
August 31, inclusive, from Austin to the boundary of the U. S. and 
Mexico through the port of entry at Laredo, Tex., and return. 


By a report in MC C-596, Louis J. Spingola, Brooklyn, 
N. Y., Revocation of Permit, it is recommended that the re- 
spondent be found not to be in compliance with the require- 
ments of section 215 of the act and the Commission’s rules and 
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regulations thereunder, and that failure to comply with such 
requirements and rules and regulations within 60 days from the 
effective date of an order entered by the Commission, the out. 
standing permit should be revoked. The respondent was author. 
ized, in MC 88968, to transport candy (in cardboard boxes, not 
further packed), over irregular routes from New York, N. yY, 
to points in N. J., within 30 miles of Columbus Circle, New 
York, N. Y., with no transportation for compensation on return, 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. State in which applicant 
has home office is shown in ‘black face’’ type, with name of town or 
city following.) 


Pennsylvania (Bethlehem)—MC 107426, Robert D. Young 
and Earl H. Young. Certificate proposed. Building blocks and 
products made of cement aggregates from Bethlehem, Pa., to 
points in N. J., within 75 miles of Bethlehem and brick from 
Quakertown, Pa., to points in N. J., within 75 miles of Quaker. 
town, over irregular routes. 

New York (Owego)—MC 107419, Arling E. Mullen. Permit 
proposed. Iron castings from Owego, N. Y., to points in Essex, 
Hudson, and Union counties, N. J., and to points in Pa., on and 
east of U. S. highway 15, over irregular routes. 

New Jersey (Penns Grove)—MC 107388, Bernard L. Shorts. 
Certificate proposed. Ladies and children’s dresses and blouses, 
unfinished, in bags and bundles, from Penns Grove and Salem, 
N. J., to Harrington, Del., and ladies’ and children’s dresses 
and blouses finished, on hangers, from Harrington, Del., to 
North Bergen, N. J., over irregular routes. 

West Virginia (Richwood)—-MC 107387, R. R. Hanna, dba 
Hanna Transfer Service. Certificate proposed. Household goods, 
over irregular routes, between points in Nicholas county, W. Va., 
on the one hand, and points in Pa., Va., Gallia county, O., and 
Washington county, N. C., on the other. 

New York (New York)—MC 107372, Abe Weisenthal and 
Milton Saul, dba Dependable Warehouse Trucking Co. Denial 
of certificate proposed. Uncrated new furniture between New 
York, N. Y., on the one hand, and points in Mass., R. I., Conn., 
N. Y., N. J., Pa., Del., Md., and D. C., on the other over irregular 
routes. 

New Jersey (Nothaft)—-MC 107370, Walter Philip. Denial 
of permit proposed. Petroleum products, in tank trucks, from 
Philadelphia, Pa., to points in Atlantic, Burlington and Cape 
May counties, N. J., over irregular routes. 

New Jersey (Brunswick)—-MC 107256, John Pinter. Cer- 
tificate proposed. Household goods between New Brunswick, 
N. J., on the one hand, and points in Conn., N. Y., and Pa, 
on the other, over irregular routes. 

Minnesota (St. Paul)—-MC 107203, W. B. Judkins and 
Marguerite Judkins, dba Bantam Package Delivery Service. 
Permit proposed. Fur coats, fur pieces, cloth coats, and fur- 
trimmed coats, under individual contracts or agreements with 
persons who operate fur businesses, between St. Paul, Minn, 
on the one hand, and all points in Ia., Minn., S. D., and Wis. 
on the other, over irregular routes. 

Ohio (Toledo)—-MC 107188, Clarence W. Moore, dba 
Moore’s Trailer Transport. Denial of certificate proposed. 
House trailers, in secondary movements, by the truckaway 
method, over irregular routes, between points in O., on the 
one hand, and points in the U. S., on the other. 


Florida (Lauderdale)—-MC 107020, Robert H. Lynch, dba 
Chick-Lynch Marine Service, Boat Transport Division. Denial 
of certificate proposed. Boats, between points in Fla., Md. 
N. J., Pa., N. ¥., Conn., Mass., N. H., and Me., over irregular 
routes, traversing Ga., S. C., N. C., Va., and D. C. for operating 
convenience. 

Rhode Island (Ashton)—-MC 106830, Thomas J. Murphy. 
Certificate proposed. Passengers and their baggage, in charter 
operations, from Ashton, Central Falls, and Cumberland, R. I, 
to points in a described area in Mass., and return, over irreg- 
ular routes. 


California (Burbank)—-MC 106698, Sub. 1, Ben F. John- 
son, dba Johnson Van Service. Certificate proposed. Race 
horses and show horses, and in the same vehicle with such 
horses, mascots, personal effects of attendants and supplies and 
equipment incidental to the care and exhibition of such horses, 
over irregular routes, between the boundary of the U. S. and 
Mexico, San Ysidro, Calif., on the one hand, and, on the other, 
points in Los Angeles, Orange, Riverside, Kern, and Imperial 
counties, Calif., and between .points in San Diego, Los Angeles, 
Riverside, and Orange counties, Calif., on the one hand, and 
points in Yuma and Maricopa counties, Ariz., on the other. 

Virginia (Buena Vista)—-MC 104642, Sub. 1, William S. 
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Bennett. Certificate proposed. Coal, from Rupert, W. Va., and 
ints within 15 miles thereof, to Lexington, Va., and points 
within 15 miles thereof, over irregular routes. 

North Carolina (Roxboro)—MC 102100, Sub. 5, Lewis B. 
Newman, dba Silver Fox Line. Certificate proposed. Passen- 
gers, baggage, mail and newspapers, between Roxboro, N. c. 
and Clarksville, Va., serving all intermediate points. ; 

Maryland (Denton)—MC 100853, Sub. 1, W. Howard Pink- 
ett. Certificate proposed. Passengers and their baggage, in 
charter operations, over irregular routes, from Denton, Md., 
and points within 35 miles thereof, excluding points and places 
on U. S. highways 13, 113, and 213, points within one mile of 
said highways, and points in Dorchester county, Md., to points 
in Pa., N. J., N. Y¥., Del., Va., and D. C., and return. 

Missouri (St. Louis)—-MC 96423, Sub. 1, Milton Hartman 
Horse Vans, Inc. Certificate proposed. Livestock, other than 
ordinary live stock, and in connection therewith, personal effects 
of atténdants, supplies and equipment used on the care and 
exhibition of such animals, over irregular routes, between points 
in Ala., Ark., Colo., Fla., Ga., Ia., Kan., La., Mich., Minn., Miss., 
Neb., N. M., N. C., O., Okla., S. C., Tenn., Tex., Va., W. Va., 
and Wis., and between points in the before described territory, 
on the one hand, and points in Mo., Ill., Ind., and Ky., on the 
other, traversing S. D. for operating convenience only. 

Georgia (Atlanta)—-MC 66905, Sub. 3, L. D. V. Bention and 
B. D. Benton, dba Benton Brothers Film Express. Certificate 
proposed. Motion picture films, theater supplies and accessories, 
newspapers and magazines, between Atlanta, Ga., on the one 


hand, and a defined area in Fla., on the other, over irregular ~ 


routes. 

Indiana (South Bend)—MC 59017, Sub. 4, F & S Transit 
Co., Ine. Certificate proposed. General commodities, with ex- 
ceptions, serving Otis, Lydick, Porter, and Chesterton, Ind., as 
off-route points in connection with regular route operations be- 
tween Chicago, Ill, and Fort Wayne, Ind., authorized in MC 
59017, subject to certain conditions, including one limiting the 
service to that which is auxiliary to or supplemental of rail 
service of the New York Central. 

Nebraska (Grand Island)—-MC 41274, Sub. 8, Walter Peter- 
sen, dba Nielsen & Petersen. Certificate proposed. General 
commodities, with exceptions, between specified points in Neb., 
over described routes. 

Maine (Waterville)—MC 32008, Sub. 2, Stanley W. Bar- 
rows and Stanley W. Barrows, Jr., dba Barrows Transportation 
Co. Denial of certificate proposed. Household goods, over ir- 
regular routes, from points in a described area in Me., to points 
in N. H., Mass., R. L., and Conn., and from all points in the last 
four named states to all points in Me., traversing Vt., for oper- 
ating convenience. 

Pennsylvania (Turtle Creek)—MC 30089, Sub. 3, Frank 
Lilly. Permit proposed. Machinery, equipment, materials, and 
supplies used or useful in the manufacture and processing of 
food products, under individual contracts or agreements with 
persons who operate plants for the manufacture and processing 
of food products, between Salem, N. J., and Pittsburgh, Pa., 
and prepared food products from Salem to Pittsburgh, over 
irregular routes. 

Indiana (South Bend)—-MC 29886, Sub. 29, Dallas & Mavis 
Forwarding Co., Inc. Certificate proposed. Motor vehicles, parts 
and accessories, in initial movements, by truckaway method, 
over irregular routes, from Toledo, O., to points in N. J., N. Y., 
D. C., Del., Md., Mass., R. I., and Conn., through Pa., for oper- 
ating convenience, and rejected shipments on return. 

Iinois (Chicago)—-MC 16567, Sub. 1, Julius L. Scheffler, 
dba J. L. Scheffler, Forwarder. Certificate proposed. General 
commodities, with exceptions, serving Cudahy, Fox Point, Green- 
dale, West Milwaukee, Shorewood, Wauwatosa, West Allis, and 


- Whitefish Bay, Wis., as off-route points in connection with other- 


ad authorized regular route operations to and from Mil- 
waukee. 

INlinois (Marshall)—-MC 107449, Glen F. Shade. Permit 
proposed. Passengers, restricted to the transportation of rail- 
road maintenance or railroad repair crews and in connection 
therewith the tools of such crewmen and incidental repair sup- 
plies and equipment, between Effingham, Ill., and Frankfort, 
Ind., over irregular routes. Dual operations recommended. 

ilinois (Chicago)—-MC 1187, Sub. 6 (Corrected), Cushman 
Motor Delivery Co. Certificate proposed. General commodities, 
with exceptions, serving Fox Point and, Greendale, Wis., as off- 
route points in connection with otherwise authorized regular 
route operations to and from Milwaukee. 

Virginia (Norfolk) — MC 107422 (Corrected), Emily M. 
Vrable, dba Vrable Motor Lines. Permit proposed. Malt bever- 
ages from Norfolk, Va., to points in N. C., and empty containers 
on return, over irregular routes, subject to request for cancella- 
tion of outstanding certificate in MC 55831. © 

New Hampshire (Portsmouth)—MC 59460, Sub. 4, Mac- 
Kenzie Coach Lines, Inc. Denial of certificate proposed. Pas- 
sengers, baggage, express, mail and newspapers between 











1645 





Boston, Mass., and U. S.-Canadian boundary near Calais, Me:, 
over specified routes, serving all intermediate points. 

lowa (Grinnell)—-MC 107575, Howard D. Edwards, dba 
Grinnell Bus Co. Certificate proposed. Passengers and their 
baggage, in charter service, from points in Poweshiek, Tama, 
Marion, Jasper, and Mahaska counties, Ia., to points in IIL, 
Minn., Mo., Wis., S. D., Neb., and Colo., and return, over 
irregular routes. A 

lowa (Goodell)—-MC 107486, Boller & Sons. Certificate 
proposed. Live stock, from Goodell, Ia., and points within 15 
miles thereof, to Omaha, Neb., Austin, Albert Lea, and South 
St. Paul, Minn., and Chicago, Ill., and live stock, feed, building 
material, and agricultural implements and farm machinery and 
parts thereof, from Omaha, Austin, Albert Lea, South St. Paul 
and Chicago to Goodell and points within 15 miles thereof, over 
irregular routes. 

New Jersey (Somerville)—-MC 107459, Joseph Hobbs, dba 
Joseph Hobbs Trucking Co. Certificate proposed. Household 
goods between points in Somerset county, N. J., on the one 
hand, and points in Delaware, Chester, Montgomery, Bucks, 
Berks, Schuylkill, Northampton, Carbon, Luzerne, Monroe, Pike, 
Wyoming, Lackawanna, Susquehanna, and Wayne counties, Pa., 
and in the boroughs of Brooklyn, Queens, Manhattan, Bronx 
and Richmond, N. Y., over irregular routes. 

Connecticut (Stamford)—-MC 107395, Mutual Carrier Co. 
Permit proposed. Bakery goods, from Portchester, N. Y., topoints 
in Mass., Conn., and R. I., and empty bakery goods containers 
in the reverse direction, over irregular routes. 

New Jersey (Orange)—-MC 107316, Alexander S. Vargo. 
Permit proposed. Laundry paper supplies from Montclair, N. J., 
to points in New York, N. Y., and Westchester, Suffolk, and 
Nassau counties, N. Y., and laundry paper supplies and paper 
used in the manufacture of laundry paper supplies, from New 
York, N. Y., to Montclair, over irregular routes. 

Missouri (Springfield) —-MC 107261, John Drennon and L. A. 
Drennon, dba John Drennon and Son. Certificate proposed. 
Contractors’ equipment and machinery and structural steel, be- 
tween Springfield, Mo., on the one hand, and points in Ark., on 
the other, over irregular routes. 

Indiana (Yorktown)—MC 107249, I-V Contract Truckers, 
Inc. Permit proposed. Mineral wool from Yorktown, Ind., to 
all points in Ill., O., and on the lower peninsula of Michigan, 
over irregular routes, with’ rejected shipments in the reverse 
direction. . 

IMinois (Jerseyville)—-MC 107200, Sub. 2, Louis Gorman 
and James Gorman, dba Gorman Bros. Certificate proposed. 
Self-unloading lime-spreader truck bodies, set up, and parts and 
attachments therefor, and car loaders and car unloaders, from 
Jerseyville, Ill., to Cleveland, O., Cedar Rapids, Winterset, Mt. 
Pleasant, and Council Bluffs, Ia., Indianapolis, Ind., Owensboro, 
Ky., Tulsa, Okla., Chanute, Kan., Sedalia and St. Louis, Mo., 
Howell, Mich., and Stoughton and Waukesha, Wis., with return 
of rejected or damaged shipments and containers on return, 
over irregular routes. 


New York (Englishtown)—MC 107192, John Krupa. Denial 
of certificate proposed. Farm products, fertilizer, and fertilizer 
materials, animal and poultry feed, burlap bags, and insecti- 
cides, between points in Monmouth, Mercer and Middlesex 
counties, N. J., on the one hand, and New York, N. Y., and 
Philadelphia,. Pa., on the other, over irregular routes. 


South Dakota (Stockholm)—-MC 107025, Ivan Rosedahl. 
Certificate proposed. Live stock and hay from Strandburg and 
Stockholm, S. D., to South St. Paul, Minn., and Sioux City, Ia.; 
hay, feed, farm machinery and parts therefor, lumber and 
plaster, from points in Minn. and Ia. to Strandburg and Stock- 
holm; brick, from Springfield, Minn., to Strandburg and Stock- 
holm; and emigrant movables, between Stockholm and points 
within 20 miles thereof, except Watertown, S. D., on the one 
hand, and points in Minn., Ia., and N. D., on the other, over 
irregular routes. 


lowa (Grinnell)—-MC 106988, Raymond Clifton, dba Clif- 
ton Truck Line. Certificate proposed. Seed corn between Grin- 
nell, Ia., on the one hand, and Jackson, Minn., Fremont and 
North Platte, Neb., Warren, Esmond, Waterman, Monmouth, 
Tuscola, Eldorado, and De Kalb, Ill., La Fayette, Ind., Sioux 
Falls, S. D., Deshler and Johnstown, O., Marshall, Mo., Topeka, 
Kan., and York, Pa., on the other, over irregular routes. 


lowa (Sioux City)—-MC 106900, George E. Stapp. Denial 
of certificate proposed. Heavy and bulky articles requiring spe- 
cial equipment, betwen points in Ia., Minn., Neb., and S. D 
on the one hand, and points in Ia., Minn., N. D., S. D., Neb 
Kan., Mo., and Ill., on the other, over irregular routes. 

Utah (Enterprise)—-MC 106854, Jacob Bushar. Denial of 
certificate proposed. General commodities, with exceptions, be- 
tween Los Angeles, Calif., and New Castle, Utah, over a speci- 
fied route. 

New York (Monticello)—-MC 106453, Sub. 1, Abraham A. 
Katzman, dba A. K. Haulage. Certificate proposed. Lumber 
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and household goods between Monticello and New York, N. Y., 
over irregular routes. ; 

Florida (Miami)—-MC 104887, Sub. 1, American Van & 
Storage, Inc. Certificate proposed, subject to request for can- 
cellation of outstanding certificate in MC 104887. Household 
goods, from points in Fla., except points in Hillsboro, Pinellas, 
Pasco, Polk, and Manitee counties, to points in Ala., Conn., 
Del., Ga., Ill., Ind., Ky., La.; Me., Md., Mass., Miss., N. H., 
TIA. y,, N: C.,.0., Pa... R: 1;:S..C., Fenn.; ‘Tex:,. Vt, ‘Va, 
W. Va., and D. C., and from points in the before mentioned 
states to all points in Fla., all over irregular routes. 

Georgia (Atlanta)—-MC 104589, Sub. 3 (Corrected), J. L. 
Lawhon. Permit proposed. Finished shirts and underwear, 
empty shirt and underwear boxes and containers, shirt boards, 
and cut shirt parts, and cotton piece goods in the original piece, 
between Atlanta, Ga., on the one hand, and Andalusia and 
Troy, Ala., and Crestview, Fla., on the other, over irregular 
routes. Dual operations recommended. 

New York (New York)—MC 104004, Sub. 109, Associated 
Transport, Inc. Denial of certificate proposed. General commod- 
ities, with exceptions, from and to specified points in S. C., 
over described routes. 

Wyoming (Lance Creek)—103019, Sub. 1, F. A. Gorman. 
Certificate proposed. Machinery, equipment, matérials and sup- 
plies, except complete drilling rigs, used, in, or in connection 
with, the discovery, development, production, refining, manu- 
facture, processing, storage, transmission, and distribution of 
natural gas and petroleum and their products and by-products, 
and machinery, materials, equipment and supplies used in, or 
in connection with the construction, operation, repair, servicing, 
maintenance and dismantling of pipe lines, including the string- 
ing and picking up thereof, except the stringing or picking up 
of pipe in connection with main or trunk pipe lines, over 
irregular routes, from points in Niobrana county, Wyo., to 
points in Colo., Mont., S. D., and Utah. 

New York (New York)—MC 92193, Sub. 1, (Corrected), 
Edward Beermann, Jr., dba Despatch Moving & Storage Co., 
and Despatch Express Co. Certificate proposed. Household 
g°ods between New York, N. Y., and points in Westchester 
county, N. Y., on the one hand, and points in R. I., Mass., Md., 
Del., and D. C., on the other, over irregular routes. 

Ohio (Defiance)—-MC 75463, Sub. 2, Reed Lines, Inc. Per- 
mit proposed, subject to request for revocation of outstanding 
permits issued in MC ‘75463 and 75463, Sub. 1. Canned milk, 
evaporated milk, and other milk products and supplies used or 
useful in the production and distribution of canned and evap- 
orated milk, under individual contracts or agreements with 
persons who operate milk canning and processing plants, be- 
tween Adrian, Mich., Bryan, Wauseon, and Defiance, O., on the 
one hand, and on the other, points in O., Ind., Mich., Pa., and 
W. Va., and steel articles and sheet glass between Martins Ferry, 
O., and Sistersville and Wheeling, W. Va., on the one hand, 
and Chicago, Ill., on the other, over irregular routes. 

Texas (El Paso)—-MC 72257, Sub. 8, (Corrected), J. V. 
Braswell, dba Braswell Freight Lines. Certificate proposed. 
General commodities, with exceptions, to and from points in 
the Los Angeles, Calif., commercial zone and the Los Angeles 
Harbor commercial zone, not including Los Angeles, as inter- 
mediate or off-route points in connection with applicant’s au- 
thorized regular-route operations to and from Los Angeles. 

i Alabama (Birmingham)—MC 71516, Sub. 35, Alabama 
Highway Express, Inc. Denial of certificate proposed. General 
commodities, with exceptions, between Mobile, Ala., and points 
within 15 miles thereof, on the one hand, and points in described 
portions of Ga., and La., on the other, over irregular routes. 

iNinois: (Champaign)—-MC 60076, Sub. 2, Vern F. Warner, 
dba Vern F. Warner and Sons. Certificate proposed. Specified 
commodities generally between points in Ill., on the one hand, 
and points in named states, on the other, over irregular routes. 


lowa (Ottumwa)—MC 58465, Sub. 1, Robert A. Galpine 
and Adrian Millhouser, dba Arrow Coach Lines. Certificate 
| proposed. Passengers, baggage, €xpress, mail and newspapers 
_ between points in Mo., and Ia., over described regular routes. 
4 Kentucky (Louisville)—-MC 52629, Sub. 26 (Corrected), 
_ Huber & Huber Motor Express, Inc. Certificate proposed. Gen- 
) eral commodities, with exceptions, to and from points within 
, 10 miles of Frankfort, Ky., as intermediate and off-route points 
'in connection with applicant’s presently authorized regular- 
_ Toute operations between Louisville and Frankfort, Ky., subject 
to elimination of duplicating authority. 
Wisconsin (Green Bay)—MC 55236, Sub. 13, Olson Trans- 
| portation Co. Certificate proposed. Cheese, and materials, sup- 
‘ plies and equipment, used or useful in the production of cheese, 
) serving the site of the Passini Cheese Co. factory located 7% 
| miles southwest of Plymouth, Wis., at Junction county trunk 
» highways “N” and “S” as off point in connection with presently 
' authorized regular route operations. 
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Washington (Spokane)—MC 7746, Sub. 21, United Truck 
Lines, Inc. Certificate proposed. General commodities, with ex- 
ceptions, between Spokane, Wash., and Missoula, Mont., over 
U. S. highway 10 (also between Spokane and the junction of 
Washington highway 2H and U. S. highway 10, over Washington 
highway 2H), serving no intermediate points, subject to request 
for cancellation of authority to transport general commodities 
over irregular routes between Spokane and Missoula issued in 
MC 7746, dated March 27, 1944. 

Ohio (Akron)—MC 3379, Sub. 32, John L. Snyder and 
Floyd M. Snyder, dba Snyder Brothers Motor Freight. Certi- 
ficate proposed. General commodities, with exceptions, serving 
Mogadore, O., as an off-route point in connection with appli- 
cants’ regular route operations from and to Akron, O., author- 
ized in certificate MC 3379. 


REPARATION ORDERS z 


Reparation orders have been issued in No. 28922, Cali- 
fornia Cotton Oil Corp., et al. vs. Alton, et al.; No. 28947, 
American Agricultural Chemical Co., et al. vs. A. C. L., et al.; 
and No. 29026, Vulcan Mold & Iron Co. vs. B. & O., et al. 


CONSOLIDATED SOUTHWESTERN ORDER MODIFIED 


The Commission, by an order in No. 13535 et al., Consoli- 
dated Southwestern Cases, has further modified its twenty- 
eighth supplemental report and order in the proceedings so as 
to provide that the defendants may continue in effect until June 
30, 1947, certain rates published under authority of that report 
and order, as previously modified. 

W. F. Knobeloch, on behalf of the southwestern lines, had 
petitioned the Commission for approval under finding 27 in 
those cases (123 I. C. C. 203) to continue until June 30, 1947, 
carload rates on various commodities to and from points in the 
southwest subject to expiration date of December 31 (see Traf- 
fic World, November 30, p. 1430). 


N. Y¥. PICK-UP AND DELIVERY INCREASE PERMITTED 


The Commission voted not to suspend proposed increased 
pick-up and delivery charges on motor carrier traffic moving 
to and from the port of New York area, and those charges 
became effective December 16. They were published in sup- 
plement No. 5, Southern Motor Carrier Rate Conference Tariff 
No. 14—I, MF-I. C. C. No. 372. 

Among protestants asking suspension of the proposals were 
the Port of. New York Authority, Shippers Conference of 
Greater New York, the Transportation Council of Associated 
Industries of New York State, Inc., and the New Jersey Indus- 
trial Traffic League of Newark, N. J. (see Traffic World, De- 
cember 14). The protestants had alleged that the increased 
charges in the New York area would unduly burden small 
shipments and discriminate in favor of large shipments. They 
also alleged that increases were being made without similar 
increases at competing ports. 


WESTERN MOTOR INCREASES NOT SUSPENDED 


The Commission has refused to suspend proposed increases 
in motor carrier class and commodity rates, published to 
become effective December 16 in supplement No. 51, Middle- 
west Motor Freight Bureau tariff No. 1013, MF-I. C. C. No. 29 
and other tariffs of that bureau as well as supplements to 
tariffs of the Northwest Tariff Bureau, Inc., and of Western 
Trunk Line Motor Common Carrier Bureau (see Traffic World, 
December 14). 

The Traffic bureau of Sioux Falls, S. D., the Topeka Cham- 
ber of Commerce, the Topeka Traffic Association and the Water- 
loo Cedar Falls (Ia.) Traffic Association had asked the Com- 
mission to suspend the involved supplements. Among the 
reasons advanced, were that increases varied according to 
a and according to wishes of carriers parties to the 
tariffs. 


WATER CARRIER UNIFORM ACCOUNTS SYSTEMS 


Effective January 1, 1947, the Commission, division 1, has 
vacated an order of December 11, 1941, prescribing a “Uniform 
System of Accounts for Carriers by Water, First Revised Is- 
sue.” The division said that carriers now subject to the afore- 
mentioned system of accounts would in the future be required 
to comply with either the “Uniform System of Accounts for 
Carriers by Inland and Coastal Waterways,” prescribed by an 
order dated November 7, or the “Uniform System of Accounts 
for Operating-Differential Subsidy Contractors,” issued by the 
Maritime Commission. The “Uniform System of Accounts for 
Carriers by Inland and Coastal Waterways” was attached to 
the division’s order. 
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Transcontinental Rail, Intercoastal 


Water Rates Under Investigation 


Water competitive rail rates on Atlantic and Pacific 
coasts also to be investigated, but Commission asks 
aid in drawing up orders to meet requirements of ad- 
ministrative procedure act, saying there is now a lack 
of information necessary to identify with sufficient 
particularity rates that should be included in those in- 
vestigations. Prehearing conference in Washington 
scheduled for January 16 on transcontinental rail and 
intercoastal water rates 


On consideration of argument and briefs filed in Ex Parte 
No. 164, Water Competitive Railroad Rates and Practices, in 
which the Maritime Commission asked for an investigation of 
all water competitive rail rates and practices, the Commission 
has instituted an investigation into transcontinental rail. rates, 
and another into intercoastal water rates, with other investiga- 
tions to follow. In a notice to the parties the Commission said 
it had decided to institute three investigations, each of which 
would deal with one of the principal aspects of the general ques- 
tion of water competitive rates, as follows: (1) Atlantic coast- 
wise (including Atlantic-Gulf of Mexico); (2) Intercoastal (At- 
lantic and Gulf to and from Pacific); and (3) Pacific coastwise. 
It said it had also decided to institute three investigations of 
the water rates on this competitive traffic. 

The two proceedings instituted were: No. 29663, Trans- 
continental Rail Rates, and No. 29664, Intercoastal Water Rates. 
As to the first and third groups aforementioned, the Commis- 
sion said it was not feasible to prepare orders of investigation 
“because of lack of information necessary to identify with suffi- 
cient particularity the rates which should be included.” It con- 
tinued: 


The water carriers and other interested parties are therefore re- 
quested to furnish the Commission at the earliest possible date definite 
suggestions for wording orders which would meet the requirements of 
section 4 (a) of the administrative procedure act, which is now in effect, 
that a general notice of proposed rule making shall include ‘‘either the 
terms or substance of the proposed rule or a description of the sub- 
jects and issues involved.”’ 


Each of the investigations instituted was assigned for a pre- 
hearing conference January 16, in Washington, D. C. 

In No. 29663, the investigation was ordered “into and con- 
cerning certain transcontinental rail rates more particularly set 
forth in Appendix A hereto with a view to determining whether 
such rates or any of them are unjust and unreasonable in viola- 
tion of section 1 of said act, and if such rates or any of them 
shall be found to be unjust and unreasonable, with a view to 
determining and prescribing what will be just and reasonable 
rates, or the maximum or minimum, or maximum and minimum 
rates to be charged, as provided in section 15 (1) of said 
er Ss 
; All common carriers by railroad in the continental United 
States were made respondents. Appendix A to the order follows: 


Appendix A 


I. Rates from Transcontinental Groups A, B, C, C-1, D, E, E-1, F, 
H, K, L, and M to Pacific Coast Territorial Groups 1 and 3 as such 
groups are defined in Agent Kipp’s I. C. C. 1516 and 1517, as published 
in the following items in Kipp’s I. C. C. 1507 and similar commodities 
in Agent Kipp’s I. C. C. 1521: 


Item 1955—Twine or rope. 

Item 3160—Aluminum or aluminum articles. 

Item 3205—Ammunition, small arm. 

Item 3215—Anti-freezing; compound. 

Item 3600—Brass, bronze or copper articles, etc. 

Item 3760—Sodium, alum, etc. 

Item 3775—Canned goods, etc. 

Item 3780—Can stock, iron or steel. 

Item 4035—Chocolate coating. 

Item 4045—Cocoa, cocoa beans, confectionery, etc. 

Item 4060—Coffee or coffee substitutes. 

Item 4065—Green coffee. 

Item 4115—Cooling boxes, refrigerators, etc. 

Item 4330—Starch and dextrine. 

Item 4350—Drugs, medicines, chemicals, etc. 

Item 4370—Cotton bagging. 

Item 4575—Fabric, hose cord, tire cord. 

Item 4785—Dried beans and lentils. 

Item 4930—Glass, rough rolled, etc. 

Item 4935—Glass, window. 

Item 4950—Glass or glassware, etc. 

Iron and steel articles as described in Items 5095, 5515, 5555, 5560, 
5570, 5590, 5625, 5630, 5645, 5715, 5735, 5740, 5750, 5795, 5800, 5805, 5815, 
5845, 5850, 5860. 

Item 6050—Lumber. 

Item 6090—Concentrated lye. 

Item 6450—Peanuts. 

Item 6675—Vegetable oil shortening. 





Item 6710—Paint, paint materials, etc. 

Item 6725—Blue lead, etc. 

Item 6925—Paraffin, wax and lubricating oil. 

Item 7090—Chinaware, porcelain, earthenware, etc. 

Item 7100—Earthenware or stoneware, etc. 

Item 7295—Rice. 

Item 7350—Rosin. 

Item 7595—Rosin sizing. 

Item 7615—Soap, etc. 

Item 7645—Soda ash. 

Item 7770—Sulphur. 

item 7785—Syrup, glucose, molasses, etc. 

Item 7805—Sugar, maple. 

Item 7905—Tile, facing or flooring, clay, etc. 

Item 7910—Tile, facing or flooring, asbestos, etc. 

Item 7915—Slabs, building, opaque glass, etc. 

Item 7945—Iron or steel sheet, tin plate, tern plate. 

Item 7950—Tin can stock. 

Item 7985—Cigarettes. 

Item 7990—Cigars. 

Item 8015—Tobacco (unmanufactured), domestic, leaf, etc. 

Item 8025—Tobacco, manufactured. 

Item 8065—Turpentine. 

Item 8070—Twine and cordage. 

Item 8225—Vinegar. 

Item 8330—Wire rods. 

II, Rates from Territorial Groups 1 and 3 to Territorial Groups A, 
B, C, C-1, D, E, E-1, F, H, K, L and M as defined in Agent Kipp’s 
I. C. C. 1516 and 1517, as published in the following items in Agent 
Kipp's I. C. C. 1519 and similar commodities in Agent Kipp’s I. C. C. 

Item 3035—Borax (sodium borate), crude or refined, etc. 

Item 3365—Barium, carbonate of, etc. 

Item 3375—Barium, precipitated, etc. 

Item 3800—Canned goods, etc. 

Item 3801—Milk, etc. 

Item 3905—Casein. 

Item 4015—Cider or apple juice. 

Item 4711—Fruits, dried or evaporated. 

Item 5780—Paints. 

III. Lumber and shingles as described in the following items of 
Agent Kipp’s Tariff 17-S, I. C. C. 1511, and to the same points as de- 
scribed in Agent Kipp’s I. C. C. 1504: Items B-930, B-945, C-790, C-820, 
C-845, C-875, C-895, C-920, C-945, 710, 755, 1015, 2150. 

IV. Lumber and shingles as described in the following items of 
Agent Kipp’s Tariff 18-P, I. C. C. 1474, and to the same points as de- 
scribed in Agent Kipp’s I. C. C. 1439: Items 12665, 12950, 12647. 


Water Rate Investigation 


The order in No. 29664, in language similar to that in No. 
29663, instituted an investigation into water carrier rates be- 
tween ports in the United States on the Atlantic coast and the 
Gulf of Mexico, on the one hand, and on the Pacific Coast, on 
the other hand, on commodities listed in an appendix to the 
order, with a view to determining whether such rates were 
unjust or unreasonable in violation of section 305 (a) of the act, 
and to determine and prescribe lawful, maximum or minimum, 
or maximum and minimum rates as provided in section 307 (b). 

The following water common carriers were made respond- 
ents in No. 29664: American Foreign Steamship Corporation; 
American-Hawaiian Steamship Co.; American President Lines, 
Ltd.; Sudden & Christenson, Inc. (Arrow Line), Managing Op- 
erator; G. W. Skinner, David E. Skinner and R. C. Anderson, 
dba Northland Transportation Co.; Isthmian Steamship Co.; 
States Steamship Co. (States Steamship Co., California Eastern 
Line, Inc., and Pacific-Atlantic Steamship Co.—Quaker Lines) ; 
Calmar Steamship Corporation; Luckenbach Gulf Steamship 
Co., Inc.; Luckenbach Steamship Co., Inc.; Pope & Talbot, Inc.; 
Weyerhaeuser Steamship Co.; Pacific Coast Direct Line, Inc.; 
United States Lines Co. 

The appendix to the order in No. 29664 named the follow- 
ing commodities: 

Appendix A 
Westbound Commodities 


Twin or rope. 

Aluminum or aluminum articles. 
Ammunition, small arm. 
Anti-freezing compound. 

Brass, bronze or copper articles, etc. 
Sodium alum, etc. 

Canned goods, etc. 

Can stock, iron or steel. 
Chocolate coating. 

Cocoa, cocoa beans, confectionery, etc. 
Coffee or coffeé substitutes. 
Green coffee. 

Cooling boxes, refrigerators, etc. 
Starch and dextrine. 

Drugs, medicines, chemicals, etc. 
Cotton bagging. 

Fabric, hose cord, tire cord. 
Dried beans and lentils. 

Glass, rough rolled, etc. 

Glass, window. 

Glass or glassware, etc. 

Iron and steel articles. 

Lumber. 
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Concentrated lye. 

Peanuts. 

Vegetable oil shortening. 

Paint, paint materials, etc. 

Blue lead, etc. 

Paraffin, wax and lubricating oil. 
Chinaware, porcelainware, earthenware, etc. 
Earthenware or stoneware, etc. 

Rice. 

Rosin. 

Rosin, sizing: 

Soap, etc. 

Soda ash. 

Sulphur. 

Syrup, glucose, molasses, etc. 

Sugar, maple. 

Tile, facing or flooring, clay, etc. 

Tile, facing or flooring, asbestos, etc. 
Slabs, building, opaque glass, etc. 

Iron or steel sheet, tin plate, tern plate. 
Tin cam stock. 

Cigarettes. 

Cigars. 

Tobacco (unmanufactured), domestic, leaf, etc. 
‘Tobacco, manufactured. 

Turpentine. 

Twine and cordage. 

Vinegar. 

Wire rods. 


Eastbound Commodities 


Borax (sodium borate), crude or refined, etc. 
Barium, carbonate of, etc. 

Barium, precipitated, etc. 

Canned goods, etc. . 

Milk, etc. 

Casein. 

Cider or apple juice. 

Fruits, dried or evaporated. 

Paints. 

Lumber and shingles. 


As to classification exceptions, motor carrier rates, divisions 
of joint all-rail rates, and rate in competition with inland water 
carriers, the Commission’s notice said: 


The Commission is of the view that for the present it should not 
investigate classification exceptions of any kind and that any compre- 
hensive consideration of such exceptions should await the establishment 
of the uniform classification required by its findings in Class Rate 
Investigation, 1939, 262 I. C. C. 447. 

In general, it is not considered feasible or necessary to include 
motor-carrier rates in these investigations. A possible exception exists 
in the case of the Pacific coastwise rates, as to which, it is believed, 
motor competition may have influenced the existing rail and watér rates. 
Parties interested in the Pacific coastwise situation are. requested to 
advise whether the motor carriers in that territory should be made 
respondents, and if so, to specify such carriers. 

It is deemed not desirable to include in any of these proceedings 
the question of the lawfulness of divisions of joint rates for all-rail 
transportation. 

Since the filing of the original petition by the United States Mari- 
' time Commission counsel for certain carriers on inland waterways have 
suggested that water competitive rail rates in which they are interested 
should be included in these investigations. We understand, however, 
' that those carriers are not now in a position to specify the additional 
' rates which should be included. Future communications from them 
» bearing on this aspect of the matter will be given due consideration. 


Maritime Commission Elated 


Action of the Commission in initiating investigations of 
competitive rail and water freight rates in the intercoastal and 
coastwise trades, was “hailed by the Maritime Commission as 
recognition of the urgency of the major situation threatening 
the continued existence of domestic shipping,” said a commis- 
sion statement, continuing in part as follows: 


The Maritime Commission has, under emergency operating author- 
ity from the Interstate Commerce Commission, been maintaining the 


domestic shipping services because of their importance in national ° 


defense and the national reconversion economy. It petitioned for the 
investigations now granted in order-to make possible the prompt as- 
sumption of operations by the carriers who hold certificate authority 
in the various domestic trades. ' 

While the recent permission granted by the Interstate Commerce 
Commission to domestic rail and water carriers to increase all rates 
January 1, 1947, was an initial and important step towards this goal, 
the completion of the investigations now authorized and further rate 
relief therefrom will undoubtedly prove necessary before domestic 


shipping can be established on a sound compensatory basis under pri- 
_ vate operation. 


N. ¥. C. TRAIN MOVEMENT FORM 


; The Commission, by Commissioner Patterson, has issued 
' an order In the Matter of Method and Form of Records to be 
_ Kept by Carriers Relating to the Time on Duty of Employes 
' and the Movement of Trains with respect to a method and 
| form of records for additional information to be kept by the 
_ New York Central. The order approved a form entitled “Dis- 
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patcher’s Record of Movement of Trains,” for the Ohio central 
division, Hitop branch, Form T-1543, embodying information 
additional to that prescribed by the Commission’s order of 
May 2, 1921. 


M. C. Asks to Extend to March 1 


Gov't Domestic Ship Operations 


Chairman Smith, of the Maritime Commission, in his letter 
to Chairman Barnard, of the Commission, asked extension of 
the temporary authority under which the M. C. has been operat- 
ing domestic water services in certain sub-numbered applica- 
tions in W-926, from December 31 to March 1, 1947 (see 
Traffic World, December 14). 

The M. C. letter, gave much the same reasons for continued 
temporary authority as that agency advanced in Ex Parte 164, 
Water Competitive Railway Rates and Practices, in which 
it asked the Commission to investigate such rail rates and 
practices on the ground that private operation of the domestic 
steamship services could not be resumed without an increase 
in = for those services (see Traffic World, November 9, 
p. , 

The extension of authority was asked in W-926, Sub. Nos. 
1, 2, 4, 7, 8, and 9. It was explained at the Commission that 
Sub. 2 was mentioned in error, this authority to the M. C. had 
been permitted to elapse September 30 because the service was 
being performed by a water carrier under its own rights. The 
other authorities involved were: 


Sub. No. 1, passengers and commodities generally, through cer- 
tificated carriers or through carriers with applications pending before 
the Commission, by way of Atlantic, Pacific and Gulf of Mexico ports. 

Sub. No. 4, commodities generally, under government bills of 
lading, from the port of Hueneme, Calif., and from other California 
ports to Atlantic and Gulf coast ports, using certificated carriers as 
agents. 

Sub. No. 7, commodities generally, through Newtex Steamship Cor- 
poration, as agent, between Port Isabel, Tex., and the port of New 
York. 

Sub. No. 8, commodities generally, from Oakland and Alameda, 
Calif., to Atlantic coast ports, authority to serve which is held by 
United States Lines Co. (Panama Pacific Lines). 

Sub. No. 9, petroleum oil, through Luckenbach Gulf Steamship 
Co., Inc., from Richmond, Calif., to Good Hope, La. 


The M. C. has also filed a new application, Sub. No. 10, 
for temporary authority to operate as a common or contract 
carrier through the agency of any certificated carrier for the 
transportation of commodities generally between Texas City, 
Tex., and north Atlantic ports. In a covering letter, the M. C. 
said it had been requested by the Office of Metals Reserve, 
Reconstruction Finance Corporation, to move shipments of 
pig tin from time to time from the Texas port to New York. 
The M. C. said it wanted to comply with this request promptly 
and desired also to make “this port available for the loading 
of freight for government account consigned to north Atlantic 
ports during the period of our operating authority.” 

In his letter to the Commission, setting forth reasons for 
the extension of the present temporary authority to March 1, 
1947, Chairman Smith said that date would end its authority 
to continue the operating functions transferred to it from the 
War Shipping Administration. He said further operation for 
government account beyond that date would be dependent on 
specific authorization by Congress. 

Chairman Smith, among other things, reiterated desire of 
the M. C. to withdraw from the operation of domestic shipping 
services at the earliest practicable-date and had been using its 
fullest powers to rehabilitate the steamship lines. However, he 
continued, “mounting costs and disproportionately low rates 
have continued to make it impossible for successful private 
operation to be resumed.” 

He said the request for the extension of authority was 
“impelled” by the conviction that the need for these services 
was more urgent at this time than at any time during the 
emergency operating period. He said an acute shortage of 
transportation facilities had not yet reached its peak and that, 
as the private lines could not be expected to continue to furnish 
steamship services, “the abrupt withdrawal of the government 
from these operations on December 31, 1946, would inevitably 
serve to aggravate the congested conditions caused by the 
inadequacy of available transportation facilities.” Relief that 
might be granted in Ex Parte 164, he said, could not be pro- 
vided before the December 31 expiration date of the M. C.’s 
present temporary authority. 

In the concluding portion of his letter, the chairman quoted 
peg od Senate report on the merchant ship sales act of 1946 
as follows: 


“Pending a readjustment of the basic rate structure for coastwise 
water transportation, there seems to be no practicable alternative but 
for the government to operate in the domestic trade absorbing whatever 
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loss may be incurred until such time as the situation permits a resump- 
tion of private ownership and operation. The prompt undertaking of 
the action outlined will keep this period of government operation at a 


minimum.” 
Commission Extends Authority 


By an order in W-926, Sub. 1TA, Administrator, War Ship- 
ping Administration, Temporary Authority Application (Coast- 
wise and Intercoastal), the Commission has further extended 


from December 31 until March 1, 1947, authority for the Mari- 
time Commission: 


... to operate as a common or contract carrier by water by self- 
propelled vessels, in interstate and foreign commerce, in the transpor- 
tation of passengers -and commodities generally through .any person 
or persons defined in section 302(a) of the interstate commerce act 
who are authorized to operate as common or contract carriers by water 
in transportation subject to said act by self-propelled vessels by way 
of the Atlantic Ocean, Pacific Ocean, or Gulf of Mexico (1) by a certi- 
ficate or permit issued by this Commission, or (2) by authority pro- 
vided by section 309(a) or (f) of said act by reason of an undetermined 
application for such authority having been seasonably filed by such 
person or persons or their predecessors, said person or persons to be 
employed as agent or agents in operation within the scope of their 
respective certificates, permits, or applications. 


_ By an order in W-926, Sub. 10 TA, the Commission, Divi- 
sion 4, has authorized the maritime commission until Decem- 
ber 31 to operate as a common carrier by self propelled vessels 
in transporting commodities generally under government bills 
of lading, between Texas City, Texas, and Atlantic coast ports 
north of and including Norfolk, Virginia, through existing water 
carriers as agents. 


Pan-Atlantic Steamship 
Service Resumption 


Pan-Atlantic Steamship Corporation, of Mobile, Ala., citing 
its resumption of normal operation under private control in 
November, has asked and been granted special permission to 
publish, on one day’s notice, necessary tariff supplemental 
matter, departing from the provisions of tariff circulars 20 and 
MF 3, the purpose being to withdraw tariff material that was 
necessary in the period of operation by the government. 


The company has also filed an application, W-376, Sub. 2, 
for a revised certificate to cover a change in its operation. It 
described the proposed change as follows: 


Additional authority is sought to enable applicant to operate to 
and from Miami, Fla., from and to ports covered by certificate WC-376 
(and as may be amended). (Boston, Mass., New York Harbor, Phila- 
delphia, Pa., Georgetown, S. C., Tampa, Fla., Panama City, Fla., Mo- 
bile, Ala., and New Orleans, La.; also Port St. Joe, Fla., as sought in 


a filed with Interstate Commerce Commission dated October 


In a statement accompanying the application, Pan-Atlantic 
said it was the only common carrier coastwise water line oper- 
ating between Atlantic and Gulf ports that had resumed its own 
private operations, all of the remaining lines, it said, operating 


ee agency operations only for account of the govern- 
ment. 


Prior to 1940 there were at least four common carrier 
coastwise lines serving Miami, it said, and that at present there 
was only one line giving any service “and that only from one 
north Atlantic port.” It added that, in recent years, Miami had 
Increased in importance as a port and that investigation devel- 
oped that additional coastwise service was desirable in the 
public interest. 


In its application for special permission to publish supple- 
mental tariff matter, Pan-Atlantic said it wanted to withdraw 
certain material necessary during its operation under the War 
Shipping Administration and the Maritime Commission. Also, 
it said, it desired to provide for cancellation of the temporary 
Suspension of service items, the adoption notice of the W. S. A.- 
M. C., the W. S. A. surcharge rule, and the amendment to the 
temporary suspension of service items. 


WATERWAYS SIGHTSEEING APPLICATION 


Waterways Sightseeing, Inc., of Washington, D. C., has 
filed an amended application in W-949, asking authority to 
institute a new operation as a common carrier of passengers 
between March and November, from Washington to Liverpool 
Point, Md., and return; from Washington to Alexandria, Va., 
and return, connecting with passengers of Gray Line Motor 
Tours for which applicant says it is a “free agent”; and for 
moonlight charter trips to the Potomac River, debarking only 
at starting points. 
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Packing Houses Ask 15 Per Cent Limit 
on Livestock Products Increase 


Eight packing houses and American Meat Institute file 
petition for modification of Commission’s findings in 
Ex Parte 162 to limit increase on products of livestock 
to 15 per cent, and petition for suspension of any in- 
creases filed in excess of that percentage, without 
prejudice to publication on one day's notice of in- 
creases not to exceed 15 per cent 


Asserting that the Commission’s order in Ex Parte No. 162, 
Increased Railway Rates, Fares and Charges, 1946, and Ex 
Parte 148, Increased Railway Rates, Fares and Charges, 1942, 
destroyed a long-existing relationship between the products of 
live stock and live stock, eight meat packers, and the American 
Meat Institute, have petitioned the Commission to m its 
findings and order limiting the increase on the products of live 
stock to 15 per cent and to. suspend any increases in excess of 
15 per cent on the products of live stock. 

Their specific request, stated as a conclusion to the petition, 
was as follows: 


We earnestly urge the Commission (1) to suspend any increases in 


. excess of 15 per cent in the rates on the products of livestock, pending 


the Commission’s consideration of this petition; and (2) to amend its 
findings as set forth in Appendix 1 relative to animals and products so 
as to read as follows: 


“Animals and products—Groups 180-220, inclusive, 22, 230, 280 and 


‘‘An increase of 15 percent may be applied for line-haul service on 
the commodities shown below, in carloads, whether moving on class or 
commodity rates: 

“Groups or class numbers 180-181, cattle and calves; 190-191, sheep 
and goats; 200-201, hogs; 210, fresh meats, N.O.S.; 220, meats, cured, 
dried or smoked; 222, packing house products, edible, N.O.S., not in- 
cluding canned meats; 230, poultry, live; 270, hides, green; 282, animal 
products N.O.S. (other than fertilizers and fertilizer materials) derived 
from edible livestock.”’ 

We believe these conclusions, and only these conclusions, can be 
reached on this record. A revision of that portion of Appendix 1 as 
suggested would remove all of the terrific and evidentially unsupported 
distortion of relationship, whether territory against territory, origin 
against Origin, destination against destination and commodity against 
commodity. 


Those named in the petition aside from the American Meat 
Institute were: John Morrell & Co.; The Rath Packing Co.; Geo. 
A. Hormel & Co.; Oscar Mayer & Co.; Swift & Co.; Armour 
& Co.; Wilson & Co., Inc., and Cudahy Packing Co. 

At the outset of the petition, the packers said they would 
show: 

1. The Commission’s order destroys many relationships 
long styled by it as ‘delicate,’ without a scintilla of evidence 
supporting such destruction, and with no parties of record even 
suggesting the propriety thereof. 

“2. Such tremendous changes should not be made on. this 
record. 


“3. We are confident the Commission does not realize the 
heterogeneous percentages of increase and consequent nation- 
wide disruptions of relationships which this decision produces. 

“4. No one sought different percentage increases in the 
rates on the products of live stock than on live stock—not even 
the railroads. 

‘5. Nothing in this record warrants different treatment of 
live stock products than of live stock. 

“6. Nothing whatever is said in either of the decisions in 
this proceeding which warrants a different percentage increase 
in the rates on products of live stock than on live stock. 

“7. Nothing whatever in the second decision or in the 
record on rehearing warrants a diffetfent relationship in the 
percentages of increase in the rates on the products of live stock 
and on live stock, than that fixed in the first decision in this 
proceeding. ax) ts 

“8. Everything in this record supports the conclusion that 
the same percentage increases should apply on products of live 
stock as are applied on live stock.” 


Commission’s Appendix 


In the appendix to the Commission’s report, the permission 
granted the carriers read as follows: 


Animals’ and products—Group 180-201, inclusive, and 230: An.- in- 
crease of 15 per cent may be applied for line-haul service on the com- 
modities shown below, in carloads, whether moving on class or com- 
modity rates. 

Group or class number, 180-181, cattle and calves; 190-191, sheep 
and goats; 200-201, hogs; 230, poultry, live. 


Key Rate Disruption Claimed 


In developing their first contention—that 


: relation- 
ships were destroyed by the report, after citing 
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language that the record supported packinghouse complainants 
that “for almost 50 years the rates on live stock and packing- 
house products from Chicago to New York, N. Y., the most 
keenly competitive adjustment in the United States, have been 
the same, differing only for short intervals when they were 
disrupted because of general percentage increases . . .” the 

cking companies said the Commission well knows that “the 
cor rates of this structure (live stock, fresh meat or packing- 
house products to the east)’’ was the Chicago-New York rate, 
and added: 


The Commission now proposes to make this. key rate on packing- 
house products 110 per cent of this key rate on livestock. Except for 
the accidental period in 1922 when the 10 per cent reductions were 
applied to the two rates on different dates, this is the greatest separa- 
tion in cents and percentages which have existed in these rates in more 
than fifty years. 


They said the situation as to the effect on the competition 
between the movement of live animals and the movement of 
fresh meats on these same key rates differed from that shown 
as to packinghouse products only in the lesser measure of the 
increases proposed in the fresh meat rates. : 

“Suffice it to say that the differential resulting from the 
Commission’s treatment of these two rates produces a fresh 
meat ‘key rate’ rate which is a higher percentage of the live 
stock ‘key rate’ rate than was the fresh meat rate condemned 


by the Commission in the Morrell Case (104 I. C. C. 104),” said 


the petitioners. : . 

Saying the adjustment involved might be classed as “one 
of the most hotly contested in the United States,” and that on 
the one occasion when the Commission proposed to create a 
differential as little as six cents injunction proceedings were 
immediately instituted by the parties injured, and that not long 
after the institution of the proceedings the Commission by its 
own motion restored the long existing “exact equality of the 
two rates,”’ the petitioners quoted “‘some of the most recent lan- 
guage of the Commission” as to the competitive adjustment 
between live animals and the dressed products. 

Such tremendous changes, said the packers, should not be 
made on “this record,” adding that no one proposed any change 
in relationship; that no one offered evidence that the existing 
relationship was improper; that there was no such issue in the 
case. The sole issue presented, briefed and argued was, accord- 
ing to the petitioners: How much should the group Animals and 
Products, contribute to the railroad revenues as a group. Until 
this decision, they said, no voice suggested the contribution of 
one should be greater than that of the other. 

“In short,. changes such as have never before been known, 
relationships worse than those which have been condemned, 
are here presented without a vestige of a record to support 
it,” they said. 

Under a subheading, “We are confident the Commission 
- does not realize the heterogenous percentages of increase and 
consequent nationwide disruptions of relationships which this 
decision produces,’ the petitioners said: 


As stated elsewhere herein, practically all of the rates on livestock 
and the products thereof have been prescribed by the Commission. In 
light of both the specific bases of rates prescribed in those decisions, 
as well as the method used by the carriers in publishing others, the 
percentage increases resulting from those decisions vary on the same 
commodity in different parts of the country: This grows out of the 
following findings: First sentence of Finding 2; third paragraph on 
sheet 63, and animals and products at the bottom of sheet 2 of Appendix 
1. We list some of these percentages: 

On livestock, 15 per cent nation wide. 

On packinghouse products, 25 per cent in Official Territory; 22.5 
per cent West to the East.?; 22.5 per cent Official Territory to the South’; 
22.5 per cent South to the Central Territory’; 20 per cent South to Eastern 
Trunk Line and New England*; 22.5 per cent Mason City, Iowa, to the 
East*?; 20 per cent Austin, Minnesota, to the East?; 20 per cent Western 
Trunk Line to the South’; 22.5 per cent Chicago to the South’; 20 per 
cent Elsewhere‘. 


On fresh meat, 22.5 per cent Official Territory to the South*; 22.5 
per cent South to Central Territory!; 20 per cent South to Eastern Trunk 
Line Territory and New England*; 20 per cent from Western Trunk 
Line Territory to the Mississippi River and 22.5 per cent beyond'; 20 
percent elsewhere. 

Footnotes referred to the following cases: 1 Rates prescribed in 
I. & S. 3234, Fresh Meats and Packing House Products, 121 I. C. C. 257; 
* Rates prescribed in Swift & Co. vs. New York Central R. Co., 220 
I. C. C. 171; * Rates prescribed in Florida Railroad Commission vs. 
A. C. L. R. Co., 264 I. C. C. 365; * Rates prescribed in I. and S. 2595, 
Meats and Packing House Products, 136 I. C. C 651; George A. Hormel 
& Co. vs. Atchison, T. & S. F. Ry. Co., 263 I. C. C. 9, ete.* 


“It is significant that such diverse percentages of increase 
in the rates on the products of livestock and as compared with 
the percentage applied to the rates on livestock, will unquestion- 
ably disrupt the important delicate relationships in these com- 
petitive rates, as well as in the case of the key rates. The 
existing levels of rates and relationships result from decisions of 
the Commission. There is certainly no evidence of record in 
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this proceeding which supports a disruption of all of those 
Commission prescribed relationships throughout the country. 

Under several headings, the petitioners developed those 
points that asserted nothing in the record warranted the differ- 
ent treatment of livestock products than of livestock, and as. 
serted that everything in the record supported the conclusion 
that the same percentage increases should apply on the prod- 
ucts of livestock as applied on livestock. 


Petition for Suspension 


The petitioners said the Commission should suspend any 
increases in the rates on the products of edible livestock em- 
braced by groups 210, 220, 222, 270 and 282 in excess of 15 
per cent, pending determination of the petition. 

Under the permissive five days notice, said the packers, 
there was not sufficient time available under the Commission’s 
rules of practice to file petition for suspension after the tariffs 
growing out of the proceeding are filed. After discussing the 
situation if the tariffs were filed December 26, with two days, 
December 26 and 27, to prepare, duplicate and mail a protest, 
and December 30 and 31 being the next two working days, the 
petitioners said that, instead of the requisite ten days prior to 


-the effectiveness of the tariffs, “the protest would have to be 


filed with the Commission less than five calendar days and only 
two working days prior to the effectiveness of the tariffs.” They 
therefore asked the Commission to “consider this protest which 
we are confident the railroads will publish.” 

“In other words,” they continued, “we urge the Commis- 
sion to suspend on fresh meats and packing house products 
without prejudice to the publication one one day’s notice of 
increases not to exceed 15 per cent.” 


Objections Raised to Increases 
as Granted in Ex Parte 162-148 


Aetna Fire Brick Co., and nineteen other manufacturers, 
have asked the-Commission for reconsideration of its decision 
in Ex Parte No. 162, Increased Railway Rates, Fares, and 
Charges, 1946, and Ex Parte No. 148, Increased Railway Rates, 
Fares, and Charges, 1942, insofar as it relates to increased 
rates on brick and related articles. 

They asserted there were four errors of fact contained in 
the decision, one indicating they were agreeable to a higher 
increase than was proposed by the applicants on any article 
in the uniform brick list; one that the uniform brick list had 
been largely disrupted; a statement that left the inference that 
the increases on fire brick and refractory products would not 
unduly disturb existing rate relationships thereon; and a state- 
ment in findings 1 and 2 that the decision would increase all 
rates now in effect on clay products. 

The petitioners alleged that the following ‘unreasonable, 


preferential, and prejudicial” situations would result from the 
decision: 


1. Through the destruction of the uniform brick list undue prefer- 
ence of certain clay product articles to the undue prejudice of other 
clay product articles will be created. 

2. A greater increase will prevail on certain clay product articles 
and a lesser increase on other like clay product articles both of which 
are different than was requested by the applicants. 

3. Values, loading, and other transportation characteristics of clay 
products as a whole were entirely disregarded in tHe prescription of 


increases on articles in groups 500, 511 and 552, Appendix 1, sheet 7 
of the decision. 


4. The authority to the applicants to increase the rates on crude 
clay and Kyanite ore to the same extent as was authorized on articles 
manufactured therefrom is unreasonable. 


: 5. A lower increase would be applied under the decision on build- 
ing brick and structural clay products than would apply on crude clay, 


the latter being the raw material used in the manufacture of- the 
former. 


6. The increase on fire brick, refractory clay products, fire clay 
and Kyanite ore is greater than these products can or reasonably 
should be expected to bear. 


The petitioners said that, at no time had they agreed that 
the rates on brick and related articles might be made on a 
basis higher than that sought by the applicants, saying it was 
their position that if a lower general increase than 25 per cent 
was allowed, increases in cents a ton on brick and articles 
taking the same rates in carloads should be determined by 
reducing the proposed 50-cents a ton increase by 5 cents for 
each 2% percentage points less than the 25 per cent increase 
requested. 

They denied that the uniform brick list had “largely been 
disrupted”. saying it was maintained in every rate territory in 
the United States. The order in the instant proceeding, they 
said, had the effect of cancelling the uniform brick listed pre 
scribed in National Paving Brick Manufacturers Association, 
68 I. C. C. 213, which, they said, was a comprehensive investi- 
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gation “and such cancellation is based upon some general state- 
ments from which neither the Commission nor anyone else 
can determine if the witnesses were discussing common brick, 
face brick, hollow building tile or any other particular clay 
products.” The petitioners also asserted that the present rates 
on some clay products would be reduced by the decision, and 
that it created undue preference and prejudice between clay 
product articles. 

Values, loading and other transportation characteristics 
had been disregarded in prescribing increases on clay products, 
said the petitioners. At one point, they said: 


It further appears from the decision that those clay products 
which generally move via rail were selected as articles which should 
pay the freight so that other articles of like kind could compete with 
products of local origin at distant points. If freight rates are to be 
thus made in the future your petitioners can supply the Commission 
with thousands of instances where their products cannot compete with 
materials available close to the place of consumption and would like, 
very much, to be treated in the same fashion as has been the case of 
structural clay products. 


Averring that the same increase on raw materials as on 
articles manufactured from those materials was unreasonable, 
the petitioners said crude clay and Kyanite ore, from which 
brick is made, were placed on the same basis as the manufac- 
tured products “as regards fire brick and refractory products.” 
However, they said, “as concerns crude clay used in the manu- 
facture of building brick and structural clay products the 
rates thereon will be higher than the finished product.” They 
said they had requested that increases on fire clay and crude 
Kyanite ore should not exceed the increase on brick, on which 
the applicants had requested 50. cents a ton, and added that 
“in taking what seemed to be a most reasonable attitude, based 
upon realities, it was never thought that an increase ranging 
up to $1.20 per ton would be saddled upon these two raw 
commodities.” 5 

The petitioners said greater increases had been allowed 
on fire brick, refractory products, fire clay, and Kyanite ore 
than those products could or reasonably should be expected 
to bear. They said they stood by the proposal for increases in 
specific amounts in cents a ton on brick, but added they “must 
object with all the force at our command to the increases which 
have been prescribed on our products.” 


A. A. R. Denies Report of Move 
for Further Rate Increase 


A spokesman for the Association of American Railroads 
said, December 19, there was no truth in a newspaper report 
that the nation’s railroads were preparing to ask the Commis- 
sion for a further increase in freight rates. It was stated in 
the report that a meeting was held in Chicago by carrier execu- 
tives on December 5, the day before the Commission’s decision 
in Ex Parte 162 was made public, and that it was determined 
at that meeting to request another increase in rates shortly 
after January 1. As to that part of the report it was stated em- 
phatically at the A. A. R. that the railroad representatives who 
met in Chicago, December 5, had no authority to make any 
decision. Consideration was being given to the revenue situa- 
tion of the railroads and the effect of the increases just author- 
ized by the Commission, it was stated. No decision whatever 
had been reached, however, as to seeking a further increase 
in rates it was stated. 


EX PARTE 162 INCREASES IN TEXAS 


The Railroad Commission of Texas has been asked by 
representatives from three railroad companies to apply to in- 
trastate freight rates the increases recently approved for inter- 
state traffic by the Interstate Commerce Commission in Ex 
Parte 162.” 

The interstate increases are expected to become effective 
January 1, 1947, and the railroad officials want the raise applied 
to intrastate rates also by January 1. 

Railroad officials meeting with Commissioner Beauford H. 
Jester were R. A. Thompson of Dallas, the Texas & Pacific Rail- 
way; E. J. Falk of Houston, Missouri Pacific Railway, and F. L. 
Gordon of Houston, the Southern Pacific Railway. 

A hearing should be held before the Commission acts on 
the request, Jester said. Still pending before the Commission 
is a decision on Texas intrastate application of the interstate 
interim restoration of the Ex Parte 148 increases which were 
applied to interstate commerce July 1. 


N. Y. ARMY TRANSPORTATION ASSOCIATION 
_ |The New York chapter of the Army Transportation Asso- 
ciation held a dinner dance December 7 at the Waldorf Astoria. 
The chapter will hold its next meeting February 7 in the Hotel 
pate Clinton. The chapter, now in its third year, has 1508 
members. 


Central States Motor Rate 
Increase Hearing Continued 


Carriers’ cost study introduced at prior Chicago hear- 
ing subject of cross-examination. Wisconsin commis- 
sion authorities offer analysis of operations of carriers 
included in carriers’ study. Central States increases 
hearing to be followed by hearing on similar proposals 
by Middle Atlantic states motor carriers 


Opposing theories of presenting the operating ratios of 
carriers engaged in hauling less-volume shipments were heard 
by Examiner C. I. Kephart in a continuation of hearings, De- 
cember 17 and 18, in MC C-518 Central Territory Less Truck- 
load Class Rates, which included also MC C-496, Central Ter- 
ritory Emergency Charges. The last previous hearing was held 
in Chicago (see Traffic World, November 9, p. 1231). 

A considerable part of the hearing was given over to cross- 
examination of John C. McWilliams, of Washington, cost ana- 
lyst and consultant employed in the instant proceedings by the 
Central States Motor Freight Bureau, Inc., with respect to 
traffic and cost analyses pertaining to 34 carriers which he 
presented at the Chicago hearing. 

An analysis of operations of the 34 carriers included in 
Mr. McWilliams’ exhibit was presented by C. E. Schreiber, 
transportation statistician of the Wisconsin Public Service Com- 
mission. Mr. McWilliams and Mr. Schreiber. differed in their 
studies with respect to the average operating ratios of the 
Ivolved carriers. 

Appearances registered were: J. R. Turney, Washington, 
D. C., for the respondent carriers; John S. Burchmore, National 
Industrial Traffic League, Chicago; A. H. Schwietert, Chicago 
Association of Commerce, and Illinois Territory Industrial 
Traffic League; Herschel A. Hollopeter, Indiana State Chamber 
of Commerce, and Indiana shippers; James F. Dougherty, Ot- 
sego, Mich., for Michigan paper interests; Walter D. Matson, 
of the solicitor’s office, Department of Agriculture; George O. 
Griffith, American Home Products Corporation, Drug and Toilet 
Preparation Traffic Conference, and Proprietary Association of 
America, New York City; E. A. Gorges, assistant general traffic 
manager, American Home Products Corporation, New York; 
Frank L. Luther, Boyle-Midway, Inc., New York; Charles J. 
Fagg, Middle Atlantic Shippers Motor Committee, New York; 
W. V. Blake, Public Utilities Commission of Ohio; William A. 
Angus, Wyeth, Inc., Philadelphia; William H. Ott, Jr., Kraft 
Foods Co., Chicago; and C. V. Curran, representing the Indian- 
apolis Glove Co., Indianapolis, and the Work Glove Institute, 
Chicago. 

Operating Ratio Statistics “~ 


The proceeding in MC C-518 involves the justification and 
need for a 20-cents-a-100-pounds freight rate increase on ship- 
ments under 5,000 pounds, initiated over the protests of ship- 


— last February by for-hire common carriers in central 
states. 


Mr. McWilliams’ study involved the relationship that ship- 
ments above and below 5,000 pounds bore to the cost of opera- 
tion and total revenue. Mr. McWilliams had reported an aver- 
age operating ratio of 90.69 per cent for those of the 34 carriers 
that were subject to the increase, this ratio having later been 
adjusted to 92 plus per cent, he said. 


Mr. Schreiber said that, while Mr. McWilliams’ average 
operating ratios increased as the total tonnage of traffic in- 
creased in the less volume group, his own compilations showed 
the reverse. Mr. Schreiber’s operating ratios were. presented 
for groupings by less volume percentage of total tonnage for 
three groups of carriers: Those handling under 35 per cent of 
the total tonnage of the considered group; those handling be- 
tween 35 and 45 per cent of that tonnage, and those handling 
more than 45 per cent. Mr. Schreiber gave an operating ratio 
of 95.2 per cent for nine carriers in the first group for the 
second quarter of 1946; 95.1 per cent for eight carriers in the 
same group; 92.9 per cent for 12 carriers in the second group, 
and 92.5 per cent for 3 carriers in the third: group. The 
Schreiber compilation showed the two percentage figures fo 
the first group because certain figures were not available fo: 
one of the nine carriers. : 

Mr. Turney asked Mr. Schreiber if the operating ratios 
would not be affected by the fact that some of the involved 
carriers were distribution carriers and some key-point carriers. 
Mr. Turney mentioned other factors that, he said,.could cause 
variations. Mr. Schreiber agreed that there could be variations 
but that he was attempting. to present a general picture. 


Salary Items Affect Ratio : 
In offering his study, Mr. Schreiber observed that Mr. Mc 
Williams had set forth revenue statistics for all carriers com 


bined in his study. In his own exhibit, said Mr. Schreiber, the 
data were summarized for each of the carriers. Mr. Schreibe 
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Mr. Hollopeter also took the stand to present the position 


| of the Indiana interests he represented. He said when it come 
| to motor rate increases he preferred a straight across-the-board 
' increase. He said the increase in the instant proceeding had 
| thrown motor carrier rates out of line. The recent rises in labor 
' costs, he said, were not sufficient to make a difference in the 
| general rate treatment. Referring to what he described as the 
' respondents’ attempt to apply cost studies to the present ad- 
_ justment, he observed that in his experience it had been impos- 
| sible accurately to determine motor carrier costs and that in 
_ the present situation such application could be misleading. 
| There was always a different point of view among accountants 
as to how costs should be allocated, said he. He asserted that 
' minimum charge shipments did not require the amount of 
clerical work that other types of shipments demanded. He said 
' that in the instant study carriers had applied some clerical 


expense to both classes of‘shipments, throwing the cost esti- 


- mates out of balance. 


i 


| 


i 
4 


Mr. Turney interjected that in the instant study there had 


- been over-estimates of the costs of minimum charge shipments 
- to the extent that the costs on other shipments had been un- 


Investment Feature 


Mr. Hollopeter said he believed the carriers were wrong in 
their approach to the current problem by disregarding entirely 
the investment feature. Originally, he said, a motor carrier with 


’ an investment of $100,000 could do an annual business of from 


$300,000 to $400,000. At present, he continued, there was a 
tendency on the part of motor carriers to increase investments 


| continually. He cited an Indiana carrier with a $700,000 gross 
investment who was increasing his investment for terminals 

- and other facilities to bring the total amount up to that of his 
_ gross business. 


The revenue policy of carriers should be a matter of in- 
formed judgment, said Mr. Hollopeter. The actual statictics 


| of the cost accounting studies should not be followed too liter- 


ally, he said. His position, he said, was that no traffic should 
be handled ‘at less than out-of-pocket costs, although some of 
it might have to be carried at something less than allocated 
costs 


Mr. Hollopeter then called to the stand William L. Fogel- 
son, traffic manager of P. R. Mallory & Co., Indianapolis, manu- 
facturer of electrical equipment, who testified, among other 
things, that it took the clerical staff more than five times as 
long to check bills for shipments other than minimum charge 
shipments than it did for minimum charge bills. He “guessed” 


' that minimum charge shipments amounted to 25 per cent of 
_ his firm's total shipments. 


Ivan A. Sherman, supervisor of the tariff section of the 
commission, presented an exhibit showing chrono- 


' Wisconsin 
' logically the changes in common motor carrier less-truckload 
‘ class rates in the period April 1, 1936, to November 1, 1946, 


- sion’s Bureau of 


_ between Madison and Green Bay, Wis., on the one hand, and 


certain points in Central Territory, on the other. Mr. Sherman 
said he believed the application of a 20-cent flat increase had 
resulted in disturbing the rate relationships and that a per- 
centage increase would be better. In response to a question 
by Mr. Burchmore, he said that, as a rate man, he believed 
the relationship of rates between large and small shipments 
was important. 
Asks “Typicality” Study 


Mr. Burchmore announced that he would ask the Commis- 

Transport Economics and Statistics to make 

a study concerning the “typicality” of the 34 carriers involved 
in Mr. McWilliams’ study. 

Mr McWilliams, toward the close of the second day of the 
hearing, presented an analysis of 61 industrial corporations 
engaged in the manufacturing and distribution of commodities 
generally, showing the gross revenue, net income, book invest- 
ment ratio of return, and ratio of earnings to gross revenue. 
He said these non-transportation industries resembled the motor 
carrier industry in that they showed a similar capital turnover 
and had operating ratios averaging about 89 per cent. 

At the close of the second day of the hearing, December 18, 
it was announced that one witness from the Department of 

culture was yet to be heard in MC C-518, following which 
a would be held in MC C-528, Increased Rates—Middle 
Atlantic States, and MC C-544, Increases—Middle Atlantic— 
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Central Territories, by Examiner 
of those ap 
present at 


T. K. Carpenter. A number 
aring in MC C-518 indicated that they would be 
e MC C-528 hearing. 


Penalty Demurrage on Gondolas 
and Open and Covered Hoppers 


By service order No. 653, Demurrage on Gondola, Open 
and Covered Hopper Cars, the Commission, division 3, effective 
from 7:00 a. m., December 20, to 7:00 a. m., April 1, 1947, has 
increased demurrage charges on cars suitable for interchange 
described under the headings Class G-Gondola Car Type, Class 
H-Hopper Car Type, also covered hopper cars having a mechan- 
ical designation prefixed by “LO” in the current Official Rail- 
way Equipment Register. 

The order applies to interstate and intrastate traffic, but 
exempts import, export, coastwise or intercoastal traffic during 
the period such traffic is held in cars at ports for transfer to 
or from vessels or held at United States border crossings. 
Such traffic is not subject to the order. 

The provisions of the order will apply only on cars that 
begin to accrue demurrage on and after its effective date. 
They suspend of tariff provisions in conflict with them, and 
railroads are to announce such suspensions. The order does 
not change demurrage rule 8 of Agent B. T. Jones’ tariff 
I. C. C. No. 3963 as amended or as reissued or similar rules 
in other tariffs, relating to adjusting, canceling or refunding 
demurrage charges arising from the unusual conditions or cir- 
cumstances described in that rule or similar rules in other 


s. 

_ The order said gondola and open and covered hopper cars 
were being delayed unduly in loading and unloading, or while 
held for orders, bill of lading, payment of freight charges, 
reconsignment, diversion, reshipment, inspection, or forwarding 
directions, causing a shortage of equipment and impeding the 
use of such equipment. Other pertinent provisions of the 
order follow: : 


§ 95.653 Demurrage on gondola, open and covered hopper cars. 

(a) Cars not subject to an average agreement. When demurrage 
detention occurs, for which charges are or may be lawfully provided by 
tariffs, the demurrage charges on a gondola, open or covered hopper 
car, not included in an average agreement, held-for orders, bill of 
lading, payment of freight charges, reconsignment, diversion, reship- 
ment, inspection, forwarding directions, loading or unloading shall be 
$2.20 per car per day or a fraction thereof for the first two (2) days; 
$5.50 per car per day or a fraction thereof for the third day; $11 per car 
per day or a fraction thereof for the fourth day; and $16.50 per car per 
day or a fraction thereof for each succeeding day. 

(b) Cars subject to an average agreement. When demurrage deten- 
tion occurs, for which charges are or may be lawfully provided by 
tariffs, the demurrage charges on a gondola, open or covered hopper 
car, included in an average agreement, held for orders, bill of lading, 
payment of freight charges, reconsignment, diversion, reshipment, in- 
spection, forwarding directions, loading or unloading shall be $2.20 per 
car per day or a fraction thereof for the first two (2) days; $5.50 per 
car per day or a fraction thereof for the third day; $11 per car per day 
or a fraction thereof for the fourth day; and $16.50 per car per day ora 
fraction thereof for each succeeding day. The $2.20 per day debit 
charges may be offset or reduced by accrued credits as provided in 
applicable demurrage tariffs; provided, however, that the $5.50 per 


day, $11 per day, and $16.50 per day charges may not be offset or 
reduced. 


O. D. T. Amends Carload Onion 
Shipments Regulation 


Effective from December 17 until 11:59 p. m., January 31, 
1947, the Office of Defense Transportation has issued general 
permit O. D. T. 18A, revised 28, amendment 1, modifying re- 
vised 28 with respect to shipments of various types of onions. 
The modified provisions follow: 


Section 520.528 Shipments of dry onions. Notwithstanding the 
restrictions contained in 500.72 of general order O.D.T. 18-A, re 
vised, as amended . . ., or the restrictions contained in special direction 
O.D.T 18A-2A, as amended . . ., any person may offer for transporta- 
tion and any rail carrier may accept for transportation at point of 
origin, forward from point of origin, or load and forward from point 
of origin, any carload freight consisting of: 

(a) Bermuda or Spanish type onions when the origin point is in 
the states of California, Colorado, Idaho, Nevada, Oregon, Utah, or 
Washington, and the quantity of such freight loaded in each car is 
not less than 30,000 pounds; or 

(b) Dry onions when the origin point is in the states of Illinois, 
Indiana, Michigan, or Wisconsin, when consigned for export through 
any port located in the United States.and situated on the Gulf of 
Mexico, or on the Atlantic Ocean south of Cape Hatteras, and the 
= of such fruit loaded in each car is not less than 30,000 
pounds. 


A footnote to the amendment directed attention to item 400 
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mber of special direction O. D. T. 16A-2A, as amended, general —— 
ld be O. D. T. 18A, revised 18, as amended, relating to perishables for 
the armed forces; and general permit O. D. T. 18A, revised 23, 
relating to shipments originating in Salinas or Watsonville, Calif. 
L. C. L. OFFICIAL RELAXATIONS CONTINUED 
The Office of Defense Transportation has continued in 
effect from December 20 to February 28, 1947, general permit 
O. D. T. 1, Revised-10, and general permit O. D. T. 1, Revised-11. 
Open The permits authorized railroads to disregard restrictions of 
éctive general order O. D. T. 1, Revised, dealing with less-carload 
7, has shipments, on shipments from and within Official Territory. 
hange The permits were originally made effective from October 21 
Class to December 20. General permit O. D. T. 1, Revised-10, per- 
>chan- mitted railroads to forward from points in Official Territory 
 Rail- east of the Indiana-Illinois state boundary and the Chicago 
switching district any closed car containing less than 20,000 
c, but pounds of merchandise when destined to any point or points 
during south or west of the loading point of the car. General permit 
fer to 0. D. T. 1, Revised-11, permitted railroads to forward from 
ssings points in Official Territory east of the Indiana-Illinois boundary, 
“put including the Chicago switching district,” any closed car 
s that containing not less than 15,000 pounds of merchandise destined 
date. to any point east of the loading point provided the car was to 
n, and move direct to destination point, by-passing all transfer sta- 
r does tions en route (see Traffic World, Oct. 26, p. 1098). 
tariff In an interview shortly after the permits became effective, 
' Tules Director Johnson, of the O. D. T., said they were experimental. 
unding In his review of the national transportation situation dated 
or cir- November 20, W. C. Kendall, chairman of the car service divi- 
other sion of the Association of American Railroads, reviewed experi- 
ence under the permits and said the favorable showing indi- 
er cars cated that “the recommendations for relaxation in general order 
3 — O. D. T. 1 were sound.” (See Traffic World, Nov. 30; p. 1439.) 
ger CALIF. DEMURRAGE ORDER EXTENDED 
= 4 the The Commission, division 3, by amendment No. 5 to service 
order No. 370, Demurrage on State Belt Railroad of California, 
has extended the service order’s expiration date from Decem- 
ars. ber 18, until 7 a. m., June 30, 1947. 
murrage ey 
—~— = BOX CAR DEMURRAGE ORDER EXTENDED 
Dill. of By amendment No. 8 to service order No. 369, Demurrage 
. reship Charges on Closed Box Cars, the Commission, division 3, has 
shall be extended the service order’s expiration date from December 18, 
». ve until 7 a.m., June 30, 1947. 
—_s BULK GRAIN PERMIT ORDER AMENDED 
ze deten- By amendment No. 2 to service order No. 648, Permit Re- 
vided by quired for Bulk Grain, which placed the movement of bulk 
; tg grain, except that accorded priority, under a permit system and 
Bonen _ appointed permit agents at named points in Colorado, Kansas, 
$2.20 per Missouri, Nebraska, Oklahoma, and Texas, the Commission, 
$5.50 per division 3, effective at 12:01 a. m., December 14, has added 
- per day Council Bluffs, Ia., to the station designation of Permit Agent 
day ora L. A. Denison, whose address is 416B U. S. Post Office, Omaha, 
>| a Neb., and corrected the address of Permit Agents C. T. Aspel- 
5 oil mier and J. G. Harris, of Dallas, Tex., to 505 Burt building. 
or i Dh LRN eS RLS INI 
_— REVISED SERVICE ORDER NO. 558 EXTENDED 
Extension of the expiration of revised service order No. 558, 
Refrigerator Cars for it and Vegetables Containers, from 
December 20, until 11:59 p. m., June 30, 1947, has been ordered 
by the Commission, division 3, by amendment No. 2 to the 
revised order. 
val FRUIT, VEGETABLE FREE TIME ORDER EXTENDED 
‘ying re- __.The expiration date of revised service order No. 112, Des- 
¢ onions tination Free Time on Fresh or Green Fruits or Vegetables, has 
been extended from December 18, until 7 a.m., June 30, 1947, by 
the Commission, division 3, under amendment No. 7 to the re- 
ing = vised service order. 
| direction 
ransporta- Oo. D. T. RELEASES GREAT LAKES TOWING CO. 
; point of Effective at 12:01 a.m., December 18, the Office of Defense 
rom point Transportation ceased operation of the properties and facilities 
ait on a of the Great Lakes Towing Company, Cleveland, O., and re- 
ruta, a linquished possession and control of such properties and facil- 
aa t ities to the Great Lakes Towing Company. This action was 
taken on a determination made by Director Johnson of the 
>f Illinois, Office of Defense Transportation, that the purposes of the exec- 
tt through utive order under which possession and control of the prop- 
e Gulf S erties were taken had been accomplished. 
, mt on Possession and control of the properties of the Great Lakes 
mae Towing Company were assumed on November 29, 1945, follow- 
ing a 13-week tie-up of towing operations at Buffalo, N. Y., and 
item 400 of less duration at other lake ports, and evidence that the work 
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stoppage was deterring the movement of critically needed coal 
and grain, said the O. D. T. 

Director Johnson stated that the 1946 season of navigation 
on the Great Lakes was virtually over and that he considered 
that there was no further justification for the government re- 
taining possession and control of the properties. 


FILING OF COMMON CARRIER AGREEMENTS 


The Commission has made public a letter dated December 
12, from Acting Chairman Aitchison to Vice President R. V. 
Fletcher, of the Association of American i ds, and Presi- 
dent J. M. Hood, of the American Short Line Railroad Associa- 
tion, directing their attention to section 6(5) of the interstate 
commerce act with respect to the filing with the Commission 
by common carriers of contracts, agreements, or arrangements 
with other common carriers in relation to traffic affected by 
provisions of that part of the act. 

Text of the letter follows: 


m I direct your attention to section 6 (5) of the interstate commerce 
act: 

(5) Every common carrier subject to this part shall also file with 
said Commission copies of all contracts, agreements, or arrangements 
with other common carriers in relation to any traffic affected by the 
provisions of this part to which it may be a party. 

(The act puts the duty of filing copies upon the common carriers, 
and not upon the Commission to request that they be filed. Dilatoriness 
or failure of common carriers under part I of the act in filing copies of 
the documents described is as inexcusable as would be their omission 
to file tariffs or schedules of their rates, and is subject to the same 
penalties. 

As Commissioner through whom the Bureau of Traffic reports to 
the Commission, I wish to impress upon common carriers subject to 
part I of the act that the Commission expects full and immediate com- 
pliance with this mandate, and that instances in which such carriers 
omit performance of this duty must be reported, when discovered, to 
the proper authorities for investigation and any further steps which 
may be warranted. 

Copies of any such contracts, etc., not already filed with the Com- 
mission, should be filed forthwith. 

I will appreciate it if you will kindly undertake to bring this matter 
to the attention of your several members. 


N. & W. COAL CAR SERVICE ORDER 

The Commission, division 3, by service order No. 651, Min- 
imum Reduced on Coal in Certain N. & W. Cars, has ruled that 
the minimum weight on coal loaded in Norfolk & Western flat 
bottom high-side gondola cars of 180,000-pound capacity, series 
100,000 to 101,749, at or near Gary, W. Va., destined to Car- 
negie-Illinois Steel Corporation, Gary, Ind., shall be net 60 tons. 

The division said that certain large capacity coal cars 
owned by the N. & W. were suitable for ee coal only 
when they could be unloaded by a mechanical car dumper, and 
that such cars were not now being used. It said an emergency 
existed requiring immediate action. 

Provisions of the order apply only to such carload ship- 
ments of coal billed on or after the order’s effective date. The 
order contained the usual tariff suspension provisions and was 
made effective from 12:01 a.m., December 14, until 11:59 p.m., 
May 31, 1947. 


Emergency Coal Used Up Rapidly 
When Mines Were Idle 


More than a third of the emergency coal seized by the 
government in transit and on tidewater docks prior to the 
miners’ strike was released to essential users before production 
was resumed on December 7, it was reported December 17 by 
Deputy Solid Fuels Administrator Dan H. Wheeler who re- 
viewed the situation as follows: 


The freeze order of November 16 stopped 39,447 cars, about 1,972,350 
tons of bituminous coal at mines and weigh scales. An additional 22,251 
cars, Or approximately 1,112,550 tons, in transit for export movement 
or at tidewater ports were held, making a total of 61,698 cars, or ap- 
proximately 3,084,900 tons, in the emergency stock. 

The Solid Fuels Administration released 15,102 cars, about 755,100 
tons or 38 per cent, on mine tracks and weigh scales, and 6,307 cars, 
about 315,350 tons or 28 per cent, of the amount held at tidewater, 9M 
making a grand total of 21,409 cars, about 1,070,450 tons or 34.7 per 
cent, which was released for emergency use by preferential users dur- 
ing the 17-day strike. 

Left in the emergency reserve were 40,289 cars, or 2,014,450 tons of 
soft coal. Of this amount, 24,345 cars, or 1,217,250 tons, were at mines 
and weigh scales, and 15,944 cars, or 797,200 tons, were at tidewater. 
The S. .F. A. interim notice of direction on December 8 released this 
coal to essential users, including householders, on the basis of the 
lowest number of days’ supply, and to export, in the case of coal held 
at tidewater provided its diversion to essential domestic consumers 
entailed a ‘back haul.’’ The interim regulation subsequently was 
amended to permit shipment to others on the basis of the lowest num- 
ber of days’ supply, after supplying preferential users. Coal frozen at 
tidewater ports was released by the amendment for shipment to the 
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original consignee upon obtaining renewal of approval previously issued. 
This coal is now moving forward to overseas destinations. 

Of the preferential users to whom emergency coal was released, 
retail dealers, supplying dwellings, hotels and apartments, and other 
of the priority users received 43 per cent of the tonnage; railroads re- 
ceived 13 per cent; food processing plants, 11 per cent; public utilities, 
10 per cent; and hospitals, laundries, refrigeration plants, steamships 
and tugboats for bunker or galley fuel received smaller percentages in 
car load lots. Small amounts also were released to continuous opera- 
tion plants to complete a phase of manufacture, to plants where neces- 
sary to maintain humidity or temperatures to prevent damage or waste 
of goods, to schools and governmental agencies, and to-a limited cate- 
gory of other uses essential to health and safety. 


COAL CONTROLS FURTHER RELAXED 
To hasten restoration of the normal distribution of bitu- 
minous coal, Solid Fuels Administrator J. A. Krug has amended 
the interim direction issued after the mine strike ended De- 
cember 7, the S. F. A. W. says, adding: 


The amendment permits shippers, after filling orders of preference 
groups and other consumers in conformity with provisions of the interim 
order, to ship their excess tonnage to any consumer, retail dealer or 
dock operator, or for export in accordance with S. F. A. W. regula- 
tions. It specifies that additional shipments of such tonnage should first 
“be made to consumers within the preference group who have the lowest 
number of days’ supply, and then to others on the basis of the lowest 
number of days’ supply. 

The preference group created by the interim direction consists of 
public utilities, railroads, steamships and tugboats for bunker arid 
galley fuel, laundries, hospitals, food processing plants, refrigeration 
plants and hotels, retail dealers supplying such consumers, and dwell- 
ings and apartments. 

Coal frozen at tidewater ports and other points was released by the 
amendment for shipment to the original consignee, except that ship- 
ments for export must obtain renewals of approvals previously issued. 
These renewals will be granted upon request and must conform to 
S. F. A. W. regulations. 


O. P. A., C. P. A. and O. W. M. R. 
Merged Into New Agency 


By an executive order, President Truman has created a 
new federal government agency called the Office of Temporary 
Controls and has consolidated into that agency the Office of 
Price Administration, the Civilian Production Administration, 
the Office of War Mobilization and Reconversion and the Office 
of Economic Stabilization. The order became effective Decem- 
ber 12. 

The President appointed Major General —_— B. Fleming 
to head the new agency and said that General Fleming would 
continue to serve also as Federal,Works Administrator, with 
the Federal Works Agency and its subordinate units, including 
the Public Roads Administration, under his jurisdiction. 

In a statement he issued at a White House press confer- 
ence, President Truman said that the Office of Temporary Con- 
trols would be responsible for carrying out the continuing re- 
sponsibilities of the O. P. A. and the C. P. A. and-certain activ- 
ities of the O. W. M. R. He noted that the priorities powers 
under which the C. P. A. operated would expire March 31, 
’ except for building materials, unless extended by Congress, and 
that the principal O. P. A. programs that continued by law were 
sugar rationing and rent control. Another continuing function 
of the O. P. A. has been the receiving of notices of rate increases 
and of permission for “timely intervention” before regulatory 
bodies from common carriers. President Truman said that the 
functions of the Office of Economic Stabilization already had 
been largely terminated as the result of decontrol of prices 
and wages and elimination of most items from rationing. He 
pointed out that his executive order would terminate the Wage 
Stabilization Board, as of February 24, 1947, and the Economic 
Stabilization Board; that it re-established the Office of Govern- 
ment Reports and transferred it to the functions of the Gov- 
ernment Information Service of the Bureau of the Budget and 
the functions of the advertising and motion picture divisions of 
the O. W. M. R., and that it transferred the functions of the 
Office of Contract Settlement to the Treasury Department and 
disposed of certain other wartime functions, including certain 
functions of the Wage Stabilization Board which were trans- 
ferred to the Department of Labor. 

The President announced appointment of John R. Steel- 
man, who had served theretofore as director of the O. W. M. R., 
as his assistant, to aid in coordinating federal agency programs 
and policies. 


EXPRESS RATE INCREASES IN DAKOTAS 


The North Dakota commission has suspended until March 
25 the operation of schedules filed by the Railway Express 
Agency containing intrastate increases in rates and charges 
corresponding to the interstate increases in express rates and 
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charges authorized by the Interstate Commerce Commission in 
Ex Parte 163, and has instituted an investigation concerning 
the reasonableness and lawfulness of the proposed express rates, 
according to advice received by the National Association of 
Railroad and Utilities Commissioners. The association said that 
the Railway Express Agency application in North Dakota had 
been set for hearing November 27, but that on the preceding 
day the state commission postponed the hearing indefinitely. 
The South Dakota commission, according to the N. A. R. U. C., 
authorized intrastate increases in the express agency rates and 
charges subject to the. same one-year termination date and 
other conditions as were stipulated in the I. C. C. order in 
Ex Parte 163. 


Rails Deny I. C. C. Power to Hold 
Up Furlough Fare Cancellation 


Railroads whose tariff schedules, proposing to cancel fur- 
lough fares for. military personnel in the territory located 
generally east of the Mississippi River, were suspended by the 
Commission in I. and S. No. 5444, Cancellation — Furlough 
Fares, have petitioned the Commission that “Division 2 should 
either cancel its suspension order or should not extend the sus- 
pension of the tariffs in question beyond January 30, 1947... .” 

The schedules were suspended from December 1 until Jan- 
uary 30, 1947, when they were protested by the War and Navy 
departments, the Coast Guard, and numerous veterans (see 
Traffic World, Dec. 7, p. 1504). At that time it was said at the 
Commission that the short suspension period had been granted 
because an early hearing was scheduled and that indications 
were the investigation would be expedited. The Commission also 
suspended bus schedules proposing similarly to cancel furlough 
fares for military personnel. 

The railroads said their application for special permission, 
filed in 1941, clearly demonstrated that the fares in question 
were filed pursuant to section 22 of the interstate commerce 
— amended by section 3(c)(1) of the transportation act of 


“It has long been established that the right of the carriers 
to establish reduced rates and fares under section 22 is elective 
and not mandatory and that the Interstate Commerce Commis- 
sion has no power to order that such reduced rates and fares be 
established,” said the petitioners. 


_ After quoting a number of cases to that effect, they con- 
tinued: 


It is clear then that the Commission has. no jurisdiction to require 
the establishment of reduced rates and fares under section 22 of the 
interstate commerce act. It is equally clear that the Commission has 
no power and should assume no power to prevent the cancellation of 
fares voluntarily established by the carriers at the request of the 
military authorities as a contribution to the war effort. ... 


‘The railroads said the cancellation supplements that were 
suspended sought merely to cancel the reduced furlough rates, 
thereby making the established passenger fares applicable to 
the class of persons now enjoying furlough fares. The sus- 
pended tariffs, they said, involved no issues under sections 1, 2 
and 3 of, the act, adding that since section 22 was permissive 
and conferred no right on any traveler, but preserved to the 
carriers the right they enjoyed prior to the act of granting or 
withholding, at their discretion, preferential treatment to the 
classes of persons enumerated in the section, it was clear the 
Commission lacked jurisdiction to require the carriers to con- 
tinue the reduced furlough fares by suspending the tariff sup- 
plements that would cancel such fares. 


Among other things, the railroads quoted from the Com- 
mission’s decision in Ex Parte 162, granting general increases 
to the railroads, and continuing indefinitely the 10 per cent 
increase originally granted in passenger fares in 1942, which 
was to have expired six months after legal termination of the 
war, adding there could be no doubt the carriers were in need 
of all the revenues that could lawfully be obtained. They should 
no longer be expected to continue an exceptional basis of fares 
when the conditions that led to their establishment no longer 
existed, they said. 

As to statements made in the petition of the armed forces 
that cancellation of the reduced furlough fares would result in 
increases of more than 100 per cent, the railroads included a 
table in their petition in which they showed increases ranging 
from 31 to 76 per cent. 


They said the nation was no longer actively at war and its 
war machine largely demobilized; that, in view of the “imper- 
ative financial needs of the carriers” there was no national 
interest or transportation reason that would warrant their 
maintaining the reduced fares. 


Dece 


Rul 


Com) 
effec’ 
provi 
solid 
teste 
No. 4 
of A 
ber 
did r 
ards 
degre 
stanc 


these 
ritor 
coun 
tions 
venie 
ritor 


on § 
Terr 
ship 
or Sc 
The | 


crimi 
rates, 
ment; 
terme 
and ¢ 


note 
31,0 
Dece 
ment 


these 
vidir 
hand 


“tha 
good 
on | 
Thes 
will 
afte 
the « 
tent: 
tive. 
31, 1 


diffe 
miss 
the | 
Clas 
No. 
The 

pose 
Dece 


1682 
N 
Ne 


oO 


8289 2 


the ‘ 
divis 
had 

serv 
$4,0( 
petit 


tions 





r in 


fur- 
cated 
y the 
ough 
10uld 
; SUS- 
Jan- 
Navy 

(see 
it the 
anted 
itions 
1 also 
lough 


ssion, 
2stion 
nerce 
act of 


rriers 
ective 
mmis- 
res be 


7 con- 


‘equire 
of the 
on has 
tion of 
of the 


; Were 
rates, 
ble to 
e sus- 
is 1,2 
nissive 
to the 
ing or 
to the 
ar the 
Oo con- 
ff sup- 


. Com- 
2reases 
r cent 
which 
of the 
n need 
should 
f fares 
longer 


forces 
sult in 
uded a 
ranging 


and its 
“imper- 
yational 
t their 


December 21, 1946 


Rule 41 Expiration Protested 


The National Industrial Traffic League has protested to the 
Commission concerning certain items in three supplements filed 
effective December 31, to exceptions to the Official Classification 
providing a substitute for present rule 41 specifications for 
solid and corrugated fibre board shipping containers. The pro- 
tested matters were W. S. Curlett’s supplement No. 3 to I. C. C. 
No. A-848, items 1680 to 1698, inclusive, and named supplements 
of Agents I. N. Doe and B. T. Jones. : 

The aforementioned exceptions to become effective Decem- 
ber 31, in Official Classification Territory, said the N. I. T. L., 
did not completely change rule 41 but proposed higher stand- 
ards and heavier materials in various respects and varying 
degrees representing a substantial change in the container 
standards for Official Territory. 

N. I. T. L. said the changes should be suspended because 
these standards and requirements in Official Classification Ter- 
ritory were greater and higher than in the remainder of the 
country and would create “general and innumerable discrimina- 
tions, prejudices and preferences, to the disadvantage, incon- 
venience and expense of shippers in Official Classification Ter- 
ritory, in violation of section 3.” 

In addition, it said, confusion and burdens would be laid 
on shippers situated at the borders of Officail Classification 
Territory who were governed by the Official Classification when 
shipping in one direction or to certain areas and by the Illinois 
or Southern or Western Classifications when shipping elsewhere. 
The N. I. T. L. added: 


There will be further confusions, uncertainties and absurd dis- 
criminations with regard to the use of the ordinary standard freight 
rates, or application of 20 per cent or 10 per cent penalty, on ship- 
ments moving interterritorially, especially where combinations of in- 
termediates are applicable, one factor subject to Official Classification 
and another rate factor subject to other classigcations. 


The protested items, said the N. I. T. L., provided a special 
note to the effect that shipments would be accepted until March 
31, 1947, packed in boxes or containers manufactured prior to 
December 31, 1946, in compliance with the rules and require- 
ments in effect prior to that date. 

The N. L. T. L. said that on behalf of shippers interested in 
these rules it would naturally approve such exceptions as pro- 
viding some relief for shippers having supplies of containers on 
hand, if the period so allowed were adequate or reasonable. 

“Petitioner is informed, however;’ continued the N. I. T. L., 
“that there are enormous quantities of canned goods, seasonal 
goods, etc., which have been manufactured and packed and are 
on hand in boxes conforming to the present specifications. 
These, under ordinary shipping and merchandising practices, 
will not be shipped out by manufacturers or wholesalers until 
after March 31, 1947; in fact shipments will continue through 
the entire year. Such containers cannot be discarded; the con- 
tents cannot be repacked; the penalty charges will be prohibi- 
tive. Therefore, the relief provided in these notes until March 
* 1947, is inadequate and unreasonable, in violation of section 
Numerous additional protests, letters and telegrams from 
different parts of the country have been received by the Com- 
mission protesting against the expiration, on December 30, of 
the present provisions of rule 41 of the Consolidated Freight 
Classification No. 17, published as A. H. Greenly’s I. C. C.-O. C. 
No. 61, and as other tariffs (see Traffic World, December 14). 
The protests were also directed against a revised rule 41 as pro- 
posed in an exception to the classification to become effective 
December 31, in supplement No. 3 to Agent Curlett’s I. C. C. 


= Exceptions to Official Classification (items 1681 and 


No Approval of Division Plan 


Necessary, Says Ry. Express 


Express Agency says Commission originally left me- . 
chanics of division of earnings with railroads for deter- 
mination by them. Explains economies of simplified 
division plan adopted in 1938. Asks approval, if Com- 
mission determines such approval necessary 


The Railway Express Agency, Inc., has filed a petition with 
the Commission, including as an exhibit a modified plan for the 
division -of express earnings with the railroads which, it said, 
had been in effect since July 1, 1938, and had resulted in better 
service to the public and economies in operation of more than 
$4,000,000 a year. No docket number has been assigned the 
petition, dated December 10. . ; 

The Agency said the simplified plan did not require addi- 
tional approval of the Commission under section 5 (1) of the 
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interstate commerce act and asked that the Commission so rule. 
However, it said if the Commission determined its approval was 
necessary it requested that the plan be approved and authorized. 

Referring to Securities and Acquisition of Control of Rail- 
way Express Agency, Inc., 150 I. C. C. 423, the Agency said the 
Commission, while approving at that time the plan for pooling 
and dividing earnings, had not prescribed the method of divid-} 
ing such earnings. It then described the simplification of the 
plan, effective July 1, 1938, a copy of which, it said, was on file 
with the Commission and was still in effect. It then quoted 
from the report of the Commission in Ex Parte 163, Increased | 
Express Rates and Charges, 1946, in which the Commission} 
authorized increases in charges for a period of a year under 
certain conditions (see Traffic World, November 9, p. 1207). 
That quotation was to the effect that the agreement had not 
been filed with the Commission until after the hearing and no| 
application made for modification of the Commission’s earlier 
order which, the Commission said, set forth “the terms under 
which the pooling of revenues and division of earnings were| 
authorized,” adding that “to that extent the Express Agency 
and carrier parties to the arrangement apparently are in viola- 
tion of section 5 (1) of the act, and of our order setting forth 
the authorized method of apportionment.” The Commission was 
further quoted as saying that the Agency would be expected 
to comply: with “that provision of the act.” 

The Agency said the earlier order of the Commission did 
not set forth any “authorized method of apportionment.” It} 
asserted that the Commission had approved only a plan set forth| 
in the operating agreement, leaving the mechanics to carry out 
the approved plan to be determined by the petitioner and the 
parties to the operating agreement. It said the subject had 
been brought to the attention of the Commission by a complaint} 
filed in March of 1939 by the Brotherhood of Railway and 
Steamship Clerks, Freight Handlers and Express and Station} 
Employes, which complaint, it said, was dismissed by the Com-| 
mission in November of 1939 on motion,of the complainant. | 
It continued: 












Since the economy plan became effective wage rates have increased 
approximately 50 per cent, other costs also have increased, and the} 
number of shipments has increased about 50 per cent, so that if it|) 
became necessary for the Agency now to restore the waybilling system | 
and return to the use of current waybills as a basis for dividing the 
earnings among the carriers, the cost would be greatly in excess of the 
$4,000,000 per annum saved under the economy plan at its inception. | 
Thus, continuing the plan under present condition saves a substantial 
sum which increases the amount payable to the carriers as Rail Trans- 
portation Revenue (Express Privileges) under the operating agreement, 


The Agency explained that under the operating agreement 
waybills had been used in effecting the division of earnings, but 
that in 1937, after eight years’ experience, it had been found} 
that the division of earnings had been at such levels and in such} 
percentages that “it appeared the division could be made as con- 
templated by the operating agreement by eliminating waybills | 
and making such division on percentages computed from a test’ 
period of experience,” with the resulting $4,000,000 a year) 
saving. 

Certain rail carriers contended they were entitled to a 
greater portion of express revenue than they had received under || 
the economy plan, the Agency said. It added that filing of the}, 
petition was not to be considered in derogation of the right of | 
any rail carrier or carriers to intervene in the proceedings or. 
to make to the Commission such representations as they desired | 
to make. It also said that approval of the plan by the Commis- | 
sion would not prevent any adjustment as between the Agency | 
and the railroads or as between the railroads which might be 
necessary to insure or pay to each rail carrier that portion of | 
express revenue to which it might be entitled. 


N. I. T. L. Protests Strike Clause 
of Curlett’s Tariff I. C. C. A-829 


The National Industrial Traffic League has asked the Com- 
mission to suspend the provisions of items 35A and 40A pub-! 
lished to become effective December 23, in a schedule filed as.|' 
supplement 27 to Agent W. S. Curlett’s I. C. C. No. A-829') 
Agent I. N. Doe’s I. C. C. No. 530, Agent B T. Jones’ I. C. C. 
No. 3986, and Agent R. G. Raasch’s I. C. C. No. 592, dealing with | 
the liability of carriers in the case of strikes. 

It said the language of item 35A was broad and general 
and might prove uncertain or give rise to controversy as applied 
to various situations. Particularly, said the N. I. T. L., it 
might be construed by subordinate railroad officials as limiting 
the obligation of the carrier and restricting the services ren- 
—. 8% of the true obligation. For example, said the 
NN. 1, 2. a3 


(a) The term ‘‘impracticable’’ as used in the item is in itself of 
somewhat elastic meaning. 


(b) The qualifying phrase ‘‘through no fault or neglect of the 
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@ Great Northern Railway will introduce the first postwar 
sleeping car-coach trains—its fleet of New EMPIRE BUILDERS 
—soon after January 1. These diesel-powered streamliners will 
inaugurate the first daily 45-hour schedules between Chicago 
and Seattle and Portland by way of St. Paul, Minneapolis 
and Spokane. Introducing new firsts is a Great Northern habit. 
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earrier’”’ probably should be construed to mean ‘‘no fault or neglect of 
the carrier, its agents, employes and servants,’’ yet may have been in- 
tended by the framers to be restricted to the carrier itself, as distin- 
guished from employes over whom the carrier claims not to have full 
contrel under existing labor conditions. 

(c) The reference to “‘strike, picketing or other labor disturbances,”’ 
may or may not be interpreted as embracing labor disputes or labor 
controversies within the broad field of the Wagner act and other federal 
statutes. The phrase may or may not be interpreted to refer to in- 
stances where railroad employes (as union men) are unwilling to enter 
or approach locations because of unsuccessful or pending efforts of 
labor unions to organize the employes at such plant. There have been 
such occurrences in recent actual_experience of members of the league. 

The foregoing and other possible features of indefiniteness seem 
significant in view of the lack of any proper policing provisions in 
item 35A. 


The N. I. T. L. said that when it was impossible for a rail- 
road to perform pick-up service or delivery service at a given 
location where, under the pick-up and delivery service provi- 
sions of its published tariffs, it was obligated to pick up or de- 
liver goods, the carrier required no protection against unjust 
liabilities and was fully protected: under present law as laid 
down in judicial decisions. Therefore, it continued, the proposed 
tariff provisions against any riot, strike, picketing or other 
labor disturbance were not necessary. It said that if such pro- 
vision made any substantial change in the carrier’s lawful obli- 
gation, the resulting limitation of obligation and responsibility 
would be unjust and unreasonable in violation of section 1 of 
-the interstate commerce act. 

The N. I. T. L. observed that under section 20(11) of the 
act a carrier was liable for any loss, damage or injury caused 
by it to property received for transportation and any contract 
‘or rule or regulation purporting to exempt against such liabil- 
ity was null and void. It said that unde rthe proposed item 35A, 
if, for illustration, a shipment was not delivered at the location 
stated in the bill of lading and to which the carrier was offering 
delivery service under its tariffs, any provision purporting to 
limit the carrier’s liability for negligence, or for want of reason- 
able care, was unlawful and void under that section. 

“The language of 35A purports to excuse the carrier where 
through no fault or neglect of the carrier it is impracticable 
to operate vehicles because of strike, picketing or other labor 
disturbance,” said the N. I. T. L. “The reference to fault or 
neglect of the carrier is tied to the matter of operation of ve- 
hicles. Yet in the particular case it may be reasonably possible 
for the carrier to accomplish delivery at the particular location 
by other means.” , 


* The protest was filed as a result of action at the N. I. T. L.’s 
recent annual convention in New York City in connection with 
a report of its committee on less-than-carload and merchandise 
traffic (see Traffic World, November 30, p. 1435.) 


N. 1. T. L. AND DUNNAGE RULE 


S. L. Felton, chairman of the classification committee 
of the National Industrial Traffic League, has notified. the 
Association of American Railroads that the League not only 
desires but urges the continuation of present Classification 
Rule 30, dunnage allowance, as a permanent classification 
rule, as the League had long advocated free carriage of dun- 
nage in closed box cars, E. F. Lacey, executive secretary of 
the League, has advised members. The rule now has an ex- 
piration date of June 30, 1947. 

“The great body of shippers over the country believe 
there is a penalty exacted from them when payment of freight 
charges on dunnage is required,” said Mr. Lacey. “They must 
still bear the cost of providing and installing the dunnage, 
yet the very purpose of it is to brace the shipments so as to 
withstand the ordinary hazards that are inherent in the rail 
transportation methods of handling. And it is true the in- 
spection forces of the carriers insist upon sufficient dunnage 
although the primary advantage accrues to the carrier. 

“Shippers should be given some incentive in normal times 
toward heavier loading of cars. Anything that tends to en- 
courage the full use of railway rolling stock should be of 
interest to the carriers. On the other hand, penalties that 
discourage full use should be of serious concern to them.” 





THEATRICAL GROUP PROTESTS FARES BOOST 


The National Association of the Legitimate Theatre, Inc., 
of New York, has asked the Commission to suspend supplement 
10 to Agent H. W. Siddall’s tariff I. C. C. No. 4628. It said the 
supplement, effective January 1, 1947, would require on the 
Southern Pacific System 150 adult first class fares for the spe- 
cial movement of a train, instead of the 100 fares now required. 

_“This works a severe hardship on traveling theatrical com- 
panies, most of which we represent in the United States,” said 
the association. “The Southern Pacific serves so completely 
the territory in which these companies are routed in the west 
and southwest that it is virtually impossible to play any of the 
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towns without the use of the Southern Pacific. We cannot help 

but feel that this is directed against our industry almost en- 

— as few businesses travel their personnel in these num- 
rs.” s 

The association said the supplement carried what amounted 
to at least a 50 per cent increase in the cost of transportation 
“which already is an exceedingly large item of our expense.” 
It added that it would be sheer waste in most instances, be- 
cause in sending out musical companies the producer tried to 
limit the number, including actors, stagehands and musicians, 
to one hundred. 

“In addition, we are informed that the changes may be 
based on ‘local’ fares,” said the association, “rather than on 
the round trip coast ticket rate which is lower. If this is the 
case we wish to request the suspension and investigation of 
this increase as well.” 


IND. C. OF C. PROTESTS SHAVING CREAM RATE 

The Indiana State Chamber of Commerce, Indianapolis, 
has asked the Commission to suspend the note in item 19, page 
11, of supplement No. 8 to National Motor Freight Classifica- 
tion No. 8, MF-I. C. C. No. 15, issued by C. F. Jackson, agent, 
to become effective December 28. 

The petitioner said that by means of the protested matter, 
the participating carriers in the classification appeared to in- 
tend to increase the ratings on shaving creams (both brush 
and brushless) and shaving soaps by removing these articles 
from the description of soap, N. O. L., other than liquid shown 
in item 3, page 360, of the classification. 

The rating on L. T. L. shipments, said the petitioners, 
would be increased from fourth class to first class or from 50 
per cent of first class to 100 per cent of first class and on vol- 
ume shipments from fifth class to third class or from 35 -per 
cent of first class to 70 per cent of first class, resulting in an 
increase of 100 per cent in ratings and resulting charges. 


GEARHART FAVORS FREIGHT TAX REPEAL 


Representative Gearhart, of California, has announced he 
will work for repeal of the tax of 3 per cent on amounts paid 
for transportation of property and for reduction of the 15 per 
cent communication tax, at the coming session of Congress. The 
latter tax, he feels, should not exceed 5 per cent. 

The tax on amounts paid for transportation of property 
puts the states on the western rim of the United States at a 
great disadvantage, according to Mr. Gearhart who points out 
that on freight moving from the west coast to the east and from 
the eastern part of the United States to the west coast the west- 
erners must bear the 3 per cent tax while other sections of the 
United States are not so burdened because the distances and 
the amounts paid under the tax are not so great. The haul on 
Florida oranges to the northern markets is much shorter than 
that on the California oranges to the same markets and the 
imposition of the 3 per cent on the charges for the longer hauls 
places the California growers at a disadvantage, he points out. 
A similar view is taken by Mr. Gearhart with respect to the 
tax on communications as that service is widely used by the 
shippers of perishables from the west coast and the tax adds 
substantially to the cost of doing business. Diversion orders 
with respect to shipments are made by telegram, he says, and 
a substantial part of the perishable shipments from the west 
coast must bear the tax on amounts paid for. communication 
services. 

Mr. Gearhart said he was not urging the repeal of the tax 
on amounts paid for transportation of persons. 


ARMY TRANSPORTATION CORPS PERSONNEL CHANGES 

Brig. Gen. Paul F. Yount is assuming the post of assistant 
chief of transportation (operations) formerly held by Brig. 
Gen. Robert H. Wylie, who is retiring to accept a position as 
manager of the Port of San Francisco. 

Col. Harold T. Miller, T. C., executive Officer, O. C. T., has 
been designated acting assistant chief of transportation (admin- 
istration), to supervise the work formerly under Gen. Yount. 

Col. Geoffrey C. Bunting, T. C., chief of the military train- 
ing division, will assume Col. Miller’s duties as acting executive 
officer, O. C. T. Lt. Col. Mattison A. Darragh, deputy chief, 
military training division, has been named acting chief, military 
training division. 


Cc. & O. TEMPERATURE CONTROL SYSTEM 

The Chesapeake & Ohio Railway has announced that a 
revolutionary new electronic temperature control system will 
be specified for the 284 new.passenger cars which are being 
built for the C. & O., the Pere Marquette, and the Nickel Plate 
Road. The new control system, developed by the Minneapolis- 
Honeywell Regulator Co., utilizes panel radiant heating and 
eliminates the cold and hot blasts common to present car heat- 
ing, stated Robert R. Young, board chairman of the C. & O. 
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Highest Court Rules on Interest 


Accrual in Insolvency Period 


By a per curiam decision in No. 454, Joseph B. Fleming 
and Aaron Colnon, Trustees of the Chicago, Rock Island & 
Pacific Railway Co. et al., Petitioners, vs. John C. Traphagen, 
James E. Gowan, George H. Wilson and Charles G. Woodward, 
Constituting the Protective Committee for Holders of Choctaw 
& Memphis Railroad Company First Mortgage 5 Per Cent Gold 
Bonds Due January 1, 1949, the Supreme Court of the United 
States has (1) granted certiorari and (2) reversed the judgment 
of the U. S: Circuit Court of Appeals for the Seventh circuit 
to the effect that holders of certain securities involved in the 
Rock Island reorganization are entitled to interest accumulated 
over a period of years since institution of the reorganization 
proceedings on interest coupons not paid to such security hold- 
ers in those years. 

According to information on file with the Supreme Court in 
this proceeding, the Rock Island petition for reorganization was 
filed in June, 1933, and in October of that year the Choctaw, 
Oklahoma & Gulf Railroad, a wholly owned subsidiary of the 
Rock Island, filed its petition in the same proceedings. A por- 
tion of the C. O..& G. was acquired from the Choctaw & Mem- 
phis, subject to a lien of a Choctaw & Memphis first mortgage 
securing $3,534,000 of 5 per cent bonds, maturing January 1, 
1949. This mortgage was assumed by the C. O. G., but interest 
coupons on the bonds were not paid from 1935 to 1945. 

Contending that they were entitled to recover interest on 
the interest represented by the coupons from the respective 
dates of their maturity, the holders of the C. & M. mortgage 
bonds sued to enforce their claim, and, on May 11, 1945, the 
federal court for the northern Illinois district denied the re- 
quest for such interest. Subsequently, in a decision handed 
down June 17, 1946, the federal appeals court reversed, holding 
that the C. & M. bonds were not part of the reorganization plan. 

The Supreme Court, in its per curiam decision, reversed the 
appeals court judgment “on the authority of Vanston and Van- 
horn Bondholders Protective Committees vs. Green and others, 
Nos. 42 to 45, decided December 9, 1946.’ In that opinion, 
involving securities of the Inland Gas Corporation, the Supreme 
Court said, among other things, that ‘“‘the general rule in bank- 
ruptcy and in equity receivership has been that interest on 
debtors’ obligations ceases to accrue at the beginning of pro- 
ceedings.” 


Supreme Court to Review Phase 
of D. & R. G. W. Reorganization 


Whether or not a federal appeals court has jurisdiction, 
under the circumstances here involved, to stay consummation 
of the plan of reorganization of the Denver & Rio Grande 
Western Railroad is a question that the Supreme Court of the 
United States has undertaken to consider, by granting of a 
petition for certiorari filed by the railroad in a case bringing 
into issue contentions of the D. & R. G. W. as against those 
of certain groups of security holders with respect to modifica- 
tion or setting aside of the plan of reorganization of the Rio 
Grande, in view of an improved earnings record. 

The case is identified on the U. S. Supreme Court docket 
as No. 690, Insurance Group Committee, Reorganization Com- 
mittee, Guaranty Trust Co. of New York, Trustee; Central 
Hanover Bank & Trust Co., Trustee; United States Trust Co. 
of New York, Trustee, and The Chase National Bank of the 
City of New York, Trustee, Petitioners, vs. Denver & Rio 
Grande Western Railroad Co. et al. 

In its order granting certiorari the Supreme Court also 
set the case for argument before it on January 6. 

By another order, in No. 63 (miscellaneous docket), In the 
Matter of the Petition of Denver & Rio Grande Western Rail- 
road Company Committees and Trustees for Writs of Manda- 
mus and Prohibition, the Supreme Court denied motions of the 
Insurance Group Committee, the Reorganization Committee 
and the senior indenture trustees for leave to file a petition 
for writs of mandamus and prohibition to the judges of the 
U. S. Circuit Court of Appeals for the Tenth circuit, directing 
the vacation of a stay order entered by that court on Novem- 











ber 2, 1946, in the D. & R. G. W. reorganization case and — 
restraining that court from proceeding with the debtor rail- 


road’s appeal from an order of the federal district court for 
the Colorado district, issued October 30, 1946, denying the 
debtor’s petition for rehearing in the reorganization pro- 
ceeding. ; 

Documents on file with the Supreme Court in the D. & 
R. G. W. reorganization proceeding showed that after the 
Colorado district court had approved and affirmed a plan of 
reorganization of the railroad, the City Farmers Trust Co. as 
trustee of general mortgage bonds of the railroad had ap- 
pealed to the Circuit Court of Appeals for the Tenth circuit 
for reversal of the district court, in order that more liberal 
treatment of the general mortgage bonds might be afforded 
in the distribution of securities of the new company. The 
district court’s orders were reversed by the federal appeals 
court, and the committees and trustees named as petitioners 
in No. 690 then asked the U. S. Supreme Court for a writ of 
certiorari. The Supreme Court. reversed the appeals court, 
affirmed the district court decision and remanded the case 
to the district court. 

The debtor railroad, meanwhile, had also sought review 
of the case, contending that prosperity and reduced interest 
rates had changed conditions in such a way that the plan of 
reorganization could be set aside, but its petition for certiorari 
was denied. The railroad then moved in the district court 
that the case be remanded to the Interstate Commerce Com- 
mission, on the basis of the changed conditions described, but 
the court denied this motion. Thereafter, the railroad ap- 
pealed to the federal appeals court for a stay of the proceed- 
ings in the plan of reorganization. The court granted such 
stay until after argument before it in its 1947 term. The 
petitioners in No. 690, seeking review of this action by the 
appeals court, said that argument in that court could not be 
held until after the effective date originally set for the reor- 
ganization plan. They contended that the Circuit Court of 
Appeals did not have jurisdiction to issue an injunction staying 
consummation of the reorganization plan and taking action 
in the proceeding when the U. S. Supreme Court had not 
consented to reconsideration of the case, and after it (the 
Supreme Court) had affirmed the lower court order affirming 
the .plan of reorganization. 





GREYVAN RECOVERY OF “EMPLOYE” TAXES 


In No. 673, Carter H. Harrison, Individually and as Col- 
lector of Internal Revenue, Petitioner, vs. Greyvan Lines, Inc., 
the Supreme Court of the United States has granted a petition 
for certiorari, thereby accepting review of a case in which 
Greyvan Lines, Inc., a motor common carrier of household — 
goods, seeks to recover from the federal government a total of 
$32,225.19 paid by the carrier in the form of social security 
taxes on “truckmen” who furnished services for Greyvan with 
the use of their own trucks and under contracts with Greyvan. 

By a decision handed down July 12, 1946, in this case, the 
U. S. Circuit Court of Appeals for the Seventh circuit affirmed 
the decision of the district court below, which held that the 
“truckmen” were not employes of Greyvan but were independ- 
ent contractors, and that “helpers” whose status also was in 
issue were employes of the “truckmen” and not employes of 
Greyvan. The district court rendered judgment for Greyvan 
with respect to the taxes sought to be recovered. 


Massachusetts District Court 
Upholds Motor Carrier Order 


The federal court for the Massachusetts district has upheld | 
an order of the Commission in MC 61019, Sub. 3, Fish Trans- 
port Co., Inc., in which the applicant was granted authority to 
extend its operations in the transportation of general commodi- 
ties, with exceptions, from New York, N. Y., to New Bedford, 
Mass., over a regular route, serving certain off-route points. The 
Commission’s report and certificate were dated May 28, 1945. 

The court said it seemed plain the Commission had sub- 
stantial evidence before it on which to base its findings and that 
the Commission had committed no error in admitting evidence 
of the applicant’s past operations on the issue of public con- 
venience and necessity. The court said the rule was well settled 
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that where past operations had been conducted under color of 
“grandfather” rights, openly and without subterfuge, they were 
competent evidence on the issue of public convenience and 
necessity. 

It said the Commission’s decision that the proposed service 
was required by public convenience and necessity was not in- 
validated by the absence of a positive finding that existing car- 
riers were not providing adequate transportation facilities, add- 
ing that an increase in competition was not a reason for deny- 
ing the Commission’s authority to issue a certificate. It said 
that, in the light of the cases cited, the Commission was not 
required to make the positive finding that existing service was 
inadequate. 

The court also said the plaintiffs before it had leaned heav- 
ily on the fact that the applicant had paid a fine in 1941 for 
violations of the act, which it said the evidence showed, to indi- 
cate unfitness. It said the plaintiffs conceded that a conviction 
of violating the act was not a bar to granting the authority 
sought, and continued: 


The evidence showed it had not been convicted of any violation 
of the act or rules and regulations of the Commission since 1941. The 
applicant was a carrier for a long period of time. There was ample 
evidence of applicant’s operational set-up, its financial status, and exten- 
sive operation over a period of more than five years. The evidence 
also demonstrated the excellent reputation applicant enjoyed with 
numerous shippers who testified. Enough has been-said to make it 
plain that the Commission’s ultimate conclusion as to fitness and 
willingness to perform the service proposed was amply justified by 
the evidence. 


The court’s opinion was handed down in Civil No. 4002, 
A. B. & C. Motor Transportation Co., Inc., et al., vs. United 
States of America and, Interstate Commerce Commission. 


TAXICAB ANTI-TRUST SUIT DISMISSED 
The federal district court for the Northern [linois district 
has dismissed an anti-trust suit instituted by the Department 
of Justice against Chicago taxicab companies, holding that taxi- 
cab companies which in the course of their operations transport 
interstate railroad passengers between, to and from railroad 
stations are not engaged in interstate commerce. The court cited 
in its opinion New York Ex Rel. Pennsylvania Railroad Co. vs. 
Knight, 192 U. S. 21, and declared that the carriage of a rail- 
road passenger by any particular taxicab was casual and in- 
cidental and that the number of trips in which railroad passen- 
gers were carried constituted only a small part of the total 
number of taxicab trips in Chicago. : 

The court said there was no corporate, contractual or other 
relationship in the nature of integration between the railroads 
and the taxicab companies. The opinion included statements 
that the mere rendering of local services to an interstate rail- 
road passenger could not transform an intrastate business into 
an interstate enterprise and that “to so hold would obviously 
result in obliterating the historical and sound distinction be- 
tween the two types of commerce.” 


Cleveland Stock Yards Co. Asks 


Injunction in Livestock Case 


The Cleveland Union Stock Yards Co. has filed in the fed- 
eral court for the northern Ohio district, eastern division, a 
motion for a preliminary injunction restraining the putting into 
effect or enforcement of the Commission’s order in No. 28714, 
Swift & Co. vs. B. & O. et al. The defendant railroads filed a 
similar motion in that court recently (see Traffic World, Nov. 
30, p. 1444). 

The Commission had required the defendant railroads to 
establish, on or before August 30, on not less than 30 days’ 
notice, a schedule or schedules providing for delivery to the 
sidetrack of Swift & Co., in- Cleveland, of its interstate ship- 
ments of livestock carried over the defendants’ lines and con- 
signed thereto. As a result of the filing of the motion by the 
railroads, the effective date of the order, as modified, was 
extended from November 30 until February 28, 1947. 

The Stock Yards Co. said the sidetrack of Swift & Co. did 
not directly connect with the New York Central main line of 
railroad and that any connection must be by the use of a side- 
track of the Stock Yards Co., 1,619 feet. The use of that track, 
it said, would divert the business from the Stock Yards with- 
out compensation. It said it was entitled to compensation 
“commensurate with the revenue it would charge if deliveries 
were made through the Stock Yards,” and that it had been 
unable to reach an agreement for compensation with either the 
New York Central or Swift & Co. 

The order of the Commission, continued the Stock Yards 
Co., appropriated its property without just compensation for 
use of Swift & Co., and that it was deprived of due process of 
law under constitutional guarantees. It would be subject to 
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severe penalties under the interstate commerce act if it arbi- 
trarily refused the use of its sidetrack for deliveries of live- 
stock to the Swift & Co. plant, it said. 

The Stock Yards Co. also filed a complaint setting forth 
more fully its objections to the Commission’s order, and asking 
that a three-judge court be assembled to hear and determine 
the issues; that a temporary order or injunction be entered, 
and that, after final hearing, the Commission’s order be set 
aside and its enforcement perpetually restrained and enjoined. 

Among other —_ it asked that the three-judge court 
declare it to have the legal right to restrict the use of its in- 
dustrial sidetrack for the protection of its business; that it had 
the right to collect such compensation as it thought proper; 
that it had the lawful right to cancel the sidetrack agreement 
with the New York Central and that it had the legal right to 
withdraw entirely the use of its sidetrack from Swift & Co. 
and other plants and packers located on it. 

The motion and complaint were docketed as civil No. 
24479, Cleveland Union Stock Yards Co. vs. The United States 
of America and the Interstate Commerce Commission. 


KEESHIN REORGANIZATION PROCEEDINGS 


Trustees of the Keeshin Freight Lines, Inc., on Decem- 
ber 13 petitioned. the federal district court at Chicago for 
permission to sell some of the certificated rights of Bernd 
Trux, Inc., Keeshin subsidiary, subject to approval of the 
Interstate Commerce Commission. Raymond Bros. Transporta- 
tion, Inc., of Minneapolis, and Briggs Transfer Co., of Madison, 
Wis., have offered to purchase for $16,000 the Bernd rights to 
haul general commodities between Chicago and Madison, and 
between Madison and the Twin Cities. Keeshin would retain 
the rights to operate between the following points: Chicago 
ne Milwaukee; Madison and Rockford; and Beloit and Mil- 
waukee. : 

Federal District Judge Walter J. LaBuy on December 13 
granted a petition of the trustees to purchase seven 1944 and 
1945 Fruehauf trailers from Roy Johnson for $15,650. 

The hearing in connection with reorganization of the 
Keeshin company, last scheduled to be heard December 16 
before Special Master Bruno Nowogrodski, in Chicago, was 
postponed for the eleventh time and is now scheduled to be 
heard March 10, 1947, at 10 a. m. 


MONON CLAIMS GRANTED 
Federal Judge Michael L. Igoe, of Chicago, on December 
17 ordered paid the final allowances for fees and expenses 
incurred in the reorganization of the Chicago, Indiana & Louis- 
ville Railway. The amounts ordered paid were approximately 
the same as those approved by the Commission as maximum 
limits (see Traffic World, December 7, p. 1489). 


OAKLAND OUTER HARBOR TERMINAL SUIT 


Federal Judge A. F. St. Sure, of San Francisco, recently 
postponed until January 24 approval of a compromise agree- 
ment for settlement of an Army condemnation suit under which 
74 acres of property at the Outer Harbor Terminal were to be 
returned to the Port of Oakland. An objection to the settlement 
was presented by the Pacific Coast Engineering Co., of Ala- 
meda, which will seek reimbursement for an unexpired lease 
which was allegedly broken when the government took the port 
property for war purposes in 1941. Under the condemnation 
suit the Army had sought the municipally owned Outer Harbor 
Terminal as an integral part of the Oakland Army Base. The 
suit never came to trial, but early last spring the compromise 
agreement was negotiated between the Army and the port, 
whereby the Army agreed to return some of the facilities im- 
mediately, lease others for varying periods of time, and then 
return all of them to the jurisdiction of the Oakland Board of 
Port Commissioners. 


RAIL FINANCIAL DATA 


At the end of September, 1946, Class I railroads, exclusive 
of switching and terminal companies, had total current assets 
of $3,750,602,904, including $1,036,303,906 in cash and $1,174,- 
470,851 in temporary cash investments as compared with assets 
amounting to $4,794,580,897, including $1,147,719,137 in cash and 
$1,741,480,540 in temporary cash investments, at the end of 
September, 1945, according to a statement, No. M-125, of se- 
lected income and balance sheet items of those roads, prepared 
by the Commission’s Bureau of Transport Economics and Sta- 
tistics. 

The statement showed that $97,615,614 of funded debt 
would mature within six months from September 30, 1946. This 
compares with funded debt of $248,168,820 which matured in 
the six months after September 30, 1945. 

Total current liabilities stood at $1,809,457,099 at the end 
of September, 1946, as against $2,707,688,306 at the end of 
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September last year. Included in the current liabilities was 
accrued tax liability of $576,576,899 at the end of September, 
1946, as against $1,419,766,196 at the end of September, 1945. 
U. S. Government taxes accounted for $417,333,808 of the ac- 
crued tax liability at the end of September this year as against 
$1,247,278,820 at the end of September last year. 


Rail Freight Loading 828,787 Cars 
in Week Ended December 14 


Revenue freight loading the week ended December 14 
tetaled 828,787 cars, according to the Association of American 
Railroads. This was 13.7 per cent above the preceding week; 
7.4 per cent above the corresponding week last year, and 10.5 
per cent above the corresponding week of 1944. Loading by 
groups of commodities was reported as follows: 

Grain ‘and grain products, 54,364 cars, 643 below preceding 
week and 149 cars below corresponding 1945 week. 

Livestock, 17,776 cars, 851 below preceding week and 
3,326 cars below corresponding 1945 week. 

Coal, 205,124 cars, 145,181 above preceding week and 24,429 
above corresponding 1945 week. 

Coke, 11,977 cars, 3,833 above preceding week and 1,251 
below corresponding 1945 week. 

Forest products, 42,941 cars, 5,952 below preceding week 
and 9,871 above corresponding 1945 week. 

Ore, 12,406 cars, 1,704 below preceding week and 2,432 
above corresponding 1945 week. 

Merchandise, L. C. L., 124,132 cars, 5,064 below preceding 
week .and 7,460 above corresponding 1945 week. 

Miscellaneous, 360,067 cars, 35,097 below preceding week 
and 17,727 above corresponding 1945 week. 


Revenue Ton-Miles Drop 15 
Per Cent in Eleven 1946 Months 


The volume of freight traffic handled by Class I railroads 
in the first eleven months of 1946, measured in ton-miles of 
revenue freight, was approximately fifteen per cent under 1945 
and about twenty per cent less than in the corresponding period 
in 1944, according to a preliminary estimate based on reports 
received from the railroads by the Association of American 
Railroads. Freight traffic in the first eleven months of 1946 
totaled approximately 540,100,000,000 ton-miles compared with 
634,400,000,000 ton-miles in the same period last year, the 
A. A. R. said, and that compared with two years ago, the 
decrease was 139.5 billion ton-miles. It added: 


November traffic amounted to about fifty billion ton-miles, an in- 
crease of one half of one per cent cOmpared with November, 1945. The 


amount of traffic handled by the Class I railroads in November this- 


year, however, was 53.5 per cent greater than the volume carried in 
November, 1939. 

The following table summarizes revenue ton-mile statistics for the 
first eleven months of 1946 and 1945: 


Per cent 

1946 1945 change 

Sirst OPeieeee... ck. Soc. oss ae 433,053,425,000 534,826,560,000 d 19.0 
Octet ss: 6 iS na eeliciée 57,000,000,000 49,781,960,000 i 14.5 
November b ..........+.005 50,000,000,000 49,762,306,000 i 0.5 
Total eleven months............ 540,100,000,000 634,400,000,000 d 14.9 


a Revised estimate. 
b Preliminary estimate. 


November Operating Revenue 
Slightly Under Year Ago 


Based on advance reports from eighty-six Class I railroads, 
whose revenues represent 81.6 per cent of total operating 
revenues, the Association of American Railroads has estimated 
that railroad operating revenues in November, 1946, decreased 
17 per cent under the same month of 1945. It says this esti- 
mate covers only operating revenues and does not touch upon 
the trends in operating expenses, taxes, or final income results. 


Estimated freight revenue of $419,573,919 in November, 1946, was 
greater than in November, 1945, by 11.2 per cent but estimated pas- 
senger revenues of $70,533,028 decreased 40.4 per cent. Data by dis- 
tricts follow: 

Eastern District. Thirty-four Class I railroads, whose revenues 
represent 91.2 per cent of total operating revenues in the Eastern Dis- 
trict, estimated that their operating revenues of $268,446,984 was esti- 
mated to have increased 13.5 per cent but passenger revenue of 

784,382 was estimated to have decreased 32.7 per cent. 

Southern Region. Sixteen Class I railroads, whose revenues repre- 
sent 64.9 per cent of total operating revenues in the Southern Region, 
estimated that their operating revenues of $58,521,528 in November, 
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1946, increased above those in November, 1945, by 0.4 per cent. Freight 
revenue of $48,239,119 was estimated to have increased 14.5 per cent, 


but passenger revenue of $6,997,172 was estimated to have decreased 
41.3 per cent. 


Western District. Thirty-six Class I railroads, whose revenues 
represent 77 per cent of total operating revenues in the Western Dis- 
trict, estimated that their operating revenues of $203,036,155 in No- 
vember, 1946, were less than in November, 1945, by 6.6 per cent. Freight 
revenue of $161,419,251 was estimated to have increased 7.5 per cent 


but passenger revenue of $23,751,474 was estimated to have decreased 
49.8 per cent. 





R. R. REVENUE AND EXPENSE REPORTS 


The Commission, division 1, has issued an order requiring 
Class I steam railways, excluding Class I switching and termi- 
nal companies, to file monthly reports in duplicate of revenues 
and expenses in accordance with an attached form. It said the 
reports were to be filed with the Bureau of Transport Econom- 
ics and Statistics on or before the 26th day of the month next 
succeeding the month for which made. The division effective 
January 1, 1947, set aside an order dated November 10, 1943, in 
the matter of monthly reports of Class I steam railway revenues 
and expenses. 


RAILWAY ACCIDENT SUMMARY, 1945 


The Commission has issued a 118-page printed document, 
“Accident Bulletin No. 114, Summary and Analysis of Accidents 
on Steam Railways in the United States Subject to the Inter- 
state Commerce Act,” for the calendar year 1945. It is for 
sale at 40 cents a copy by the Superintendent of Documents, 
U. S. Government Printing Office, Washington 25, D. C. 


C. P. A. Permit Required for Steel 
for Freight Cars for Export 


“Because of the urgency of domestic railroad needs, steel 
for the production of domestic freight cars has been given the 
green light over requirements for export freight car output,” 
il Civilian Production Administration said December 17, 
a g: 


Direction 18 to the steel preference order (M-21) issued December 
17, provides that no freight car builder shall place any order for steel 
which is to be used in the production of freight cars for export, on 
orders received after November 30, 1946, unless such builder has a 
written authorization from C. P. A. Export orders have been defined 
as orders for delivery outside the United States, its territories or pos- 
sessions, or Canada. — 

Applications for steel for such export orders are to be made by 
letter to C. P. A., furnishing complete information as to (1) production 
schedules classified for domestic cars and export cars ordered before 
November 30, 1946, and export cars ordered after November 30, (2) 
steel tonnage on hand, (3) the additional tonnage for which authoriza- 
tion is requested, and (4) the effect which such an authorization, if 
granted, would have on domestic car production, 

Freight cars awaiting repairs totalled approximately 67,294 units 
on November 1, or approximately four per cent of all cars available for 
service. This percentage represents a net reduction of 15,514 “bad 
order’ cars (cars needing repairs) or approximately 18 per cent of the 
backlog existing in July, 1946. On that.date C. P. A., working with the 
steel industry, started expediting deliveries of steel to the car repair 


- shops. 


While this reduction in bad order cars was an encouraging 
development, OPA said, production of new freight cars had 
not progressed as rapidly as had previously been anticipated. 
This lag occurred primarily because the car builders had sched- 
uled export orders last year when domestic demand had not 
yet appeared in full force. The car manufacturers said that 
a rescheduling of operations in the midst of production would 
have resulted in inefficient operation of their plants and severe 
financial losses, and would not have benefitted the domestic 
program proportionately, according to C. P. A. 

C. P. A., however, now reports that the situation requires 
that domestic production have precedence over all export needs, 
despite the fact that most of the foreign orders are from war- 
devastated countries of western Europe, whose freight car needs 
are acute. 


LEASED CAR STATISTICS 


. The Commission, by its Bureau of Transport Economics 
and Statistics, has issued its summary of quarterly reports of 
persons furnishing cars to or on behalf of carriers by railroad 
or express companies, covering the second quarter of 1946, 
statement Q-900. 

The data were compiled from 249 reports of car com- 
panies. They showed a total of 259,398 cars owned at the 
close of the period, consisting of the following: Refrigerator, 
115,119; petroleum tank cars, 119,682; other tank cars, 10,912; 





1662 


stock cars, 4,345; gondola and hopper cars, 6,682; and other 
cars, 2,658 

Of the cars owned by the reporting companies, a total 
of 16,364 were leased to railroad and express companies, and 
64,601 were leased to “all others,” making a total of 80,965. 
Cars leased by the reporting companies from railroad and 
express companies and others at the end of the second quar- 
ter of 1946 totaled 18,857, of which, 2,847 were refrigerator 
cars; 7,899 were petroleum tank cars; 7,780 were other tank 
cars; 125 were stock cars; 180 were gondola and hopper cars; 
and 26 were other cars. 

Revenue received from hire of cars, based on mileage, 
rental basis, or other car service basis, was as follows: Re- 
frigerator, $20,590,502; petroleum tank cars, $8,581,410; other 
tank cars, $621,822; stock cars, $352,456; gondola and hopper 
cars, $281,646; other cars, $190,068; total, $30,617,904. 





New Freight Cars on Order 
Almost Double of a Year Ago 


Class I railroads had 63,616 new freight cars on order 
on December 1, 1946, compared with 35,908 on the same day 
last year, the Association of American Railroads has announced. 
On November 1, this year, the number on order was 62,145, it 
said and continued: 


New freight cars on order December 1, this year, included 15,489 
hopper, of which 2,110 were covered hopper, 5,054 gondola, 1,324 flat, 
24,059 plain box, 6,986 automobile, 10,104 refrigerator, 200 stock and 
400 miscellaneous freight cars. 

They also had 564 locomotives on order on December 1 this year, 
compared with 484 on the same date in 1945. The number on order on 
December 1, 1946, included 65 steam, six electric and 493 Diesel loco- 
motives compared with 104 steam, four electric and 376 Diesel one 
year ago. : 

New freight cars installed in service in the first eleven months of 
1946 totaled 37,219 compared with 36,418 installed in the same period in 
1945. The number installed in November this year was 3,092 compared 


- with 3,502 in October. 


Those installed in the first eleven months ofthis year were as 
follows: 13,963 hopper, of which 3,069 were covered hopper, 5,112 
gondola, 924 refrigerator, 296 flat, 3,147 automobile box, and 13,777 
plain box freight cars. 

They also put 480 new locomotives in service in the first eleven 
months this year, of which 82 were steam and 398 were Diesel. New 
locomotives installed in the same period last year totalled 602, of which 
92 were steam and 510 were Diesel. - 

The figures given above include only locomotives and commercial 
service freight cars installed and on order by Class I railroads and by 
railroad-owned refrigerator car lines. Locomotives and cars installed 
or on order by private car lines, shortlines or industrial railroads are 
not included. : 


FREIGHT CAR REPORT 


U. S. railroads reported an average daily surplus of 47,- 
125 freight cars and an average daily shortage of 23,477 freight 
cars for the week ended December 7, accordng to the car serv- 
ice division of the Association of American Railroads. 

The surplus was made up as follows: Plain box, O; auto 
box, 75; flat, 147; gondola, 13,326; hopper, 31,988; and mis- 
cellaneous cars, 1,589 

The shortage was made up as follows: Plain box, 20,628; 
auto box, 429; flat, 299; gondola, 815; hopper, 178; and mis- 
cellaneous cars, 1,128. 


RAIL WAGE STATISTICS 


Class I steam railways, exclusive of switching and ter- 
minal companies, reported total compensation of $366,553,004 
paid to 1,370,953 employes as of the middle of August, 1946, 
according to a compilation of wage statistics of those roads, 
statement M-300, prepared by the Commission’s Bureau of 
Transport Economics and Statistics. 

The employment was a decrease of 77,509, or 5.35 per 
cent, under the number reported for August, 1945. The total 
number of hours paid for was 8.22 per cent less and the total 
compensation was 10.02 per cent more in August, 1946, than 
in August, 1945. A comparison of the number of employes. who 
received pay in the month with the total hours paid for showed 
210 hours an employe in August, 1946, and 216 hours in August, 
1945. Employes paid on an hourly ‘basis in August, 1946, re- 
ceived pay for 17,607,385 hours of overtime, which was 6.71 
per cent of the straight time paid for. The corresponding per- 
centage for August, 1945, was 12.07. 

Compensation for “time paid for but not worked” for 
August, 1946, was reported as follows: Executives, officials and 
st assistants, $202,441; professional, clerical and general, 
(daily basis) $721,602, (hourly basis), $3,926,698; maintenance 
of way and structures, (daily basis) $73,981, (hourly basis) 
$2,091,310; maintenance of equipment and stores, (daily basis) 
$289,237, (hourly basis) $5,412,846; transportation (other than 
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train, engine, and yard), (daily basis) $180,351, (hourly basis) 
$1,630,979; and transportation (yardmasters, switch tenders’ 
and hostlers), (daily basis) $205,138, (hourly basis) $148,076. 

In the train and engine service, compensation for August, 
1946, was reported as follows: Straight time actually worked, 
$69,511,025; straight time paid for, $84,497,146; overtime paid 
for, $10,432,735; constructive allowances, $7,189,936; total, 
$102,119,817. Miles actually run totaled 526,663,776 and miles 
paid for but not run totaled 62,834,687. 


——_—__—_£ 


Wage Hike Proposed for “Non-Op” 
Employes on 11 Short Lines 


An emergency board appointed to investigate a dispute 
between certain short line railroads and 15 so-called “standard” 
non-operating rail employe brotherhoods has recommended, 
in a report of its findings, wage increases the same as those 
granted to employes of the Class I railroads in the settlement 
announced in May of this year—an increase of 18% cents an 
hour retroactive as to 16 cents thereof to January 1, 1946, and 
as to 2% cents thereof to May 22, 1946, according to a White 
House announcement (see Traffic World, Nov. 2, p. 1171). 

Carriers for whose employes the board recommended such 
wage increases were: Atlanta & St. Andrews Bay; Atlantic & 
East Carolina; Barre & Chelsea; Belfast & Moosehead Lake; 
East Tennessee & Western North Carolina; Lackawanna & 
Wyoming Valley; Midland Terminal; Port Utilities Commis- 
sion; St. Johnsbury & Lake Champlain; Quanah, Acme & Pa- 
cific; and Toledo, Peoria & Western. 

The board recommended as to Berlin Mills Railway Co. 
that so much of the 18% cents increase be put into effect cur- 
rently and retroactively as would bring the wage rate of the 
maintenance of way workers up to the highest rate paid by 
Class I roads operating in the same territory for the same 
classification. As to the Columbus & Greenville, the board 
proposed that as to all employes represented before it except 
those of the shop crafts the pattern laid down in the case of 
the Atlanta & St. Andrews Bay be applicable, but that as to 
shop craft employes the 16% cents and the 2% cents respec- 
tively be made retroactive only to the dates notices for a change 
in wages were served. 

With respect to the Macon, Dublin & Savannah, the board 
recommended that ‘as to all of the employes before this board 
excepting the clerks, the pattern laid down in the case of the 
Atlanta & St. Andrews Bay be followed, but that as to the 
clerks the 16 and 2% cent increases be paid retroactive only 
to the date a request or demand for the same was served on 
the carrier.” : 

As to the railroads falling into the class designated by the 
board as “group B,” the board proposed that the disputes affect- 
ing them be returned to the properties for conference and bar- 
gaining and that, in the light of facts so developed, an agree- 
ment be made as to the amount of increase and extent of retro- 
activity. It named the following. as “group B” carriers: Georgia 
& Florida; Missouri & Arkansas; Rapid City, Black Hills & 
Western; Rio Grande Southern; Rutland, and Wichita Falls 
& Southern. 

In a separate report the same emergency board recom- 
mended that the Barre & Chelsea Railroad Company and the 
St. Johnsbury & Lake Champlain Railroad meet the demands 
of the transportation employees, represented by the Brother- 
hood of Locomotive Engineers, the Brotherhood of Locomotive 
Firemen and Enginemen, and the Brotherhood of Railroad 
Trainmen, in this dispute by the payment retroactively of 18% 
cents per hour increase, to be effective as follows: at the rate 
of 16 cents per hour from and including January 1, 1946, to 
May 22, 1946, and at the rate of 18% cents per hour from and 
including May 22, 1946, to November 14, 1946. The carriers 

and organizations involved in this dispute had already agreed 
to increases of 18% cents per hour and the only issues involved 
were retroactive payments for the periods indicated herein. 

Members of the emergency board were: Justice James H. 
Wolfe, of the Utah Supreme Court, chairman; Robert E. Stone, 
professor of business law, Syracuse University, New York, and 
Floyd McGown, attorney, of Texas. 


N. Y. TUGBOAT STRIKE THREAT 

Frank Walsh, a commissioner of the Labor Department's 
conciliation service, on December 17 began conferences with 
the Towboat Operators Association of New York City and with 
representatives of the union of New York harbor tugboat com 
pany employes, affiliated with the International Longshoremer'’s 
and Warehousemen’s Association, (A. F. L.), in an effort t0 
bring about settlement of a dispute in which the union was 
seeking to enforce its demands by calling a strike for January 
4, according to information from the conciliation service. 

It was stated at the conciliation service that an agreement 
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under provisions of which a strike of an I. L. A.-affiliafed union 
at the ports of Tacoma and Seattle, Wash., was ended had been 
ratified by a majority of the memberhip of the union, thus 
bringing about restoration of shipping services at those ports 
(see Traffic World, Dec. 14, p. 1580). 


Seniority Rule Changes Proposed 
in D. M. & I. R. Dispute 


Exemption of certain positions requiring special qualifica- 
tions from the seniority rules, and, in some instances, from the 
overtime rules of the collective agreement between the Duluth, 
Missabe and Iron Range Railway Company and the Brother- 
hood of Railway and Steamship Clerks, etc., has been recom- 
mended by a panel emergency board, the White House has 
announced. 

The board noted that certain jobs, additional to the 38 jobs 
already excepted, should be exempted from the seniority rules 
affecting promotions, demotions, and the filling of vacancies, 
since such positions required some special qualities “not gen- 
erally possessed or readily acquired by rank and file members 
of the class or craft,” according to the announcement. 

With respect to nine other disputed rules of the contract, 
the board recommended adoption of modifications to which the 
parties had tentatively agreed in earlier negotiations or during 
the board’s proceedings. 

The three-man emergency board was appointed on Novem- 
ber 19 from the membership of the National Railway Labor 
Panel by Harry H. Schwartz, panel chairman. The members 
of the board were Norman J. Ware, labor relations consultant, 
of Middletown, Conn., who served as chairman; Eugene L. Pad- 
berg, attorney, of St. Louis, Mo.; and John A. Fitch, professor, 
New York School of Social Work, Columbia University, New 
York. Hearings were held at Duluth, Minn., beginning on 
November 25. 


Cc. & W. C. EMERGENCY BOARD 
Advised of inability of Walter Gilkyson, attorney, of New 
Hartford, Conn., to serve as a member of the emergency board 
appointed to investigate a dispute between the Charleston & 
Western Carolina Railway Co. and certain of its employes rep- 


.resented by the Brotherhood of Railway and Steamship Clerks, 


etc., Chairman Schwartz, of the National Railway Labor Panel, 
has announced appointment of John A. Fitch, member of the 
faculty of the New York School of Social Work, Columbia Uni- 
versity, in lieu of Mr. Gilkyson (see Traffic World, Dec. 14). 


“REPEAL WAGNER ACT,” FRUEHAUF URGES 


Harvey C. Fruehauf, president of the Fruehauf Trailer 
Co., has sent a message to stockholders calling for repeal of 
the Wagner act, which he states “is at the bottom of all the 
trouble business and industry have been having trying to oper- 
ate on a sound long-range basis.” 

Mr. Fruehauf said that the new Congress has an obliga- 
tion to repeal at the earliest possible moment the Wagner, 
the Norris-LaGuardia, and the fair labor standards acts. 


BEKINS REFRIGERATION BOXES 

The Bekins Van & Storage Co. is experimenting with the 
use of small refrigeration boxes in some of its moving vans, to 
accommodate perishable foods which customers cannot consume 
prior to moving day. The new service is called “frigid move.” 
The unit is a portable ice box with a capacity of two and one- 
half cubic feet, sufficiently large to accommodate four milk 
bottles, two pounds of butter, a dozen eggs, and a number of 
other perishables. The customer’s ice cubes are used to provide 
refrigeration, and the box will preserve food for 24 hours. There 
1S a nominal rental charge. 

The Borden Milk Co. recently arranged for a Bekins van 
to meet the famous Borden cow, Elsie, at the Los Angeles air 
terminal, where she had been flown from the east. 

Allan Jones, singing star, has joined the Bekins Hollywood 
music hall, Sunday afternoon radio program. 


INTERNATIONAL HARVESTER SERVICE SCHOOLS 


More than 3,000 shop foremen and key service personnel 
employed by fleet owners of International Harvester trucks have 
attended “Triple. Diamond” service schools at 45 International 
branches in the past two years, the International Harvester Co. 
reports. Object of the schools, staffed by experienced Interna- 
tional truck men, is to enable fleet operators to get the utmost 
in economical operation and efficient service from their trucks. 
Each school is built around the following six subjects: Engine 
rebuilding; fuel and cooling systems; steering geometry, wheel 
balancing, and brakes; rear axles and propeller shafts; tuning 
and electrical equipment; and ship management. Each group 
of students is given eight hours of intensive training, followed 
by a question and answer session. 
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Role of Motor Truck Discussed 
by Harvester Company Official 


Petty bickering among competing transportation agencies 
should give way to friendly cooperation, in order that the public | 
may continue to receive efficient and economical transportation | 
service, W. C. Schumacher, general manager, motor truck divi- 
sion, International Harvester Co.,.told the Traffic Club of Chi- | 
cago at a December 18 highway transport luncheon meeting in 
the Palmer House. The meeting was sponsored by the club’s 
public affairs committee, whose chairman, E. F. Hamm, Jr., 
president, the Traffic World, presided. R. V. Craig, general 
traffic manager, Allied Mills, president of the club, spoke briefly. | 

Calling attention to the bill now before the British parlia- 
ment to nationalize that country’s transport system on January | 
1, 1948, Mr. Schumacher said that “we in the United States do 
not want to see things go that way, and it can be avoided.” 


Growth of Truck Transport 


Whereas four decades ago there were only 700 motor trucks | 
registered in this country, the total had grown to 326,000 by 
1917, said he. On the eve of this country’s entrance into World 
War II, there were 4,876,054 commercial vehicles registered, he | 
said. Of these trucks, 56 per cent were owned by individuals 
with only one truck. There were 24,271 fleet operators in 1941, | 
each operating eight trucks or more, accounting for nearly one 
million vehicles. In 1941 railroads were using nearly 80,000. 
motor vehicles, largely for delivery service, inter-city and ter- 
minal transfer service. In addition, the Railway Express Agency | 
used 14,776 vehicles that year, he pointed out. 


Use by Agriculture 


The greatest number of truck users were in agriculture | 
and in the processing and distribution of food, stated Mr. Schu- 
macher. Six million American farmers depended on motor | 
vehicles not only to haul the produce from their farms, but to © 
deliver needed materials to their farms, he added. To indicate 
the large volume of farm products hauled from farm to market, 
the speaker cited the following facts: 


Trucks bring into the nation’s stockyards over two-thirds of all the 
cattle, 17.5 per cent of all the calves, 70.5 per cent of all the hogs, over 
one-third of all the sheep and lambs, and about half of all the mules 
and horses, or, in terms of tonnage, two-thirds of the total. 

In 1941 twenty large cities of the United States were receiving all 
of their milk by motor truck. 

In 1932, 23 per cent of the eggs shipped into Chicago were trans- 
ported by motor truck. In 1940, this figure had increased to 85 per 
cent. And in 1930, the 25,000,000 pounds of live poultry that arrived in 
this city by truck constituted 37 per cent of the total. In 1940, this 
figure had jumped to 58,500,000 pounds and 92.6 per cent was trans- 
ported by truck. 


Mr. Schumacher said that in 1945 fifty per cent of all the 
cattle consigned to the Chicago stockyards were brought in by 
truck, and added that “on a record day trucks arrive at the 
yards at the rate of one each minute of the 24-hour day.” 


For-Hire Carriers 


The “for hire truckers’—the common carriers, contract 
haulers, petroleum transporters, cartage operators, household 
goods carriers, etc.—operate 15 per cent of the nation’s motor | 
trucks, totaling 688,500 truck and tractor-trailer combinations, 
stated the International Harvester Co. executive, he said, adding 
that, in this group in 1941 there were 27,675 federally licensed 
haulers and over 100,000 local or state licensed haulers, with 
an aggregate income in that year exceeding $2,000,000,000, of 
which approximately one-half was spent for equipment, fuel, 
and parts. 


Growth of Truck Leasing 


Commenting on the development of truck leasing systems 
in recent years, Mr. Schumacher said that such companies had 
become nationwide in scope. By November, 1944, he said, there 
were 244 such companies operating as truck leasers, owning 
over 18,000 motor trucks. Truck leasing had the advantage that 
it eliminated maintenance worries, permitted costs to be known | 
in advance, and released capital normally invested in motor 
trucks for other uses, he said, predicting that this type of 
specialized trucking operation seems destined to grow in the 
coming years. 

During the war period, 872 cities were entirely dependent 
upon buses for transportation, and 54,000 towns and cities relied 
solely upon motor trucks, the speaker continued. 

Among the advantages of truck transportation over com- 
peting forms of transportation, stated Mr. Schumacher, were 
the following: Speed in elapsed time between the origin and 
destination; ability of the truck to use any of the nation’s 
3,000,000 miles of roads, or no road at all; and facility to be 
shifted from one type of service to another. 

Following V-J Day, nearly one-half of the nation’s nearly 

5,000,000 trucks were ready for replacement, the average age 
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being 7% years old, he said. Average truck production in the 
' industry from 1936 to 1940 was 700,000 trucks annually, he 
_ continued, adding that production in 1941 hit a record high of 
1,094,000 vehicles, of which 211,000 were military. Manufactur- 
ers turned out 721,864 trucks in the first ten months of 1946, and 
the year’s production would run well over 900,000, making this 
ery the second largest truck production year in history, he 
said. 

“Should 1947 be favorable with respect to the procurement 
of needed materials and to the labor situation, it should be the 
greatest truck production year in history,” concluded Mr. 
Schumacher. , é 


A. T. A. Classification Procedure 
Explained by Board 


Announcing its procedure regarding changes in the Na- 

tional Motor Freight Classification to reflect classification 

changes by competitive modes of transportation, the National 

Classification Board of the American Trucking Associations, 

Inc., said such changes were made only under two conditions: 

(1) the proposed changes must be subjected to the board’s duly 

authorized docket procedure: and (2) the contemplated changes 

must be justified on their own merits (see Traffic World, Nov. 

23, p. 1379). : 

. “Shippers who desire classification changes should apply to 

the National Classification Board for such changes,” the board 

stated. “Mere appearance of changed ratings in other freight 

classifications will not suffice. Full justification should be sub- 

mitted at subsequent public hearings as such applications can- 

not be approved simply as a matter of meeting competition. 
Motor carriers who wish to meet competition should see that 
proper proposals are filed with the board. 

“The board cannot approve any proposal unless it has facts 

and information upon which it can base its judgment. With 
respect to proposals for changes in ratings, the board must 
have the transportation characteristics of the considered article, 
such as density, value, susceptibility to loss or damage, method 
of packing, loadability, extent to which it might damage other 
freight, claim experience, etc., in order to apply classification 
principles established and recognized by the Interstate Com- 
merce Commission.” 
In the event that the classification of a competitive trans- 
portation agency should publish a different rating from that 
found proper by the board in handling an identical docket pro- 
posal, the board declared its action would be governed by the 
nature of the commodity involved and the circumstances sur- 
| rounding its movement. If conditions warranted, it added, the 
Commission would be asked to suspend the rating of the com- 
petitive agency. 


PRIVATE TRUCK OWNERS’ MEETING 


The eighth annual meeting of the National Council of 
Private Motor Truck Owners, Inc., will be held January 14 
at the Hotel New Yorker, New York City. The speaker at the 
luncheon that day will be Albert Bradley, vice-president of 
General Motors Corporation, and chairman of its finance and 
f policy committee. 

‘ The program, according to the association announcement, 
includes discussion of matters of interest to private motor 
truck owners by the following: 

William H. Ott, Jr., general traffic manager, Kraft Foods Co., 
+ Chicago, and P. D. McLean, assistant director of the Highway Users 
» Conference, on ‘‘Trends in State and Federal Legislation.’’ 

L. F. Orr, general traffic manager, Pet Milk Co., St. Louis, and 
H. S. Fairbank, deputy commissioner, Public Roads Administration, 
on ‘Development of Adequate Highways.”’ 

A. M. Grean, Jr., vice-president, Ward Baking Co., New York, and 
_ George Wellington, chief, safety section, I. C. C. Bureau of Motor Car- 
riers, On ‘‘Proposed Changes in I. C..C, Safety Regulations Affecting 
Private Motor Truck Operation.’’ 

Robert C. Haven, safety engineer, Continental Baking Co., New 
York, on ‘‘The Council’s Highway Safety Program.”’ 

William A. Quinlan, special counsel, on ‘‘Legal Aspects of Threats 
to Private Motor Truck Operation.”’ ; 


Officers and ten directors will be elected at the one-day 
meeting. 


AWARDS FOR SAFE DRIVING 


Nine drivers for the McFarland & Stample Trucking Co., 
Hamden, Conn., will receive awards from the American Truck- 
ing Associations, Inc., for safety records ranging from one to 
seven consecutive years of driving without an accident, the 
association has announced. 

Topping the list was George Kovach, who has driven seven 
years without an accident. Others are: Harold Griffin, six years; 
Albert Fanning and Frank Adams, three years; Raymond Swift, 


om 


TRAFFIC WORLD 


Jack O’Connor and Alexander Leslie, two years, and William 
Sulik and Frank Williams, one year. 


C. S. M. F. B. Recommendations on 
Accounts with Freight Forwarders 


The board of directors of the Central States Motor Freight 
Bureau, at a meeting December 10 in Chicago, adopted the 
following recommendations on handling accounting matters 
between the freight forwarders and motor carriers: 


1, All collect shipments delivered by motor carriers would be col- . 


lected by motor carriers. 

2. All other shipments interchanged between motor carriers and 
forwarders would be collected by freight forwarders. 

3. All transportation taxes would be handled by group collecting 
freight charges. 


4. Balance due bills due from shipper or consignee would be handled ' 


by freight forwarders. 
5. Overcharge claims would be handled by freight forwarders. 


6. Freight forwarders would have to supply at least two copies of 


billings on all freight turned over to motor carriers for final delivery. 
7. There was no possibility of cash settlements at time of exchange. 


The above program was submitted to the board of directors 
by a committee of motor carriers, headed by J. J. Cunningham, 
comptroller, Decatur Cartage Co., which has held a series of 
meetings with representatives of the freight forwarders in an 
attempt to simplify and make uniform the handling of account- 
ing matters. Further meetings on accounting practices are to 
be held between the forwarders and motor carriers, the next 
meeting being scheduled for December 18. 

¥ e the recommendations made by the Cunningham 
committee and our board of directors can only be just that,” 
announced Chester G. Moore, chairman of the C. S. M. F. B., 
“we do urge that motor carriers submit the recommendations 
to their accounting departments. If it is insisted that account- 
ing matters be handled as set forth in the agreement, the 
motor carriers will save considerable money.” 


DIAMOND T TRUCKS IN CONSTRUCTION FIELD 


Diamond T heavy-duty trucks and tractors will play a vital 
part in transporting the millions of tons of components to be 
used in building an estimated 1,000,000 homes projected for 
1947, stated T. C. Huxley, Jr., vice-president and sales manager. 
Officials of various trade associations estimate that 1947 home- 
building requirements alone will call for the haulage of 12,000,- 
000,000 board feet of lumber, 2,000,000,000 common and face 
bricks, and 4,000,000 tons of cement, said Mr. Huxley. 


Motor Vehicle Production 
Fell Off in November 


A short November working month reduced automobile 
output to 260,803 units from the post-war peak of 285,562 
recorded -in October, the Civilian Production Administration 
said December 16. For the same reason, it said, truck produc- 
tion dropped to 100,552 units, a decrease of 9,401 from the 
all-time record achieved in October. 

Some automobile companies had only 19 working days in 
November compared with 23 in October. The Bobbi Motor Co. 
and the Checker Cab Manufacturing Corporation were not yet 
in production, said the C. P. A., adding: 


Although still faced with materials shortages, particularly pig iron 
and steel, the automobile industry forecasts a new post-war peak pro- 
duction of 303,765 cars in December. Total production for the first 
eleven months was 1,893,598 cars. 

Truck manufacturers are also predicting better production records, 
with a December forecast of an all-time high output of 113,874 units. 
This forecast was based on the resumption of production at the recently 
strike-bound Mack Truck Corporation. Eleven-month truck output for 
all companies was 839,069. 

A comparison of November truck output with October by grades 
is as follows: Light trucks, 41,993 as compared with 49,838 in October; 
medium, 50,157 against 61,175; light-heavy, 6,260 against 6,427, and 
heavy-heavy, 2,141 compared with 2,513 in October. 


1946 TRUCK PRODUCTION 


The nation’s truck producers, with an estimated capacity 
of 1,500,000 units a year, will have assembled 930,000 vehicles 
by December 31, or 89 per cent of the record 1941 production 
of 1,042,085, the Automobile Manufacturers Association an- 
nounced in a year-end review. 

Efforts to boost production higher were invalidated by 
strikes in other plants and industries, shortages, and govern- 
ment controls over production. Typical was the experience of 
one truck company which began a day’s production with bump- 
ers for 2,300 trucks, batteries for 44, generators for 799, starters 
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for 587, and fans for only 152. Another company’s daily pro- 
duction required the arrival each morning of a truckload of 
wheels which were in critical supply for several weeks. 

The recent coal strike will affect production in the first 
half of 1947, but beyond mid-year the outlook is more opti- 
mistic, providing another round of strikes is not experienced in 
basic industries, and if limitations on the use of materials by 
allocation or import controls are discontinued, said the asso- 
ciation. 

The high volume of replacement parts manufactured during 
1946 contrasts sharply to the low rates of assembly of new cars 
and trucks. The year’s estimated total of $1,600,000,000 was 
more than double 1941’s total replacement parts of $718,000,000. 


R. F. C. Unit Reports 1945 Output 
of Synthetic Rubber in U. S. 


Synthetic rubber produced in 1945 by 51 government-con- 
structed plants and in plants owned by private industry totaled 
820,791 long tons and represented “the world’s greatest annual 
output of man-made rubber,” said the Reconstruction Finance 
Corporation’s Office of Rubber Reserve in a report on the 
government synthetic rubber program and related rubber activ- 
ities for the year 1945. The production in the 51 government- 
owned plants alone totaled 801,888 long tons, the O. R. R. said. 

It noted that government production of synthetic rubber 
totaled 737,131 long tons in 1944 and 208,612 long tons in 1943, 
and said that an annual production rate in excess of 1,000,000 
long tons had been attained in 1945 before the production cut- 
backs that were made as a result of V-J Day. 


“Costs of GR-S, a general purpose synthetic rubber which 
accounts for almost 90 per cent of the total tonnage, dropped 
substantially during the year as a result of cutbacks in compo- 
nents made from high-cost alcohol feedstocks,” the O. R. R. 
reported. “At the end of the year this rubber was being pro- 
duced at an out-of-pocket cost of about 16 cents per pound. 
Costs of GR-M, a synthetic having particular oil and chemical 
resistant properties, were brought down to approximately 19 
cents per pound at one period but increased as a result of the 
lower production required after V-J Day. Costs of GR-I, a syn- 
thetic particularly applicable to the manufacture of inner tubes 
and other materials requiring special air retention properties, 
fluctuated during the year but averaged 16.3 cents per pound.” 

The O. R. R. said that about $3,600,000 was spent in 1945 
for research and development projects in the rubber field, and 
that such projects contributed to continued improvement of syn- 
thetic rubber and to increased plant efficiencies. 


The report contained the following information concerning 
1945 supplies of natural rubber. 


Natural rubber imports during 1945 totaled 135,672 long tons, ob- 
tained by the Rubber Development Corporation which had been set up 
by the Reconstruction Finance Corporation to procure rubber from 
sources available during the war and to encourage the development of 
natural rubber in foreign areas accessible to the Allied powers. All 
rubber imported by Rubber Development Corporation was purchased 
by Rubber Reserve and distributed to the rubber products manufactur- 
ing industry. During the year, 105,429 long tons were consumed in 
the United States, 6,743 long tons were re-exported and the balance 
increased inventories from a low of 93,650 long tons at the beginning 
of the year to 118,715 long tons at the end of the year. It is of interest 
that the first and only shipment of rubber received from the Far East 


in 1945 reached New York in December and amounted to approximately 
8,000 long tons. 


REYNOLDS METAL ALUMINUM FOR TRUCKS 


Louisville plant 12 of the Reynolds Metals Co. has stepped 
up production of aluminum truck and trailer bodies, the com- 
pany announces. The assembly line is producing completely 
assembled sides, tops and ends, which are shipped flat to dis- 
tributors for custom assembly of the complete body. Models 
are available in either straight side, modified wheel well or deep 
Wheel well types, in three body widths, two heights, seven 


lengths, 15 back door combinations, and four types of body 
inings. : 


THORNTON TANDEM CO. CHANGES NAME 


Known as one of the largest manufacturers of special truck 
equipment, the Thornton Tandem Co. has discontinued that 
name and now is operating as Detroit Automotive Products 
Corporation, according to F. D. Knoblock, president. He ex- 
plained that the former name was appropriate when the Thorn- 
ton tandem drive was the only product manufactured by the 
Company, but the addition of new products called for a more 
accurate name. 
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World Trade and Air Transport 
Expansion Discussed by Frye 


Air transportation, by making every place on earth easily 
accessible, would speed immeasurably the day when nations 
now poverty-stricken would be able to convert their natural 
resources into cash and gain importance as outlets for Ameri- 
can-made products, Jack Frye, president of Transcontinental & 
Western Air, Inc. (Trans World Airline), declared in an address 
before the Engineers’ Club, of St. Louis, Mo. 

He maintained that this country had broad opportunities in 
the field of international air transportation and in the field of 
international trade and that, “by developing a strong system of 
rapid air transport abroad, we will be helping to expand our 
— interests and thus stimulate industry and employment at 

ome.” 

“We have the most tremendous industrial plant the world 
has ever known,” he said. “We have sales and servicing tech- 
niques superior to any other nation. We have plenty of capital. 
We have more transport airplanes, and personnel who know 
how to operate them, than any other nation. We should use 
the airplane to get the orders and service them and use the 
ships to deliver the goods.” 

He observed that, in China, the British government had 
technical agents attached to its embassy, “making their plans 
for business,” and he suggested that “the United States has to 
awaken and do some of the same practical things.” 

Excerpts from his address follow: 


There are many places on this globe where aircraft will replace 
the burro—places where the airplane will make a trip in 20 or 30 min- 
utes that now takes weeks on a burro—but there are no such places 
in the United States. ... . 

With the transport airplane it requires about 100 horsepower to 
lift or carry a passenger. The bus requires only three to five horse- 
power per passenger. This is due to that little force known as gravity. 
The airplane can’t compete in time saving over -short distances due to 
the time lost in getting to and from airports, loading, unloading, 
taxiing, climbing and landing. Therefore we must look to the airplane 
to serve us in the United States over distances great enough to save 
enough time to justify possible higher fares. 

As a general thing an airplane flight or route of less than 150 to 
200 miles will not justify itself from the standpoint of time or economy. 
This condition is entirely different where surface transportation is not 
developed. In Central America, we can charge 12 cents per passenger 
mile by air as compared with 4.5 cents here and people are glad to 
pay it because of the time saving and convenience. 

There is much of the earth that is in the stage of primitiveness 
that the western half of the United States was 100 years ago. . . . The 
pioneering spirit which developed this country went into territorial 
hibernation when our development had reached from the Atlantic to 
the Pacific oceans. . . . If this country is to survive as a great nation, 
we must reawaken that pioneering, enterprising spirit of risk for gain. 
We must look to those parts of the world that need our kind of ‘‘know 
how,’’ our capital, and our brains in the development of their resources. 
We must train and encourage our young people and our institutions to 
go out and do business in China, Turkey, Bolivia, Afghanistan, New 
Zealand, Brazil, Iceland, Japan and all the other places on earth where 
there will be business to be done... . : 

The traffic must flow along a two-way street. We need to replenish 
from other parts of the world many of our resources which have been 
depleted. ... 5 

One American mail-order catalogue in the hands of a local agent in 
any Indian village in Central America will produce cash orders for 
American goods. A mail-order catalogue in a remote village, whether 
in Greenland, Afghanistan, or China, will go a long way toward the 
creation of new wealth. . . . Where people are educated to want 
things, they will find a way to get them. ... 

The airlines have been faced with the tremendous task of having 
great potential business without adequate facilities to care for it. Even 
today, we have plenty of airplanes, but spare parts are scarce—due 
mainly to strikes and slowdowns in the industries which the nation 
logically expected would be the great producers in the early days of 
the post-war period. 

In spite of our difficulties . . . service on the airlines is equal to, 
or better than, that of other forms of transportation. . . . The produc- 
tion ratio of the airlines, in terms of service, is as good as that of 
other industries in their respective fields. . . . Unquestionably, a per- 
son gets more for his money for airline transportation today than from _ 
any other expenditure he can make... . 


Ford Says Steamships “Ready an@ Willing” 


Commenting on Mr. Frye’s address, Tirey L. Ford, chair- 
man of the Sea-Air Committee of the National Federation of 
American Shipping, said that the foreign trade opportunities 
that Mr. Frye had “just discovered” had been “languishing on 
the vine for a long, long time,” and that the steamship com- 
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panies had been building their overseas organizations carefully 
- for decades and were fit, willing and able. 

“Mr. Frye is to be congratulated on this first step towards 
an understanding of the realities of foreign trade opportunities,” 
said Mr. Ford. However, Mr. Frye apparently has still to learn 
that foreign trade and overseas transportation are an intricate 
and interlocking network of functions in which the steamship, 
the airplane, the cargoes, the passengers and, particularly, 
those all-important passengers who negotiate the cargo con- 
tracts are an indivisible whole. No one of them can do the job 
in the splendid isolation to which the airlines cling so desper- 
ately. . . . An enlightened policy on the part of the airlines 
would be to welcome the steamship companies into the over- 
seas air transportation field as allies in the battle with our 
foreign flag competitors who have joined sea and air in their 
trade war against us.” 

































































Present Air Route “Pattern” 
Inadequate, Landis Says 


Chairman Landis, of the Civil Aeronautics Board, in ad- 
dresses before the Harvard Club of Washington, D. C., and the 
Harvard Law School forum at Cambridge, Mass., described the 
present domestic air route pattern of the United States as in- 
adequate and said it was an “item of considerable regulatory 
complexity.” 

“This pattern is a DC-3 pattern and must be rewritten for 
DC-4’s, Constellations and DC-6’s, and the newer type of air- 
planes,” he said. “This rewriting is being done through tech- 
nical processes. It is a difficult task because it requires a sur- 
veillance of possible unfair competitive strains which will result 
if due care is not taken in this job of reordering the entire 
route map pattern of the United States.” 

With respect to operations of so-called “‘nonscheduled” air 
services, which he preferred to call “non-certificated,” Chair- 
man Landis said such operations had grown because of heavy 
supplies of surplus aircraft and war-trained personnel, matched 
by heavy demand for immediate post-war air travel as com- 
pared with equipment inadequacies of the certificated air car- 
riers. This same supply and demand, he said, would account 
for eventual economic elimination of many of the passenger 
and cargo non-certificated operators. He expressed enthusi- 
asm, however, about the potential of air cargo and said he 
would not support the kind of “unrealistic bureaucratic regula- 
tion” that might “kill and stifle the type of ingenuity which 
exists in this country and which can do a tremendous job in 
developing the imagination and benefits of air cargo transpor- 
tation.” 

He regarded the “subsidies” paid to the airlines in their 
early years of development as an investment because, he said, 
“during the war years the air mail revenue of the government 
| increased so greatly that it was sufficient not only to provide 
all the government monies that are paid to the carriers, but 
also to take up the deficits that accrued during the subsidy 
periods.” He said that, although mail pay rates might have to 
be revised, such revisions would be the result not so much of 
inefficient operations as of increased costs. He considered cer- 
tain of the higher costs now borne by the airlines as justified, 
| but added that he held no brief for “any industry that is unable 
to pay what I would call minimal costs of living and I have 
taken the position publicly that with reference to costs of that 
character and wages of that character, industry must have the 
ability to pay its own way.” 

In the field of international air transport, Chairman Landis 
said he wanted to see “uniformity in rules and regulations not 
only in this country but all over the world,” and that a “multi- 
lateral” agreement with other nations of the world would be 
in accord with good sense and would express for the air age 
“the spirit of unity that the United Nations would generally 
adopt for the hoped-for age of peace.” 

“T hope for an increase in transportation, not because I 
am a protagonist of the airlines, but because the development 
of transportation has had in the past and will always have a 
very close relationship to the development of civilization,” he 
said. “These two have always gone hand in hand. The better 
' transport you get the greater the degree of civilization and 
mutual exchange of ideas. Putting our faith in transportation 
' means putting our faith not only in the changes that will affect 
' the face of this country but upon the hopes we have in the 
future of world civilization.” 


IMPROVED L@#GHTING OF AIRPORT RUNWAYS 
New elevated high-intensity runway lights have been or 
are being installed at civilian airports in 10 cities, replacing 
the old-style flush runway lights and providing “invaluable 
assistance to aircraft approaching in fog, snow or rain,” accord- 
_ ing to the Air Transport Association of America. 
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The A. T. A. of A. said that the new lights produced an 
intense beam of 100,000 candlepower but that their brilliance 
might be reduced according to need under conditions more 
ideal than those prevailing in inclement weather, and that, in 
clear weather, runways could easily be picked up from all 
positions around the airport because the lights were visible 
from all directions.. These specially designed lighting systems, 
it said, were now in operation at Boston, Mass., Newark, N. J., 
Indianapolis, Ind., and Elizabeth City, N. C., and were being 
installed at airports of New York City, Chicago, Philadelphia, 
Minneapolis, Baltimore, and Worcester (Mass.). The associa- 
tion said that “officials” were hopeful that the new lights, having 
a maximum height of 30 inches above runway levels, would 
be installed ultimately at 125 airports that were expected to 
car instrument landing systems in operation by the end of 
1948. 

“Operation of high intensity runway lights at all airports, 
in conjunction with other flying and landing aids being per- 
fected by the airline industry, is expected to go far toward 
making possible all-weather flying for all planes,” it said. 


Domestic Airlines Continue 
Assault on P. A. A. Proposal 


Spokesmen for domestic airlines, hostile to an application 
of Pan American World Airways for authority to operate on 
domestic routes linking 13 large cities of the United States 
with Pan American’s foreign routes and with one another, 
continued presentation of testimony and evidence designed to 
show that the granting of such authority to Pan American 
by the Civil Aeronautics Board would imperil their own sta- 
bility and was not required in the public interest, as a hearing 
on the application before C. A. B. Examiner William Madden, 
in Washington, entered its sixth week (see Traffic World, 
Dec. 14, p. 1592). 

Ralph S. Damon, president of American Airlines, Inc., 
maintained in his testimony that flight times and time savings 
for the proposed domestic route operations of Pan American 
that Pan American had advertised could not be achieved in 
scheduled operations. He said that Pan American claimed in 
its advertisements that the four-engine Republic Rainbow 
transports that it planned to use would fly from Los Angeles 
to New York in five hours. He said that that meant a “block- 
to-block speed” of close to 500 miles an hour, and added that 
“without the assistance of winds of hurricane velocity, the 
Rainbow could never meet such a schedule.” In further testi- 
mony, he contended that the grant to Pan American of the 
more than 12,000 miles of domestic routes that it sought would 
‘pull American Airlines down from a $10,000,000 profit after 
taxes and preferred stock dividends and debt charges, repre- 
senting an 8 per cent return on its investment, to a loss of 
$9,000,000 annually.” He averred that Pan American’s pro- 
posal met no substantial public need but was essentially a 
proposal to duplicate service already adequately provided by 
the existing air transport system. 

“Apart from the failure of Pan American’s proposal to 
meet any public need for new single-plane or new one-carrier 
service,” he continued, “the proposal is not justified by any 
alleged disadvantage, competitive or otherwise, suffered by Pan 
American in its present route layout. Moreover, even if Pan 
American’s contention that it suffers disadvantages were to be 
believed, the proposal it makes is not an appropriate solution 
for any problem thus created.” 

He said a contention advanced by a Pan American Airways 
witness to the effect that the domestic airlines had shown little 
disposition to provide fast, modern, long-range equipment was 
not true. 

Similar attacks on the Pan American application were 
made by Leigh Parker, general traffic manager, Delta Air 
ee and K. C. Ferguson, vice president, Northwest 

irlines. 


Paul H. Brattain, first vice president of Eastern Air Lines, 
New York City, declared that air service for 58 cities now 


served by Eastern would be impaired if “triplicated” by Pan 
American. 


“Pan American,” he averred, “asks to skim the cream 
of the traffic originating at 10 of the most important of these 
cities already served by Eastern Air Lines. Those cities are 
New York, Chicago, Philadelphia, Detroit, Baltimore, Boston, 
Washington, Houston, Miami and New Orleans. 

“If Pan American is allowed to operate these routes, 
Eastern’s ability to serve the remaining 48 cities will be seri- 
ously impaired. The ‘skimming of the cream’ would necessi- 
tate reduction of schedule frequencies to these intermediate 
cities on the Eastern Air Lines system which Pan American 
has seen fit to completely disregard.” 
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Mr. Brattain said that Eastern this year had supplemented 
its fleet of 54 21-passenger DC-3’s by putting into operation 
20 4-engined DC-4 airliners and by increasing frequencies of 
long-haul, nonstop and terminal-to-terminal services “as justi- 
fied by traffic potentialities.” He said that in the spring and 
summer of 1947 Eastern would begin operating a new fleet of 
14 high-speed Lockheed Constellations of “the L-649 super de 
luxe type” and 25 Martin “202” aircraft. 

“The improved version of the Lockheed Constellation 
model 649,” he continued, “will offer speeds comparable to 
those proposed by Pan American with Boeing 377 and Republic 
RC2 equipment. These Constellations positively will be in 
operation within six months and not at some vague future 
date years hence’. . . Eastern is now operating 52 DC-3’s and 
19 DC-4’s for combined passenger, mail, express and freight 
service and two DC-3’s and a DC-4 for pilot training and 
cargo purposes.” 


Air Rights and Services 


Included among new applications filed with the Civil Aero- 
nautics Board for air rights and services are those of National 
Air Cargo Coordinators, Inc., of Chicago, Ill., docketed as Nos. 
2711 and 2712, for certificates authorizing freight forwarding 
operations in connection with scheduled and non-scheduled 
domestic air lines between all points in the United States, and 
Seaport Shipping Co., of Portland, Ore., docketed as Nos. 2713 
and 2714, for certificates to conduct forwarding operations in 
connection with non-scheduled domestic and foreign airline 
routes. 

Additional applications filed with the board follow: 


No. 2704, Pennsylvania Central Airlines, Washington, D. C., for 
amendment of certificate for route 14 to authorize mail service to 
Flint, Mich.; service to Saginaw-Bay City, Mich., as an intermediate 
point on route 14; and for rewording of its existing certificate to pro- 
vide non-stop authority between Chicago and Lansing, Flint and 
Saginaw-Bay City. 

No. 2705, Pennsylvania Central Airlines, Washington, D. C., for 
amendment of certificate for route 41 to remove restriction limiting 
operations between Traverse City and Grand Rapids and other desig- 
nated points. 


No. 2706, Pennsylvania Central Airlines, Washington, D. C., for 


an exemption order authorizing non-stop service between Saginaw-Bay 
City and Grand Rapids. 


No. 2707, Pennsylvania Central Airlines, Washington, D. C., for a 


certificate authorizing service between Buffalo, N. Y., and Toronto, 
Canada, and other points. 

No. 2710, Thomas E. Gordon, dba Orlando Air Lines, Orlando, Fla., 
for an exemption order, under section 408 of the civil aeronautics act, 


to permit applicant to begin operations over so-called route 75 with 
properties of Florida Airways, Inc. 


AIR SERVICE TO CIUDAD TRUJILLO 


_ Examiner Barron Fredricks, of the Civil Aeronautics Board, 
in a report in No. 2348, Service by Royal Dutch Air Lines 
(KIM) to Ciudad Trujillo, Dominican Republic, has recom- 
mended that the board find that it is in the public interest that 
the foreign air carrier permit authorizing Royal Dutch Air Lines 
(KLM) to engage in foreign air transportation between the 
terminal point Willemstad, Curacao, N. W. I., certain inter- 
mediate points, and the terminal point Miami, Fla., which be- 
came effective April 4, 1946, on approval of the President, be 
amended to: include Ciudad Trujillo, Dominican Republic, as 
an intermediate point. 

_ “While the Curacao-Miami route was authorized on a rec- 
iprocity basis in the absence of an effective agreement exist- 
ing between this country and the Netherlands,” said the ex- 
aminer, “it would appear that the public interest will be served 
by approval of the amendment sought herein, thereby permit- 
ting KLM to increase the efficiency of its service.” 


AIRPORT COMPLAINT AGAINST EASTERN 

The Greensboro-High Point Airport Authority, described as 
owner and operator of the Greensboro-High Point Airport, lo- 
cated in Guilford county, N. C., serving the cities of High Point 
and Greensboro and vicinity, has filed a complaint with the Civil 
Aeronautics Board, designated as No. 2709, charging Eastern 
Air Lines, Inc., with failure and refusal to provide or furnish 
adequate service, equipment and facilities in connection with 
interstate air transportation of passengers to and from the 
Greensboro-High Point Airport as required by the carrier’s 
certificate for route No. 6, between Miami, Fla., and Detroit, 
Mich., authorized in Docket No. 570 et al., Great Lakes to Flor- 
ida Service. 

The complainant said that frequent changes in schedules 
of Eastern and shifting of places it served, resulted in public 
Confusion and inconvenience making it necessary in many in- 
Stances to change travel plans and forward reservations; and 
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further, the present service was inadequate. It declared that 
the cities of Greensboro and High Point were being discrim- 
inated against to the advantage of other cities on the route. 
Requests made to Eastern to better the service on the route 
were unheeded, it said, declaring that the practices complained 
of were continued and even compounded and multiplied after 
Eastern was aware of the complaints. 

The complainant asks modification or change of Eastern’s 
certificate to permit reasonable service at the airport. 


ADDITIONAL SERVICE TO WHITEHORSE 


By a supplemental opinion on reconsideration of the so- 
called Pacific Case, No. 547, Northwest Airlines, Inc., et al., 
the Civil Aeronautics Board has amended the route of North- 
west Airlines, Inc., to include Whitehorse, Canada, as an inter- 
mediate point between Edmonton, Canada, and Anchorage, 
Alaska. Service to Whitehorse, however, the board said, was 
subject to negotiations between the U. S. and Canadian gov- 
ernments. 

The board said the combined air services of Pan American 
Airways, Inc., and Northwest “meet the need for service be- 
tween the United States and Alaska at the present time,” but 
declared that it would act promptly to correct the situation if 
the existing service proved inadequate. It added that daily load 
factors had been reported by both carriers since the beginning 
of operations by Northwest on its Seattle Anchorage route, on 
September 1, 1946, and no date thus far reported pointed to the 
existence of “inadequacy of service.” 


PHILIPPINE AIRWAYS AIDS 


Assigned to assist the Philippine government in establish- 
ing airway aids under the Philippine rehabilitation act, Chandler 
Griggs, airways engineer, of the Civil Aeronautics Administra- 
tion, will open the C. A. A.’s first office in the Philippine Islands 
early in 1947, the C. A. A. has announced. 

The C. A. A. said his principal assignment was the instal- 
lation of aids for U. S. trans-oceanic airlines, and added: 


Tentative plans call for construction of a high-powered communica- 
tions station in the Philippines similar to the six trans-oceanic stations 
operated in the U. S.; for traffic control and communications facilities 
at Manila and three other places yet to be selected; and for two low 
frequency high power omni-directional ranges for ocean flying. 


The C. A. A. said it originally surveyed the Islands for 
airways aids and recommended approximately $32,000,000 for 
installation and operation of such aids for local and interna- 
tional use. This, it declared, was reduced to $8,000,000 and no 
local air routes could be installed and equipped. It pointed 
out that the $8,000,000 appropriated was available through the 
fiscal year 1950. 


Cc. A. B. AIRLINER CRASH REPORT 


The Civil Aeronautics Board has issued a report on its 
investigation of the crash on July 11 of a ‘Lockheed “Constella- 
tion” airliner (model 049), owned and operafed by Transcon- 
tinental & Western Air, Inc., near Reading, Pa., containing a 
statement that “the investigation of this accident disclosed 
several serious defects in the electrical system of the model 
049 as well as deficiencies in fire preventive and extinguishing 
equipment installed in the aircraft.’””’ The board noted that five 
crew members were fatally injured and that the instructor 
pilot was seriously injured in the crash. 


It pointed out that the Civil Aeronautics Administration, 
immediately after this accident, had suspended the airworthi- 
ness certificate of the Constellation model 049 for a period of 
30 days; that modifications of the aircraft model, remedial 
of the defects that led to a fire in the baggage compartment, 
the smoke from which blinded the pilot of the plane, subse- 
quently were made, and that the first Constellation was returned 
to service August 24. 


TRANSPORT PLANES FOR SALE 


Forty-six transports and 30 liaison type planes are in- 
cluded among 80 surplus aircraft which will be offered for 


“sale beginning January 6, with first choice going to veterans 


and other priority holders, the War Assets Administration has 
announced. 

W. A. A. stated that 31 of the planes were Douglas C-54D 
four-engine transports. The C-54D’s and one C-54B together 
with 10 R4D’s (Navy version of the DC-3), one C-47, one 
C-64A and one Piper J3C are located at Bush Field, Augusta, Ga. 


“MUTUAL PROBLEM” AIR COMMITTEE 
Creation of a C. A. A.-C. A. B. committee, headed by T. P. 
Wright, Administrator of Civil Aeronautics, as chairman, to 
handle problems of mutual interest to the Civil Aeronautics 
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‘Administration and the Civil Aeronautics Board has been an- 
nounced jointly by the two agencies. 

The announcement stated that the new committee “will 
consider problems of common concern and make final decisions 
in all matters except those requiring formal action by the Civil 
Aeronautics Board.” Other members of the committee are: 

Clarence A. Young, member, C. A. B., co-chairman; A. S. 
Koch, assistant administrator, safety regulation, C. A. A.; Wal- 
lace S. Dawson, director, safety bureau, C. A. B.; R. P. Boyle, 
assistant general counsel, C. A. A.; and Merrill Armour, assist- 
ant general counsel, C. A. B. John Marshall has been desig- 
nated executive secretary. 


Air Cargo Certificates 
Urged by Frederick 


Federal control of the new air freight industry through 
issuance of certificates of public convenience and necessity was 
urged in Civil Aeronautics Board hearings by Dr. John H. 
Frederick, professor of transportation, University of Maryland, 
the consultant now directing the national transportation inquiry 
of the House interstate and foreign commerce committee. 

Dr. Frederick was called as a witness by U. S. Airlines, 
Inc., of St. Petersburg, Fla., an applicant for a certificate to 
carry cargo without passengers. 

Declaring that certification of air cargo lines would not 
injure but would aid the scheduled airlines, he said: 


The mass passenger transportation market has hardly been scratched 
by the presently certificated airlines. I feel that their future lies in 
complete exploitation of the passenger market, along with mail and 
express. 

If independent air freight carriers are certificated, they will un- 
doubtedly educate the public and build up shipping by air as an ac- 
cepted way of doing business. All air carriers should benefit. The air- 
lines will find greater demand for air express. There would be no 
effect on the need for additional mail compensation. 

The reserving of air freight to the airlines now certificated would 
retard the development of an air freight service since airlines concen- 
trating on passenger service could not be expected to devote the same 
energies to air freight. 

Certification of the freight lines is needed to avoid a period of un- 
economic competition similar to the tragic era in the motor carrier 
industry after the first World War, when cut-throat. competition was 
rampant to the detriment of public safety, labor, and investors. 

A further period of experiment is unnecessary. Evidence now avail- 
able is enough to justify issuance of certificates of at least several years 
duration needed to give the freight carriers stability for continued 
development. 


Three Large Airports to Install 
Ground-Control Landing Device 


In a statement calling attention to presentation of the 
Robert J. Collier Trophy award to Dr. Luis W. Alvarez for his 
contribution in the development of the radar-using “ground con- 
trolled approach” landing system for aircraft in periods of fog 
or absolute minimum visibility, the War Department said that 
three of the 1946 models of this so-called GCA device were be- 
ing supplied to the Civil Aeronautics Administration by the 
Army Air Forces for tests in control towers at Washington, 
New York and Chicago airports shortly after January 1, 1947. 

The original type of GCA equipment, used by the A. A. F. 
in the making of a total of 20,000 successful landings as of Jan- 
uary, 1946, required five radar operators, but the 1946 model 
required only one trained controller to handle the landing of 
aircraft, the department said. It stated that the A. A. F. was 
assisting in the training of C. A. A. controllers who would oper- 
ate the equipment at the three city airports named. 

In operation of the GCA equipment, the War Department 
said, a series of radar scopes was used to plot the exact position 
of an aircraft over the airfield into the traffic pattern until 
within several feet of the runway’s surface, when the pilot could 
make a safe, visual landing. It said that GCA operators or 
controlled could “talk” the pilot into position for his final glide 
and keep him in the “glide path” by telling him of any errors 
that might result from wind drift or incorrect glide angle. 


NEW YORK AREA HELICOPTER MAIL SERVICE 


Experimental helicopter mail service for the New York City 
area will be inaugurated January 6, Second Assistant Post- 
master General Gael Sullivan has announced. 

Designed to serve more than 12,500,000 people, Mr. Sulli- 
van said that three circular routes and two shuttle services had 
been scheduled for the New York tests. These routes covered 
a radius of 50 miles from the New York General Post Office, 
and touch 39 suburban post offices, said he. 

The first shuttle run, Mr. Sullivan said, would implement 


TRAFFIC WORLD 


speedy air mail transportation between LaGuardia and Newark 
Airports, serving the General Post Office on Eighth Avenue, New 
York, and Newark through the airport, Hoboken and Jersey 
City, a total distance of 20.6 miles each way. The second shut- 
tle route will connect LaGuardia and Floyd Bennett Air Mail 
Fields with intermediate stops at Brooklyn and Long Island 
City, a total distance of 16.4 miles each way. In addition to 
these routes, helicopter-ship-to-shore service will be inaug- 
urated. 

At points along the proposed experimental routes that 
landings were not deemed advisable, the Second Assistant Post- 
master General added the helicopter would hover in transfer 
of mail to and from post offices. This operation, Mr. Sullivan 
pointed out, required but ten seconds with the plane hovering 
five to ten feet in the air. 


GREYHOUND DEMONSTRATES HELICOPTERS 


In order to acquaint the public with a new type of service 
it proposes to inaugurate in the future in connection with its 
nation-wide system of bus routes, the Greyhound Corporation, 
member of the National Association of Motor Bus Operators, 
Washington, D. C., held a demonstration of the performance 
of helicopter aircraft at the Washington National Airport, 
December 10. 

Approximately 60 prominent citizens, including officials of 
the Commission, the Civil Aeronautics Board, and the U. S. 
oe em of Commerce, were invited to participate in “short 

g Sy 

An application by Greyhound for authority to institute 
nation-wide helicopter services is now pending before the 
C. A. B., filed June 15, 1943, in docket No. 917. It plans to op- 
erate a feeder service to existing airlines in the transportation of 
passengers, supplementing its bus operations. In support of 
the proposed plan of service, it was explained that small towns 
throughout the country offered a substantial amount of this 
traffic, and that these passengers could be transported by bus 
to designated locations within these towns thence by helicopter 
to airports for subsequent journey by other aircraft to points 
within or without the continental United States. 

Used in the demonstration were two Sikorsky helicopters 
of accommodations for three passengers, in addition to the 
operator. If the proposed service is authorized, the corporation 
proposes to use craft with accommodations for 14 passengers or 
more dependents on requirements. 


Problem of Insect “Hitch-Hikers” 
on International Planes Studied 


There was now so great a need for solving the problem of 
insects “hitch-hiking” in airplanes from one part of the world 
to another that it might have far-reaching effects on the present 
regulations on international air traffic, although there were no 
known infestations of foreign insects arriving by air so far in 
the United States, said S. A. Rohwer, assistant chief of the 
U. S. Agriculture Department’s Bureau of Entomology and 
Plant Quarantine, in an address before the American Associa- 
tion of Economic Entomologists, meeting in Richmond, Va. 

He advocated international cooperation of quarantine offi- 
cials, without delay, for solution of the problem described, and 
pointed to American crop losses caused by the Mexican bean 
beetle, the European corn borer and other insects. 

“Air traffic into the United States during the past few years 
has increased at a rate much greater than many people realize,” 
he said. “During the third quarter of 1941, a total of only 2,829 
airplanes in international traffic were inspected upon landing in 
the United States by Bureau of Entomology and Plant Quaran- 
tine inspectors. This number increased to 17,494 such inspec- 
tions during the same quarter in 1946. During the 1946 period, 
259,954 passengers came into this country by international air 
traffic. There were 94,898 pieces of cargo subject to plant quar- 
antine inspection on these planes. There were 8,409 lots of plant 
material intercepted because of plant quarantine restrictions 
..- A considerable number of live insects, which were killed im- 
mediately, have been found by Bureau inspectors on planes just 
arriving in the United States . . . Japanese beetles are notorious 
hitch-hikers on airplanes. This insect now infests only certain 
areas in eastern United States. They do not occur on the Pacific 
Coast but have been recovered repeatedly in airplanes leaving 
for uninfested places from eastern airports.” 


BRANIFF FARE REDUCTION 
Braniff International Airways on December 15 reinstated 
half fares for children between the ages of 2 and 12 over its 
32-city system, Paul D. Niles, general traffic manager, domestic 
division, has announced. The special fares were discontinued 
during the war but are being reinstated in time for the holiday 
visiting. 
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Federation Tells Lea Committee 
About Water Carriers’ Woes 


That American domestic water carriers faced a critical 
situation and that domestic shipping faced almost complete 
extinction within a few months unless prompt relief was pro- 
vided were representations made in a statement filed by the 
National Federation of American Shipping, Inc., of Washington, 
D. C., with the transportation subcommittee of the House com- 
mittee on interstate and foreign commerce, in response to the 
“suggested topics” circulated by the subcommittee in its na- 
tional transportation inquiry. 

Because of non-compensatory rates, private operation in 
the coastwise and intercoastal trades had not yet been resumed, 
the federation stated. 

“Despite the critical need for transportation facilities, a 
limited number only of domestic watér carriers are being oper- 
ated and these are being operated for government and not 
private account,” it said. 

The War Shipping Administration and later the Maritime 
Commission had sustained substantial losses in the period in 
which they had operated ships in the domestic trades, and for 
this reason ship services in those trades had necessarily been 
curtailed severely, the federation added. 


Present Status of Water Services 

‘In 1939,” it continued, “the intercoastal trades were serv- 
iced by 148 ships. Only about one-third of this tonnage is now 
in operation. In the coastwise trades the situation is worse. 
There are only about 21 vessels in operation as compared with 
over = vessels in pre-war operation, a shrinkage of over 80 
per cent.... 

“It is imperative that relief be obtained promptly because 
the power of the Maritime Commission. to operate in the domes- 
tic trades under existing certificates will cease on December 31, 
1946 . . . and it is doubtful whether budgetary limitations will 
permit a continuation beyond February 28, even if the existing 
authority be extended. Failure to provide prompt relief there- 
fore threatens the almost complete extinction of domestic ocean 
service within the next few months.” 


1. C. C. Too Slow, Roth Suggests 


Almon E. Roth, president of the N. F. A. S., commented 


as follows on the present situation of the domestic water car- 
riers: 


It is a mistake to assume that the recent rate increases which the 
Interstate Commerce Commission authorized the railroads to make will 
solve the acute problems of the water carriers. This decision will af- 
ford some relief, but not enough to justify resumption of private 
operations on any major scale. The hope of the domestic water carriers 
lies in the further and immediate relief from the I. C. C., which a few 
days ago belatedly announced it would undertake an investigation of 
water transportation as requested by the U. S. Maritime Commission 
some nine months ago. 

Railroads’ Attitude Assailed 


In its statement to the committee, the federation pointed 
to claims made by the railroads in their Ex Parte 162 petition 
for a general increase of 25 per cent in their freight rates, with 
certain exceptions, to the effect that they were in desperate 
need of additional revenue. Under these circumstances, the fed- 
eration said, it could be expected that the railroads would 
“hasten to raise their depressed water-competitive rates, with 
the knowledge that their water competitors also would make 
upward adjustments so as to maintain equitable rate relation- 
ships and secure urgently needed revenues.” 

“On the contrary,” it continued, “the rails in asking for a 
25 per cent increase in freight rates have so rigged the increase 
as further to depress the rates on major water-competitive com- 
modities in relation to normal rates. We refer specifically to 
the iron and steel movement in the transcontinental trade. ... 


“At the hearings on their petition for increased rates, when 
pressed for a commitment that they would voluntarily raise 
their rates to meet increases in competitive water rates, the 
railroads refused to give any such assurances, offering instead 
vague and generally evasive statements of their desire to in- 
vestigate the matter further. What is behind the railroad po- 
sition? There can be only one explanation. The rails apparently 
have come to the conclusion that their long struggle to eliminate 
and destroy water competition is approaching success. In the 





hope of early victory they are needlessly dissipating their rev- 
enues during a period of urgent need... .” 


Aid for Rails After World War | 


In the conclusion of its statement, the federation included 
the following statement of its position: 


At the end of ‘World War I the railroads were confronted with a 
problem similar to that which now faces the water lines. The contrast 
between the treatment they received from the government and that 
thus far afforded the water lines is striking. At that time, when the 
rails were about to be turned back by the government, it was evident 
that the low rate structure made it impossible for the railroads to break _ 
even on the rates in existence at the end of the war. Congress and the 
Interstate Commerce Commission solved that problem with remarkable 
speed and liberality. Congress provided a six-month limited guarantee 
of railroad income, under which it has been estimated that the govern- 
ment has paid approximately $536,000,000 to the railroads. (Scharfman, 
The Interstate Commerce Commission, volume I, p. 169.) Before the 
end of this six-month guarantee period, and in the remarkably short 
period of 90 days, the Interstate Commerce Commission granted the 
railroads rate increases estimated to yield $1,500,000,000 of additional 
revenues annually. (Scharfman, supra.) , 

The water lines at the end of this war find themselves in a com- 
parable position. But they do not ask the government for subsidies to 
facilitate their return to business, although subsidies may be needed if 
other relief fails. They ask only that the unfair practices of the rail- 
roads which preclude a reasonable readjustment of the water lines be 
condemned and discontinued as unlawful and contrary to national 
policy, in order that the water lines may readjust their rates to com- 
pensatory levels and resume private operation in this trade without 
government subsidy. They also ask that this relief by accomplished 
before the end of this year or in any event before the end of February, 
1947, when existing government operations are required to terminate 
by reason of statutory and budgetary limitations applicable to the 
Maritime Commission. We submit that in view of the favorable treat- 
ment received by the rails at the end of the first world war, the reason- 
ableness of the water lines’ position at this time certainly cannot be 
questioned by the rails, the Interstate Commerce Commission, or the 
Congress. ... 


Surplus Ship Disposal Program 
Moves Slowly, House Unit Says 


In its eleventh and final report, dealing with reconversion 
experience and current economic problems, the House special 
committee on post-war ecohomic policy and planning expressed 
the view that the disposal of surplus ships by the Maritime 
Commission had been “slow in getting under way,” although 
the committee, in its sixth report (issued in May, 1945) had 
recommended that the surplus ships bestligposed of “as rapidly 
as possible.” 

“Of 1,100 requests for vessels,” it said, “600 are requests 
from foreign nations. The Maritime Commission has approved 
for sale to foreign buyers, 464 war-built vessels of over 1,500 
gross tons. Of these, 71 have already been delivered and 393 
are in the various stages necessary for preparing them for de- 
livery. Of the 464 vessels approved for sale, 222 are destined 
for foreign governments, while 242 will go to foreign nations. 
Deliveries of 32 war-built vessels have been made to govern- 
ments and 39 to their nationals. 

“In addition, foreign governments have acquired 10 pre- 
war built vessels and five post-war ships of over 1,500 gross 
tons. Ten pre-war built vessels have also been delivered to 
foreign individuals. . . . 

“Under lend-lease arrangements to foreign governments 
the figures show (1) 298 vessels to the British government upon 
which hire in the same amount charged to United States citi- 
zens under the charter terms of the ship sales act has and is 
being paid by the British government as of December 1, 1945; 
(2) 95 vessels to the Soviet government of which 49 are vessels 
built prior to the war and over 17 years old (no hire is being 
paid on any of these vessels) ; (3) about 25 war-built vessels are 
under a so-called bareboat-out and time-charter-back nonprofit 
arrangement to various Allied governments under the spon- 
sorship of lend-lease (Department of State). All of these ves- 
sels are at present in various stages of arrangements for re- 
delivery or sale. With the exception of vessels in (3) above, the 
Maritime Commission has no ships under charter to any foreign 
government, concern, or individual.” 


In a footnote the committee observed that the responsibil- 
ity within the U. S. government for negotiating and executing 
lend-lease arrangements now rested with the State Department 
and, more particularly, with the Lend-Lease Administrator. It 
added that the role of the Maritime Commission in lendlease 
transactions was that of an advisory expert at the request of 
the State Department. 


The committee cited recommendations it had made in its 
sixth report, on the subject of shipping, including a p: 
that utilization of the shipbuilding industry for contin im- 
provement of the U. S. merchant marine should be encouraged 
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“through the cooperation of the technical experts of the armed 
services, with subsidies to be paid to the extent necessary to 
maintain a needed nucleus of 1 and capacity.” 


Construction of Roads, Airports 


In a discussion of post-war public works projects, the com- 
mittee reported that the Federal Works Agency’s Bureau of 
Community Facilities had advanced to state and local govern- 
ments federal funds for use in plan preparation of public works 
with estimated construction costs totaling $929,948,000. It said 
that that bureau had received applications for approval of 
projects involving total construction cost of $1,990,810,000 and 
including the following: Highways, roads and streets, $97,360,- 
000; bridges, viaducts and grade separations, $85,372,000; air- 
ports, terminals and landing strips, $38,637,000. Construction 
costs of projects in these categories that had been approved, 
said the committee, were: Highways, roads and streets, $27,- 
064,000; bridges, viaducts and grade separations, $22,763,000 
and airports, terminals and landing strips, $13,680,000. 
Without federal aid, it continued, state and local govern- 
ments had-plans in the completed stage for public works with 
estimated construction costs of only $1,125,789,000, including 
the following: Highways, roads and streets, 1,125 projects 
costing $146,786,000; bridges, viaducts and grade separations, 
336 projects costing $73,702,000, and airports, terminals and 
landing strips, 68 projects costing $142,479,000. 
Import—Export Controls 


With respect to import and export controls, the committee 
made the following recommendation: 


That new legislation be enacted granting permissive powers to the 
President (a) to control exports where necessary to protect and pre- 
serve domestic supplies and to aid in the national defense; and (b) 
to control imports for the several purposes of insuring the fulfillment 
of our present occupational and international relief commitments, of 
implementing the importation of badly needed materials produced 
abroad, and of aiding in the national defense. Specifically, this new 
legislation should extend the present authority of the Department of 
Agriculture to set aside designated quantities of food for such pur- 
poses. As in the case of controls over domestic trade, the committee 
feels that the list of commodities to be subjected to these permissive 
powers be limited at the outset by the appropriate standing committee 
after consultation with representatives of the government and of the 
ublic, 

4 Circumstances will change, even as they have changed during the 
past year, and it will be impossible to prevent acute difficulties from 
arising in the case of commodities not qualifying for any current 
critical list. 


The committee report did not contain any discussion of 
the domestic transportation situation. 


Revised Report on Panama Canal 


A revised report (No, 40) on the Panama Canal and its 
ports has been issued by the Board of Engineers for Rivers and 
Harbors, War Department. 

The report contains information with regard to port and 
harbor conditions, port customs and regulations, services and 
charges, fuel and supplies, piers, wharves, docks, marine 
repair plants, floating equipment, and wrecking and salvage 
facilities. 

The steamship lines serving the terminal ports are listed 
as well as those passing through the Canal in regular service. 
The services and charges of the Panama Railroad are discussed: 
air lines and their services are listed, and the radio stations and 
their call letters and class of service are named. 

The report contains a table showing comparatively the 
traffic statistics of ocean-going vessels, including tankers, for 
each fiscal year since the Canal was opened to navigation. In 
the fiscal year 1945, it shows, a total of 1,939 tolls-paying ves- 
sels transited the Canal, carrying a total of 8,603,607 long tons 
of cargo and paying a total of $7,243,601.58. This was only 
about 44 per cent of the cargo transiting the Canal in 1945, the 
remaining 56 per cent being tolls-free cargo carried in vessels 
owned or operated by the United States government, according 
to the report. 

Twenty-seven nations were represented in the ocean-going 
commercial traffic through the Canal in 1940 and twenty-two 
in 1945. Detailed statements are presented showing by com- 
modities the tonnages moving through the Canal from the 
Atlantic to the Pacific and from the Pacific to the Atlantic in 
the period of 1936 to 1945, inclusive, and the origin and destina- 
tion of the principal commodities moved through the Canal in 
the latter years of the period. 


CHICAGO, NEW ORLEANS TRADE CONFERENCES 

The Chicago World Trade Conference, sponsored jointly 
by the Chicago Association of Commerce and the Export Man- 
agers Club of Chicago, will be held February 17, at the 
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costs 

Stevens Hotel, Chairman Harry Salinger has announced. sidy 
Speakers will discuss the broad problems and trends of world the d 
trade rather than the technical aspects thereof, said Mr. seen 
Salinger. the | 
The second annual Mississippi Valley Foreign Trade Con- facto 


ference will be held in New Orleans, January 13-14, with the ‘ 
theme “Prosperity Through Expanded International Trade,” 


are i 
Norman A. Renshaw, general chairman has announced. The Inc., 
conference is sponsored by the New Orleans Export Managers Ame! 
Club, the International House, the Association of Commerce, Bros 
and Board of Port Commissioners and other trade and trans- McC 
portation interests. Panel leaders will include the following: Co., 
Export, Harry A. Scott, St. Louis, export sales manager, Line: 


Ralston-Purina Co.; banking, A. M, Strong, Chicago, vice- 
president, American National Bank & Trust Co.; freight for- 
warding, transportation and material handling, A. E. Hege- 
wisch, New Orleans, and O. J. Williford, Jr., Chicago, foreign 
freight manager, Illinois Central System; and imports and 
customs, W. C. Englisbee, New Orleans. 


Government Committee to Effect —_ 

Non-Food Export Policy its 
A new Export Policy Committee has been established to initi: 

insure an effective procedure for determining the extent of 

limitation necessary on exports of certain non-food commodi- plen 

ties, Department of Commerce has announced. ‘ 

The chairman of the committee would be appointed by the estan 
Secretary of Commerce and will be attached to his personal exalt 
staff, the department said, adding: pers¢ 

The regular membership of the committee will consist of repre- — 
sentatives of the Office of International Trade, Office of Domestic Com- with 
merce, and Office of Small Business of the Department of Commerce; sar 
Office of Temporary Control, National Housing Administration, Depart- y, 
ment of State, and the Department of Agriculture. All 4 

The Export Policy Committee will consider and make recommenda- to tt 
tions covering those non-food items which will be either placed under the 
or eliminated from export control. It will also determine whether export solic 
quotas should be established for these items and, if so, what the quotas direc 
will be. Quota determinations were formerly made by the Bureau of 
International Supply of the Civilian Production Administration after 
—_ with most of the agencies represented on the New Com- 
mittee. 

Responsibility for determining the extent of export control on food the 
commodities remains with the Department of Agriculture in consulta- | 
tion with the Office of International Trade. — 

vess 
= s -C 
Fraud in Stevedoring bi 
Alleged by U. S. suct 
Attorney General Tom C. Clark has announced that a fed- 
eral grand jury in Philadelphia, Pa., returned criminal indict- 
ments December 13 naming as defendants one corporation, three No 
of its officers, and six other individuals charging consp‘racy to sun 
defraud and actual fraud against the United States in the han- hea 
dling by stevedores of cargoes for War Shipping Administration Por 
and United States Army vessels used during the war for the be | 
transportation of supplies and ammunition to the armed forces. 
Continuing, the announcement said: 
Those indicted for conspiracy and fraud are Dugan & McNamara, 
Inc., Sidney R. Simpler, superintendent of operations, Joseph F. 
Doyle, Joseph C. Dougherty and Fred H. Madden, timekeepers with car; 
the corporation. The following officers of Dugan and McNamara were and 
indicted for conspiracy: John F. Dugan, president, John F. McNamara, Asi 
vice-president and Leo Joseph Morris, secretary and treasurer. Sebas- Sl 
tian John Agnew, vice-president of a steamship agency and Edgar Stier, me! 
a former timekeeper of Dugan & McNamara, Inc., were indicted on a wit 
charge of fraud. of 1 

The indictments allege payroll padding, false invoicing and con- are 
tract violations as a result of which the government was defrauded of Sel 
approximately $160,000. It is charged that the corporation and its Ski 
officers fraudulently double-billed the government for services of gear- : 
men, lockermen, and excess stevedores. ma 

The indictments were obtained by the war frauds section of the 
criminal division in charge of T. Lamar Caudle, Assistant Attorney 
General, following intensive investigation by the Federal Bureau of 
Investigation. The cases were presented to the grand jury by Asher 
W. Schwartz, special assistant to the Attorney General, with the Isle 
assistance of Thomas J. Clary, Assistant United States Attorney. The tra 
indictments were signed by United States Attorney Gerald A. Gleeson. sios 

RESUMPTION OF SHIP OPERATING SUBSIDIES veh 
Operating-differential subsidies, suspended after the nation 
entered World War II, will be resumed January 1, 1947, for “i 
twelve American steamship companies, the Maritime Commis- T™ 
sion has announced. ; of 
These subsidies were authorized under the merchant marine the 


act of 1936 to enable American operators to compete on essen- 
tial foreign trade routes with foreign vessels whose operating 





TRAFFIC WORLD Decem 





ed to 
nt of 
modi- 


yy the 
rsonal 


repre- 
t Com- 
merce; 
Yepart- 


menda- 
under 
export 
quotas 
eau of 
1 after 
y Com- 


mn food 
ynsulta- 


a fed- 
indict- 
, three 
racy to 
ie han- 
tration 
for the 
forces. 


Namara, 
eph F. 
rs with 
ra were 
Namara, 
, Sebas- 
ar Stier, 
ed on a 


nd con- 
uded of 
and its 
of gear- 


1 of the 
Attorney 
ireau of 
y Asher 
vith the 
ey. The 
Gleeson. 


nation 
347, for 
‘ommis- 
marine 


1 essen- 
erating 


YSRITN 


December 21, 1946 


costs were lower. Following application by the holders of sub- 
sidy agreements the commission originally set August 1 last as 
the date for resumption of subsidy operations. Various unfore- 
seen situations interfered with this plan, however, and most of 
the holders of agreements indicated January 1 would be satis- 
factory to them, the M. C. said. 

The steamship companies holding subsidy agreements that 
are in abeyance until January 1 are American Export Lines, 
Inc., American Mail Line, Ltd., American President Lines, Ltd., 
American South African Lines, Inc., Grace Lines, Inc., Lykes 
Bros. Steamship Co., Inc., Mississippi Shipping Co., Inc., Moore- 
McCormack Lines, Inc., New York and Cuba Mail Steamship 
Co., — Steamship Co., Seas Shipping Co., United States 
Lines Co. 


M. C. Trial Examiners’ Office ; 
Established, Under New Law 


Acting in compliance with requirements of the administra- 
tive procedure act of 1946, the Maritime Commission, by issu- 
ance of supplement 1 to its general order 62, has established 
within itself an “office of trial examiners” and has assigned to 
its solicitor the functions of investigation and prosecution and 
of recommendation to the commission of investigations to be 
initiated. 

The amendments to general order 62 embodied in the sup- 
plement follow: 


Sec. 200.101, Office of trial examiners. An office of trial examiners is 
established within the commission. The office shall be headed by a. chief 
examiner, responsible directly to the commission, and shall include all 
personnel designated by the commission to preside at hearings under 
sections 7 and 8 of the administrative procedure act (60 Stat. 237). The 
commission may assign to the office such other duties as are consistent 
with its functions under that act, and such personnel as may be neces- 
sary to perform all duties assigned. 

Sec, 200.102. Solicitor; functions of investigation and prosecution. 
All functions of investigation and prosecution, and of recommendation 
to the commission of investigations to be initiated, within the scope of 
the administrative procedure act (60 Stat. 237) are assigned to the 
solicitor who, in the performance of such functions, shall be responsible 
directly to the commission. 


M. C. DOMESTIC OPERATION EXTENSION 

Chairman Smith of the Maritime Commission, has asked 
the Interstate Commerce Commission to extend from December 
31, the present expiration date to March, 1947, temporary dual 
authority granted to the Maritime Commission for operation of 
vessels in the coastwise and intercoastal trades, under Docket 
W-926 and sub cases. He said mounting costs and dispropor- 
tionately low rates had continued to make it impossible for 
successful private operation to be resumed in these trades. 


ALASKA-PUGET SOUND RATES 
The Maritime Commission has announced that hearing in 
No. 652, Rates Between Places in Alaska, scheduled to be re- 
sumed at 10 a.m., Pacific standard time, January 7, and the 
hearing in No. 655, Terminal Rate Increases—Puget Sound 
Ports, scheduled to begin at the same time on January 9, will 
be held in parlors “E” and “F”, Olympic Hotel, Seattle, Wash. 


SHIP CONFERENCE AGREEMENTS 

Establishment. and maintenance of a joint passenger and 
cargo service in the trade between ports of the United States 
and ports in British North America and Europe, Africa and 
Asia, to be known as “Odfjell Line,” is proposed in an agree- 
ment, No. 7595, filed by five Norwegian shipping companies 
with the Maritime Commission for approval under section 15 
of the shipping act, 1916. Parties to the joint service agreement 
are Skibsaktieselskapet Nye Kristianborg, Skibsaktieselskapet 
Selje, Skibsaktieselskapet 1939, Skibsaktieselskapet Storli, and 
Skibsaktieselskapet Hassel. The joint service will be under the 
management of A/S Rederiet Odfjell of Minde, Bergen, Norway. 


PHILIPPINE VESSEL CHARTERS 
Chartering of additional vessels as an aid to the Philippine 
Islands’ rehabilitation and re-establishment of the inter-island 
trades has been given final approval by the Maritime Commis- 
sion. Action was taken under the provisions of the Philippine 
rehabilitation act, said the M. C., adding: 


Seventeen vessels are included in the present plan. Five Cl-M-AV1 
and three N3-S-Al type coastal vessels already under Philippine regis- 
try were included as well as three additional N3’s not yet transferred. 


These war-built vessels are to be chartered at 10 per cent per annum. 


of the unadjusted statutory sales price or floor price, whichever is 
the higher. 


The S. S. Esther Johnson, a pre-war vessel, will be chartered at 
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the same rate, based on an estimated value established by the Maritime 
Commission. 

To facilitate bunker fuel oil operations in Manila, the commission 
approved the chartering and transferring to Philippine registry of a 
motor barge and four tankers, all non-war built. The tankers are now 
laid up in the Islands and will be used only for storage purposes in 
Manila Bay. This action is expected to speed up the turnaround of 
tankers serving the Bay to expedite the servicing of ships requiring 
fuel oil, and to aid in the distribution of commercial fuel oil to island 
industries. It will also reduce the cost of the Navy-maintained service 
now in effect and relieve the commission of the expense of caretaking 
and maintenance of the tankers. The charter rate will be 10 per cent 
per annum based on an established value. 











































M. C. AND SHIPPING INDUSTRY MEET 


Problems affecting America’s post-war merchant marine 
was the subject of general discussion at a meeting held in 
Washington by officials of the Maritime Commission and rep- 
resentatives of the shipping industry, headed by Almon E. 
Roth, president of the National Federation of American Ship- 

ing. 

ene meeting, December 13, brought together a major 
representation of the industry and the commission for the 
first time since the outbreak of war, the M. C. said. 

While the commission refused to disclose specific matters 
taken up, in its announcement of the meeting, it was stated 
that the meeting offered an exchange of views directed toward 
a “more complete understanding of the government’s and 
industry’s joint problems.” It was indicated, however, that 
among the matters discussed were questions concerning ship 
sales to citizens and non-citizens and the necessity for freight 
rate increases for resumption of private operation in the inter- 
coastal and coastwise trades. , 

The commission said it believed such meetings to be 
mutually beneficial and that they would result in a strength- 
ening of our post-war merchant fleet, and expressed a desire 
to hold “similar discussions of this sort” in the future. 


NOVEMBER SHIP DELIVERIES 


Three new vessels totaling 29,913 deadweight tons were 
delivered by American shipyards in November, bringing the 
calendar year’s construction to 86 vessels or 844,273 tons, the 
Maritime Commission has announced. November’s deliveries 
consisted of one C3-S-A2 type vessel and one C3-S1-BR1 type 
vessel of the Ingalls Shipbuilding Corporation, Pascagoula, 
Miss., and one C2-S1-DG2 type vessel of the Federal Ship- 
building & Dry Dock Co., Kearny, N. J 


GERMAN SHIP BID POSTPONEMENT 


The opening of sealed bids for the purchase of eleven 
former German merchant vessels, the first reparations items 
awarded this country, has been postponed from December 20, 
1946, to January 3, 1947, the Maritime Commission has an- 
nounced. 


CONWAY NAMED EXPORT COORDINATOR 
President Truman, December 17, announced the appoint- 
ment of Granville Conway, former War Shipping Administrator 
and chairman of the Interagency Committee on Export Trans- 
portation, as “coordinator of emergency export programs” with 
the responsibility of coordinating the work of all agencies con- 
cerned and seeing that export programs are carried out success- 
fully. Since September 1, 1946, when the functions of W. S. A. 
were merged with the Maritime Commission, Mr. Conway has 
been president of the Cosmopolitan Shipping Co., New York, 
N.Y. : 


SEA-AIR COMMITTEE AIDE NAMED 

Tirey L. Ford, chairman of the Sea-Air Committee of the 
National Federation of American Shipping, Washington, D. C., § 
has announced appointment of Harry R. Stringer, until re- 
cently vice-president in charge of traffic and public relations 
of All American Aviation, Inc., as assistant to the Sea-Air 
Committee chairman. In the announcement, Mr. Ford said 
the Sea-Air Committee sought to advance the interest of 
steamship companies in overseas air transportation, in view of 
Civil Aeronautics decisions barring American steam- 
ship lines from establishment of their own overseas airline 
services. He noted that Mr. Stringer, before joining All Amer- 
ican Aviation, Inc., in 1939, had served as the first press rela- 
tions officer of the U. S. Maritime Commission after its estab- 
lishment under the merchant marine act of 1936 as successor 
to the Shipping Board. 


N. Y. C. FACILITIES AT PORT OF BOSTON 


With the opening December 2 of its new reconstructed 
pier No. 5 in East Boston, the Boston & Albany line of the 
New York Central System completed the first step in a post- 
war program for improvement of its marine facilities in the 
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Port of Boston. Reconstruction of the pier enables it to attract 
to the harbor ships carrying the heaviest and bulkiest of car- 
goes. The open pier, equipped with two large electric Gantry 
cranes, has been leased by the United Stevedoring Corporation 
of New England, which will operate both the pier and the 
cranes. Located at the northeast entrance to the port, pier 
No. 5 has a capacity of 16 freight cars. 
































UNITED FRUIT LAUNCHES NEW VESSEL 

The United Fruit Co., on December 6 launched the liner 
Tivives, at the Bethlehem-Sparrows Point Shipyard in Mary- 
land. The new ship is the sixth of nine sister ships building at 
Sparrows Point, and is rated at 16 knots, has refrigerated cargo 
capacity of 197,000 cubic feet, first class passenger accommoda- 
tions for 12, carries a crew of 48, and has an overall length of 
385 feet. 


UNITED FRUIT LAUNCHES THIRD REEFER 


The Metapan, last of three. refrigerated cargo vessels built 
for the United Fruit Co. by the Newport News Shipbuilding 
Co., slid down the ways on November 26, to close the com- 
pany’s program of nine all-refrigerated sister ships of a special 
company design. The first six of the vessels were built by the 
Gulf Shipbuilding Corporation at Chickasaw, Ala., and are 
in active service. The vessels are rated at close to 20 knots, 
have first class accommodations for 12 passengers, and 320,000 
cubic feet of refrigerated cargo space. Displacement is 12,890 
tons, and overall length is 455 feet. 





































































































LYKES BROTHERS’ VESSEL PURCHASE 


The Lykes Brothers Steamship Company has purchased 
ten C-2 type vessels from the United States Maritime Commis- 
sion at a cost of about $10,000,000, James M. Lykes, Jr., vice- 
president, has announced. 

Purchase of the new vessels brings the total now owned 
and operated by Lykes Brothers to 43. The company still has 
an application pending before the commission for the purchase 
of six additional vessels of the C-2 type. The vessels are 460 
feet long and have a beam of 63 feet and a cruising speed of 
15% knots. The full scantling type ships have a displacement 
of 14,945 tons, and are 10,559 tons deadweight. The shelter 
deck type vessels have a displacement of 13,860 tons, and are 
8,600 tons deadweight. Their cubic capacity is 540,000 bale feet. 










































































M-K-T TWO-WAY RADIO AT DALLAS 


The Missouri-Kansas-Texas Railroad will become one of 
the first railroads in the southwest to use two-way radio in 
its yards, with the installation early next year of complete 
radio-control equipment in its Dallas facilities, Donald V 
Fraser, president, has announced. Stating that recent exhaus- 
tive tests had been thoroughly satisfactory, Mr. Fraser said 
that “the installation of this complete radio control will 
greatly expedite not only the handling of freight to and from 
shipping docks located on our lines in the Dallas area, but will 
speed handling of through freight and passenger trains which 
are remade at that point.” 

Dallas was chosen for the first 100 per cent radio control 

int on the Katy because the yards there are complete diesel- 
red and because it is one of the big shipping points, said 
Mr. Fraser. 






















































































GRAND TRUNK WESTERN TESTS DIESEL 


The Grand Trunk Western Railroad on December 2 began 
a two-week test of a demonstrator model of the new General 
Motors F-3 diesel locomotive, on train No. 490, the crack 
Chicago-Montreal freight train, over the United States leg 
of its international route, from Chicago to Port Huron, Mich. 
Geared for 65-mile-an-hour top speed heavy freight service, the 
test locomotive can also be equipped to serve as a heavy duty 
passenger locomotive capable of handling long Pullman trains 
up to 102 miles an hour. 










































































AUTOMATIC’S NEW SKY LIFT FORK TRUCK 


A new telescopic, tilting, hydraulic lift electric fork truck, 
said to feature the highest Bft ever achieved on a truck of 
standard 83-inch coHapsed height, will be introduced by the 
Automatic Transportation Co., at the national materials han- 
dling exposition in Cleveland, January 14-17, according to Elmer 
F. Twyman, general manager of Automatic. 

Capable of tiering to ceiling heights in boxcars and low- 
clearance buildings, and of passing through a regular seven- 
foot door when collapsed, the new truck has a lift of 130 
inches. Mr. Twyman stated the Sky Lift incorporates nearly 
a Zozen engineering advancements never before combined in a 
single truck, designed in answer to the desires and needs ex- 
pressed by fork truck owners and operators. 

Sky Lift is the first electric fork truck to feature sit-down 
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automotive type controls; the unit also has a new pneumatic 
controller, the electric counterpart of an automobile gearshift, 
said Mr. Twyman. 


PULLMAN AUTOMATIC TRAIN BRAKE SYSTEM 


A push-button system of braking which will result in “an 
automatically graduated percentage of braking from a maxi- 
mum of 250 per cent down” is being installed in the new high- 
speed passenger equipment being built for the Illinois Central 
Railroad’s “City of New Orleans,” a deluxe all-coach train that 
will soon take to the rolls. The engineer of the new train will 
merely press a button when he wishes to stop, and his robot 
electrical ‘‘aide’”’ will make all the decisions from then on, re- 
ports the Pullman-Standard Car Manufacturing Co., where 31 
new cars with high speed automatic control are being built. 
“Despite the greatly increased speeds of today,” state Pullman- 
Standard engineers, “this system will stop a high speed stream- 


liner in just as short a space as the old brakes would stop a 
slower train.” 


MORFA ON SOUTHWEST’S INDUSTRIAL GROWTH 


Today the southwest, “by long odds, is the fastest growing 
industrial area in the nation,” Raymond J. Morfa, chairman of 
the board of the Missouri-Kansas-Texas Railroad, told the an- 
nual meeting of the Chamber of Commerce, San Antonio, Tex., 
December 5. “There is every reason to believe that this growth 
will accelerate rather than decline in the coming years, as new 
industrial leaders see the many advantages to be had in the 
southwest,” said the speaker. 

_ The Katy, stated Mr. Morfa, through its industrial devel- 
opment department and its advertising promotion, has been in- 
strumental in locating 227 new or expanded industries on its 
lines in the southwest during the first ten months of 1946. These 
industries involve an investment of hearly $18,000,000, will em- 
ploy about 5,500 workers, and will produce over 38,000 carloads 
of traffic. 

The Katy Railroad was backing its confidence in the region 
with the investment of millions of dollars in new equipment, 
roadbed and facility improvement, including the purchase of 
new streamlined passenger equipment for the “Texas Special” 
which will put St. Louis only 17% hours away from San An- 
tonio, a cut of one-third in the running time, concluded Mr. 
Morfa. 


Materials Handling Rodeo Will 
Feature A. W. A. Convention 


Merryle Stanley Rukeyser, New York columnist, and Dr. 
Harold Vagtborg, president of the Midwest Research Institute, 
Kansas City, will be featured speakers at the annual convention 
of the American Warehousemen’s Association, January 15-17, 
in Cleveland, it was announced by Wilson V. Little, of Chicago, 
executive secretary. 

Mr. Rukeyser will speak at the annual dinner January 16, 
and Dr. Vagtborg will address the opening general session Janu- 
ary 15, following the convention keynote address by G. D. 
Allman, Chicago, general president. 

A “materials handling rodeo,” entitled “Machines at Work,” 
will highlight the January 15 session. The rodeo, a feature of 
the convention and of the National Materials Handling Exposi- 
tion to be held concurrently with the A. W. A. meeting, will 
include a clinic on materials handling problems and methods, 
and a demonstration of types of materials handling equipment. 
The event will be directed by Albert B. Drake, president of 
Drake, Stevenson, Sheahan, Barclay, Inc., of New York City, 
distribution and materials handling consultants. 

For the first time in six years, the convention will resume 
its custom of having ladies present. An “A. W. A. family party,” 
a dinner dance, will be held the evening of January 15. 


The A. W. A.’s two divisions will separate for divisional 
sessions on January 16 and 17, and will reassemble jointly 
for the closing general session and election of officers, the 
afternoon of January 17. 


CENTRAL WESTERN SHIPPERS ADVISORY BOARD 


A. H. Schwietert, director of traffic, Chicago Association 
of Commerce, will be guest speaker at a luncheon, January 15, 
in the Hotel: Martin, Sioux City, Ia., to be held in conjunction 
with the meeting of the Central Western Shippers Advisory 
Board. The board had originally scheduled its meeting for De- 
cember 13, but postponed the affair because of the coal strike. 
The Sioux City Chamber of Commerce and the Traffic Club of 
Sioux City will sponsor the luncheon jointly with the advisory 
board. General Chairman H. W. Ansell, general traffic man- 
ager, Utah-Idaho Sugar Co., Salt Lake City, will preside. 
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Byron L. Sifford, president of the Sioux City Chamber of 
Commerce, will be toastmaster. 

R. E. Clark, manager, closed car section, Car Service 
division, Association of American Railroads, will report on the 
national transportation situation. John A. Reed will report on 
general banking and business conditions, and Don Cunningham, 
secretary, Sioux City Livestock Exchange, will discuss the live- 
stock industry and its relation to transportation. 

Among the committee chairmen to report are: Executive, 
W. M. Wharton; resolutions, Mr. Ansell; freight loss and dam- 
age prevention, H. H. Ellsworth; car efficiency, J. C. Niemeyer; 
|. c. 1. transportation, F. R. Russell; and railroad contact, F. E. 
Sperry. 

The report of the district manager, car service division, 
will be delivered by G. D. Davis. 

Meetings of the executive and railroad contact committees 
will be held January 14. The Traffic Club of Sioux City will 
sponsor a dinner that evening in the Hotel Martin. 

















Pacific Northwest Advisory Board 
Meets at Aberdeen, Wash. 


Representatives of more than 25 industries of southwest 
Washington attended the year-end quarterly meeting of the 
Pacific Northwest Advisory Board, December 13, at the Morck 
Hotel, Aberdeen, Wash. Although not billed as a full board 
session, meetings of the various committees were open to all 
shippers. 

Carloadings for Oregon, Washington, and Idaho for the 
first quarter of 1947 are estimated to rise 15 per cent over a 
year ago, to a total of 230,188 cars, according to the forecast 
compiled by H. T. Stoddard, executive secretary of the board, 
and traffic manager of Soundview Pulp Co., of Everett. Forest 
products, which account for more than half of the loadings in 
the territory, are expected to lead the upswing with a 20 per 
cent increase. 

The executive committee authorized its chairman, Harry D. 
Smith, of Tacoma, western zone traffic manager for Weyer- 
haeuser Sales Co., to appoint a committee on frozen foods to 
compile forecasts of shipments of that commodity which is ra- 
pidly increasing in importance. Jay W. McCune, until his recent 
retirement traffic manager of the Tacoma Chamber of Com- 
merce, was elected an honorary member of the executive com- 
mittee, and Donald Wallace, his successor, was named car 
efficiency chairman at that city. 

H. V. Simpson, of Portland, Ore., new executive vice-presi- 
dent of the West Coast Lumbermen’s Association, was principal 
speaker at a luncheon meeting held jointly with the Aberdeen 
Kiwanis Club. Mr. Simpson recalled the part railroads have 
played in developing the area by carrying its products to mar- 
kets and said that “new trees are being grown to add to this 
development and to provide continuing freight loads.” 

The speaker was introduced by Frank P. Borden, of Ta- 
coma, president of the advisory board and traffic manager, 
Douglas Fir Plywood Association. Charles H. Jacka, Kiwanis 
president and general agent for the Union Pacific Railroad at 
Aberdeen was presiding officer. 

























































































CINCINNATI PASSENGER TRAFFIC CLUB 


Mert Connor, of the Northern Pacific Railway, was elected 
president of the Passenger Traffic Club of Cincinnati, at the 
annual meeting December 14 in the Hotel Sinton. Other officers 
elected aré: Vice-president, Bill Roth, Cincinnati Union Ter- 
minal; secretary-treasurer, Ken Wisenbaugh, Baltimore & Ohio 
Railroad; and board of governors: H. M. Costello, Canada 
Steamship Lines; Joe Healy, B. & O.; Len Vogt, L. & N.; and 
Bill Gusse, Santa Fe. 















































PASSENGER TRAFFIC COURSE IN ST. LOUIS 


A passenger traffic course in fare construction, compilation 
.0f tariffs and related subjects will be presented at the Soldan 
High School, St. Louis, Mo., each Tuesday and Thursday even- 
ings, under auspices of the Traffic Club of St. Louis, the Pas- 
senger Club of St. Louis, and the St. Louis Local Passenger 
Committee and its chairman. The class will be conducted by 
Paul Sullivan, chief clerk, passenger department, Gulf, Mobile & 
Ohio-Alton Railroad. R. P. Yellen, of the Norfolk & Western 
Railway, St. Louis, was active in organizing the class, and in- 
quiries concerning the course may be addressed to him. 
























































SOUTHWEST SHIPPERS ADVISORY BOARD 


The Southwest Shippers Advisory Board, composed of more 
than 1300 shippers in the states of Arkansas, Louisiana, Okla- 
homa, New Mexico, and Texas, will meet January 8-9 in the 
Hotel Texas, Fort Worth. Dr. Robert W. French, director of 
the bureau of business research, University of Texas, will be the 
Speaker at a luncheon, January 9, sponsored by the Traffic Club 
of Fort Worth. 
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C. R. Magee, vice-chairman, car service division, Associa- 
tion of American Railroads, will report on the national transpor- 
tation situation at the general session, January 9. C.P. Wasson, 
district manager of the A.A.R at Dallas, will report on the 
transportation situation in the southwest. 

Sessions of the executive, railroad contact, joint loss and 
damage prevention and the less-carload transportation com- 
mittee will be held January 8. 


ILLINOIS CENTRAL’S ACCOUNTING CLUB 


The Illinois Central Accounting Supervisor’s Club held its 
first monthly meeting December 11, at the Hyde Park Hotel, 
Chicago, with 192 accounting supervisors in attendance. Pur- 
pose of the organization is develop new and improved account- 
ing methods over the railroad system, and facilitate the inter- 
change of ideas among accounting supervisors. J. L. Kermeen 
was elected president, F. W. Dorner, vice-president, and Wil- 
liam J. Baader, secretary. All are of Chicago. F. E. Martin, 
comptroller, and R. E. Connolly, vice-president, accounting, 
were speakers. 


ADVANCED TRAFFIC ACADEMY WINTER TERM 

Outstanding executives in the foreign trade field will col- 
laborate in the export-import course to be presented at the 
Academy of Advanced Traffic, in New York City, for the cur- 
rent winter term. At the first session, December 9, John A. 
Brady, vice-president of Airco Export Corporation, lectures on | 
export sales and marketing. Individual problems of importance 
in foreign trade will be stressed by visiting lecturers. 


UNION PACIFIC DIESEL PURCHASE 


The Union Pacific Railroad on December 15 ordered 29 
more diesel-electric switchers at a cost of nearly $3,000,000, 
President G. F. Ashby announced. “With delivery of these loco- 
motives in the first quarter of 1947 we will then have a total of 
141 diesel switch engines, which does not include 45 single 
diesel units in use on passenger engines,’”’ Mr. Ashby said. 


NORTHERN PACIFIC’S DAY-NITE COACHES 


The “day-nite’” coach, Northern Pacific’s second install- 
ment of new streamlined passenger equipment, has just gone 
into service on the North Coast Limited, E. E. Nelson, passen- 
ger traffic manager, announced. The cars are equipped with 
a new type of chair and leg rest which permits the passenger 
to recline full length, and are designed primarily for long trips. 


N. & W. FASTER PASSENGER SCHEDULE 


The Norfolk & Western Railway has announced faster 
schedules for six trains, effective December 12. Trains speeded 
up include: The Cavalier, from Lynchburg to Roanoke; Birming- 
ham Special, between New York and Birmingham; Pelican, 
from New York to New Orleans; and the Tennessean, from 
Memphis to New York. Savings in travel time range up to 
nearly two hours. 


ERIE RAILROAD’S ELECTRONIC EQUIPMENT 


The Erie Railroad, using a type of electronic equipment 
employed by the Army signal corps in the war, is now handling 
three long distance telephone circuits, four two-way printer 
telegraph circuits and a Morse telegraph circuit over a single 
pair of wires between Cleveland and Youngstown. Contact 
is made by turning each of the circuits to operate on a separate 
frequency band in much the same manner as a home radio is 
tuned to pick up different broadcasts. é 


CHANGES IN DOCKET 

Hearing in MC 107504, assigned for December 17, at Albuquerque, 
N. M., was cancelled. 

Hearing in Finance 14030, assigned for December 17, at Washington, 
D. C., was cancelled. 

Hearing in MC-C 698, assigned for December 17, at Indianapolis, 
Ind., was cancelled. 

Hearing in MC 107412, Sub. 1, assigned for December 17, at Wash- 
ington, D. C., was postponed to December 19, at State Comm., Wash- 
ington, D. C., before Jt. Bd. 12. 

Hearing in MC 104296, Sub. 3, assigned for December 17, at Wash- 
ington, D. C., was postponed to December 19, at State Comm., Washing- 
ton, D. C., before Jt. Bd. 120. 

Hearing in MC 2900, Sub. 43, now assigned for December 19, at 
Valdosta, Ga., was transferred to December 19, at State Comm., Atlanta, 
Ga., before Jt. Bd. 101. 

Hearing in MC 36534, Sub. 6, assigned for December 18, at Albu- 
querque, N. M., was postponed to January 7, at Grant County Court, 
Silver City, N. Mex., before Jt. Bd. 87. 

Hearing in MC 104296, Sub. 3, assigned for December 19, at Wash- 
ington, D. C., was changed to December 19, at Washington, D. C., 
before Jt. Bd. 120, instead of State Comm. 

Hearing in MC 107412, Sub, 1, assigned for December 19, at Wash- 
ington, D. C., was postponed to January 14, at Washington, D. C., 
before Jt. Bd. 12. 

Hearing in MC 4281, Sub. 3, assigned for December 17, at Brattle- 
boro, Vt., was postponed to a date to be fixed. 
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Theodore B. Gudis has been appointed 
to fill the newly created position of as- 
sistant general traffic manager, Great 
Lakes Carbon Corporation, Chicago, ef- 
fective January 6. Mr. Gudis was for- 
merly division traffic manager at Chi- 
cago Heights, Ill., for the Flintkote Co. 
* 


Frank A. Thompson, who has been 
sole trustee of the San Francisco Rail- 
way, was named chairman of the board 
at the first meeting of the board of di- 
rectors December 17 in St. Louis, Mo. 
Clark Hungerford of Washington, now a 
vice-president of the Association of 
American Railroads, was named presi- 
dent. Other officers elected by the board 
are: Vice-president and general counsel, 
M. G. Roberts, St. Louis; vice-president, 
C. W. Michel, New York; secretary and 
assistant treasurer, L. O. Humphreys, 
St. Louis; treasurer and assistant secre- 
tary, R. M. Culp, general solicitor, E. G. 
Nahler; comptroller, E. R. Belt. All of 
these officers have held similar positions 
under the trusteeship of the road. The 
board of 17 members were approved 
recently by District Judge George H. 
Moore in St. Louis, and will direct the 
road starting January 1 when it emerges 
from 14 years of receivership. 

* x ok 


C. A. Lahey, of Chicago, vice-president 
of the Quaker Oats Co., was elected 
chairman of the board of the Litchfield 
& Madison Railway Co., at a meeting 
of the board of directors, December 16, 
in Chicago. Mr. Lahey was formerly 
general freight agent of the Milwaukee 
Road, and was one of the original mem- 
bers of the Western Trunk Line Com- 
mittee, the policy-forming organization 
of the traffic departments of western 
railroads. 


* * * 


G. R. Kronblad has been appo‘nted 
superintendent and agent of the Manu- 
facturers’ Junction Railway Co., Cicero, 
Ill., succeeding R. D. Mason, who has 
retired due to ill health. 


* * * 


A. L. McDonald has been appointed 
commercial agent at Cincinnati for the 
Florida East Coast Railway. Traffic 
World in its issue of November 23 had 
erroneously reported that Mr. McDonald 


had been appointed commercial agent at 
Cleveland. 
Ba * x 


Fred Allshouse, general agent at St. 
Louis, Mo., for the Wheeling & Lake 
Erie Railway, will retire December 31 
after many years of service. Jaques 
Gross will succeed Mr. Allshouse as gen- 
eral agent. Lester T. Vossmeyer has been 
appointed traffic representative at St. 
Louis, Mo. 


* * * 


Charles D. Hainke has been appointed 
general agent, freight department, New 
York Central System, with headquarters 
at Norfolk, Va. 


*. * * 


S. C. Webster has been appointed city 
freight agent at Philadelphia for the 








Chicago, Milwaukee, St. Paul & Pacific 
Railroad, succeeding G. J. Sattele, pro- 
moted to traveling freight and passenger 
agent, with headquarters at Philadelphia. 
The position of assistant general agent 
has been abolished. ae 

Walter H. Koch, general agent of the 
Erie Railroad at Detro‘t for more than 
a decade, died December 9. Services 
were held in Detroit, with burial in Chi- 
cago.’ Mr. Koch was a member of the 
Traffic Club of Detroit. | 


M. G. Mitchell has been appointed 
auditor and treasurer of the St. Louis 
Southwestern Railway Co. of Texas, 
succeeding A. R. Wood, deceased. W. H. 
Meyer has been appointed auditor of dis- 
bursements in place of Mr. Mitchell. 

oa * * 


L. H. Berenson, president, American 
Transit Lines, Chicago, died December 
15. Funeral services were held Decem- 
ber 18, with burial at Waldheim ceme- 
tery, Forest Park, Ill. Mr. Berenson was 
a member of the Traffic Club of Chicago. 


* * * 


Fred. H. Turner, formerly with the 
Lawrence Warehouse Co., has joined the 
staff of the American Express Field 
Warehousing Corporation as a ware- 
house inspector, with office in New York 
City. 

* * * 

Terrell C. Drinkwater, of Denver, was 
elected president of Western Air L’nes 
at a board of directors meeting at J.os 
Angeles, December 11, succeeding Wil- 
liam A. Coulter, who has submitted his 
resignation effective December 31, 1946. 
Mr. Drinkwater has been vice-president 
of American Airlines and vice-pres‘dent 
and a director of its subsidiary, Ameri- 
can Overseas Airlines, Inc. He will be 
chief executive officer and a director of 
Western. 

* ~ a 

John T. Plunket, former assistant to 
the president of Aerovias Braniff, has 
been named assistant to the general 
counsel of Braniff International Air- 
ways, heading the Latin American sec- 
tion of Braniff’s legal department. 


Leonard S. Kimball, formerly system 
manager of the Trans World Airline’s 
news bureau, has been appointed acting 
director of public relations for the air- 
line’s transcontinental division. The fol- 
lowing new assignments were an- 
nounced: Clayton Irwin, director of 
news bureau, transcontinental division; 
C. E. Perkins, director of state affairs 
and acting manager of route develop- 
ment; J. Woodrow Thomas, manager of 
state affairs; and Roy J. Waychoff, as- 
sistant to director of state affairs. All 
will be based in Kansas City. 


Charles E. Durham, general traffic 
manager for Slick Airways, has resigned 
for reasons of personal health. 

* * om 

Lieutenant Charles F. Lawson, of 
River Forest, Ill., has been promoted to 
captain in the Transportation Corps. 


TRAFFIC WORLD 


Captain Lawson is now in Japan with 
the 3d military railway service. Before 
entering the service in 1942, he was as- 
sociated with the Wabash Railroad Co., 
of Chicago. His father, C. L. Lawson, is 
chairman of the standing rate commit- 
tee, Central States Motor Freight Bu- 
reau, Chicago. 
* * * 


International Harvester Co. announces 
the establishment of separate motor 
truck branches in four cities, with fol- 
lowing managers: J. T. Teach, Columbus, 
O.; W. J. McCahill, Fort Wayne, Ind.; 
H. H. Hedges, Jr., Little Rock, Ark.; 
and C. E. Cheney, Davenport, Ia. The 
following changes in truck branch man- 
arement have been announced: W. A. 
Shanahan, formerly assistant manager, 
Pittsburgh, appointed branch managrr; 
E. M. Moore, formerly assistant motor 
truck manager at Houston, transferred 
to St. Louis, Mo.. in same canpacitv; P. C. 
Johnson, formerly ass‘stant branch man- 
ager at Oklahoma City, transferred to 
Houston: E. E. Krogstad, formerly as- 
sistant branch manager at Tulsa. trans- 
ferred to Oklahoma City; T. E. Aughin- 
baugh. formerly retail motor truck man- 
ager, Denver, appo'‘nted assistant motor 
truck branch manager at Detroit; W. E. 
Greene, assistant manager, New Orleans, 
annointed branch manaver at that point; 
Henry N. Baker. blockman at Memphis, 
anpointed assistant manaver at that 
branch. Among new assistant managers 
appo'nted are the followine: F. B. Jen- 
nings, at San Francisco: W. G. O’Neill, 
at Pittsburgh: B. H. Crawford. at Kan- 
sas City: R. C. Burns, at New York City; 
and P. E. Thomas, at Parkersburg, W. 
Va. H. E. Gottberg has been appo‘nted 
assistant manaver of manufacturing, 
motor truck d'vision. I. W. Davies has 
been appo‘nted manager of the works at 
Emeryville, Calif., succeeding A. W. 
Engstrom, who has resigned from the 
company to enter business for himself. 
Albert M. Bowers has been appointed 
works manager, Indianapolis works. 
Robert R. Coulette, Jr., has been ap- 
pointed general superintendent at that 


factory. aa a 


Lee C. Daniels has been appointed 


-chief engineer of Towmotor Corporation, 


Cleveland. Mr. Daniels was formerly 
associated with the Oliver Corporation, 
Cleveland Tractor Co.; Twin Coach Co., 
and White Motor Co. 


* * * 


The White Motor Co. has appointed 
John A. Dermody, head of the Dermody 
White Truck Co., to handle the sale and 
service of White trucks and buses in the 
Lansing, Mich., area. 

* * * 


The alumni association of the College 
of Advanced Traffic held a Christmas 
party December 21 at the Morrison 
Hotel, Chicago. Earl H. Tracy, Mer- 
chant Shippers Association, was chosen 
president at the annual meeting. Other 
officers and directors elected are: Vice- 
president, Everett Weathers. Continental 
Can; recording secretary, Mel Conner, 
U. S. Steel; treasurer, John Murphy, 
Standard Freight Lines; parliamentar- 
ian, Frank Johnson, Wrigley Co.; finan- 
cial secretary, Joe Per'no, EversharP 
Co.; directors: Charles Anderson, Ward 
Co.; Jack Hart, Yule Truck; Hugo Zier- 
fuss, P. & A. Shippers; Frank Karpin, 
Hudson Manufacturing Co.; and George 
Rodocker, Foreman Co. 
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The Women’s Traffic Club of Los An- 
geles held its Christmas Party December 
18 at the Mayfair Hotel. Charle Jean 
Cullum was chairman. 





The Los Angeles Transportation Club 
held a Christmas cocktail hour Decem- 
ber 20, at the Hotel Biltmore. Fred 
Wakefield is chairman of the entertain- 
ment committee. The club will hold its 
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4¥ OUR MANY FRIENDS 
we wish to extend a most Merry Christmas 
and a Happy and Prosperous New Year. 
Our entire organization is grateful to you 
who have been so helpful in enabling us to 
perform the all important job of main- 
taining the smooth and even flow 
of commerce through the PporT 
OF MOBILE, ALABAMA — 
intercoastal, coastwise 


and foreign. 


ALABAMA STATE DOCKS AND TERMINALS 


MOBILE 4, ALABAMA 


Christmas luncheon December 23 at the 
same hotel. 





The Women’s Traffic Club of Metro- 
politan St. Louis will meet January 12 
at the new club headquarters. A techni- 
color motion picture of the members will 
be shown. The club held its Christmas 
party December 19 at the De Soto Hotel. 





The Traffic Club of Minneapolis held 
a Christmas party December 19 at the 
Hotel Nicollet for members and their 
families and friends. C. J. Royce was 
chairman for the day. The club will hold 
its next meeting January 9. 





The Transportation Club of Rochester, 


- N. Y., held a round table discussion De- 


cember 19 at the Chamber of Commerce. 
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Among the subjects discussed were the 
Commission’s Ex Parte 162 decision and 
the proposals: for increasing motor car- 
rier rates -on intrastate traffic and in- 
terstate shipments in the Middle At- 
lantic-New England states. i 





The Traffic Club of New York will 
hold open house in the club rooms, De- 
cember 23. J. D. Spruill is chairman of 
the entertainment committee. 





Agnes J. O’Gara, of Archer-Daniels- 
Midland Co., 
Milwaukee, is 
the new presi- 
dent of the 
Women’s Traffic 
Club of Milwau- 
kee. Miss O’Gara 
has held various 
responsible offi- 
cial posts with 
the club since it 
was established 
in 1941. She has 
been active in 
traffic work 
since 1934, when 
she took over 
the duties for 





Agnes J. O’Gara 
Archer-Daniels-Midland, at Milwaukee. 





The Traffic Club of Chicago will hold 
its fortieth annual dinner January 9 at 
the Palmer House. I. M. Peters is chair- 
man of the annual dinner committee. 





The Norfolk-Portsmouth Traffic Club 
met December 19 at the Albany Restau- 
rant. W. S. Sutherland, manager of the 
Better Business Bureau of Norfolk, was 
the guest speaker. A sound picture en- 
titled “Diesel Mariner” was shown. 





The Omaha Traffic Club held its 
Christmas luncheon December 19 at the 
Paxton Hotel. The Rev. R. R. Brown 
of Omaha Gospel Tabernacle spoke on 
“When the Christ Child Came.” The club 
will hold its annual dinner January 18 
at the Blackstone Hotel. 





Theo Stewart, of Hirsch Bros. Co., was 
elected president of the Women’s Traffic 
Club of Louisville, at the annual Christ- 
mas party, December 12, in the Seelbach 
Hotel. Other officers and _ directors 
chosen are: Vice-president, Mrs. Frances 
Shirley Smith, Southern Railway; sec- 
retary, Charlotte Himmelhaver, Huber 
& Huber Motor Express; treasurer, Rita 
Moert, Bernheim Distilling Co.; direc- 
tors: Eugenia Reinecke and Henrietta 
Haag, Louisville & Nashville Railroad; 
Mary C. Gilligan, Ewing Von Allen 
Dairy Co.; Mamie Hannan, E. J. O’Brien 
Co.; Irma Sewell, Indianapolis Forward- 
ing Co.; and Mrs. Amelia Wiegand, Yel- 
low Transit Co. 





The Nashville Traffic and Transporta- 
tion Club held a dinner meeting Decem- 
ber 18 in the Andrew Jackson Hotel. 
C. E. Huntley, president, Tennessee Cen- 
tral Railway, was the main speaker, and 
Major Rutledge Smith was toastmaster. 





The Pikes Peak Traffic Club held its 
Christmas party December 17 at the 
Acacia Hotel. 





The Pacific Traffic Association held 4 
Christmas party December 17 in the 
Palace Hotel, San Francisco. Oliver 
Vickery was chairman of the affair. 





The South Bend Transportation Club 
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will elect officers at its January 13 meet- 
ing. The club held a Christmas party 
December 18. The club’s annual dinner 
will be held March 20. 





The Los Angeles Transportation Club 
held a Christmas cocktail party Decem- 
ber 20 at the Hotel Biltmore. The club 
will hold a Christmas carol luncheon 
December 23 at the same hotel. 





The Pontiac Traffic Club held a Christ- 
mas dinner December 2 at the Hotel 
Pontiac. R. C. Semon, general agent of 
the Southern Railway, spoke on “South- 
ern Class Rates.” The club will*hold a 
dinner dance on February 15 at the Old 
Mill Tavern, Waterford, Mich. 





The Women’s Traffic Club of New 
York held a Christmas party December 
10 at the Park Central Hotel. Members 
brought toys to contribute to the chil- 
dren confined in two hospitals. President 
Edna F. Mead presided. 





The Transportation Club of Des Moines 
met December 16 at the Moose Home. 
R. P. Rebhorn, of the Firestone Tire & 
Rubber Co., presented a technicolor mo- 
tion picture, “The Building of-a Tire.” 
The club will hold its children’s Christ- 
mas party December .23 at Bishop’s 
Cafeteria. 


The Raritan Traffic Club held its De- 
cember meeting at the Roger Smith 
Hotel, New Brunswick, N. J. Godfrey 
MacDonald, passenger traffic manager 
of the Grace Steamship Line, New York 
City, spoke on “Problems of Water 
Transportation in the Post-War Era.” 





The Traffic Club of New Orleans on 
December 9 elected A. M. Dardis as its 
new president. Other officers and direc- 
tors elected are: First vice-president, 
J. S. Mason; second vice-president, A. J. 
Marks; third vice-president, Lucien 
Bauduc; treasurer, Harold Scherer; sec- 
retary, Rene J. Pigeon; director for one 
year: E. W. Burnett, E. A. Caswell, A. J. 
Moore, J. C. Moulin; directors for two 
years: H. A. Carriere and H. L. 
Michaelis. C. T. Carter carries over as 
three-year director.. The club will hold 
its next luncheon meeting on January 
23 at the Jung Hotel. 





The Traffic Club of Tulsa has elected 
as its new president F. A. Shellhorn, 
traffic manager, Anchor Petroleum Co. 
Other officers and directors elected are: 
Vice-president, Phil F. Atkinson, gen- 
eral agent, passenger department, Frisco 
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The Acme Unit-Load process is ap- 
proved by the A.A.R. for bracing 
straight, mixed, pool and stop over 
cars, and bracing car doors. 
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Lines; secretary-treasurer, Fred C. 
Stock, traffic representative, Skelly Oil 
Co.; new directors: John Harris, Viking 
Freight Lines; Ward Gillam, manager, 
Universal Carloading Co.; and J. F. 
Gelabert, agent with the Katy. The new 
officers were installed at the club’s an- 
nual dinner in the Mayo Hotel. 





The Woman’s Traffic Club of Chicago 
held its annual Christmas party Decem- 
ber 14 at the Normandy House. Marion 
Luck was chairman of the event. 


Claude Cornell, traveling freight 
agent, Chesapeake & Ohio Railroad, 
Muncie, was elected president of the 
Eastern Indiana Transportation Club, at 
a meeting December 12 in the Hotel 
Roberts, Muncie. Other officers and di- 
rectors elected are: Vice-president, K. D. 



















































Damages — Measure of — Goods Trans- 
ported to Shippers Warehouse 


Ohio.—Question: A national chain or- 
ganization: ships their products to their 
own stores, billing them for the full re- 
tail price. The store then pays them this 
full price, apparently never earning a 
cent. 

Under ordinary methods of merchan- 
dising each item is marked up to bear 
its share of all overhead plus a reason- 
able profit. When a shipment is lost a 
carrier must pay the market value at 
destination at time of delivery, less 
freight charges if paid. This is generally 
considered to be wholesale invoice price, 
inasmuch as profit is unearned and it 
does not accrue handling, sales and 
other overhead costs. 

Further, it seems to us that it would 
be highly discriminatory to settle with 
our retail store at wholesale invoice 








/MISSOURI 
PACIFIC 
LINES 




















From ST. LOUIS— KANSAS CITY — OMAHA 
LITTLE ROCK — MEMPHIS — NEW ORLEANS 
HOUSTON — SAN ANTONIO 





Polhemus, assistant traffic manager, In- 
diana Steel & Wire Co., Muncie; secre- 
tary, Harry E. Mitchell, Universal Car 
Loading Co., Muncie; treasurer, Cc. L. 
McGeath, traffic manager, Hartford City 
Paper Co.; directors: Francis A. Winder, 
American Transport Co., Marion; F. L. 
Butterworth, Independent Supply Co., 
Marion; and Carl H. Peffer; C. & O., 
Muncie. The club will hold its annual 
dinner January 16 in the same hotel, 
when officers will be installed. 





The Fort Worth Traffic Club, at its 
December 16 meeting in the Blackstone 
Hotel, heard George Hutson, of the 
Southwestern Bell Telephone Co., dis- 
cuss “Telephone Science, Yesterday, To- 
day and Tomorrow.” Mr. Hutson was 


introduced by the company’s loca] man- 
ager, W. D. Brown. 












































price and to pay another the full retail 
price, merely because they used Giffer- 
ent bookkeeping methods. 


Would it not be reasonable to demand, 
for example, 20% off retail value for 
unearned profits and expenses of sale 
that were not incurred. 


Answer: We can locate no decisions 
definitely determining the measure of 
damages where goods are consigned by 
a manufacturer or seller to a warehouse 
for distribution. The nearest approach 
to such a case is the decision in Balti- 
more & O. C. T. Ry. Co. vs. Becker 
Milling Machine Co., 272 Fed. 933. This 
case deals with the liability of a carrier 
for damage to machines manufactured 
by another party for account of the 
owner of the machines. The court in 
this case restricted the owner of the 
goods to his actual loss, i.e., its. whole- 


sale price or retail price less commission, 


Fast, Dependable 
MERCHANDISE 
SERVICE 














WEST- gore SOUTHWEST 











1678 


stating that this would be the measure 
of damages whether the goods were 
sold through “manufacturer’s agents” or 
branch houses of the manufacturer. In 
this case the selling costs constitutrd a 
material part of the mar*et value cf the 
goods, and it is these selling costs which 
the court excluded by reason of ther 
amount, on the ground that they had 
not been borne by the manufacturer and 
could therefore, not be charged against 
the carrier. In this case the court said: 


Is a manufacturer whose finished articles 
are destroyed entitled to recover what pur- 
chasers are willing to pay against a defendant 
who is only liable to make good the manufac- 
turer’s actual loss? We had hoped to find 
an answer in cases against carriers or against 
insurers; but we have found no case in which 
the question of the defendant’s right to have 
deducted from the ‘‘market value’ the man- 
ufacturer’s selling cost has been explicitly 
considered. When the property has been de- 
stroyed where there was no local market, it 
has been held that, if the property was pro- 
duced to sell, the plaintiff was entitled to the 
market value at the nearest fair market, less 
the costs of transportation from that market 
to the place of-use. It may be said that the 
courts have decided, sub silentio, that no 
other costs are to be taken into account. And 
in many cases the question of selling expense 
might be trivial, as where the deer-hunter 
shoots the calf and the farmer proves that 
buyers come regularly to his farm and offer 
a certain price for like calves. If that were 
true in all cases, the question might be ig- 
nored by virtue of the maxim, de minimis. 
But from the present record the question ob- 
trudes as one of material consequence. Plain- 
tiff’s selling arrangements were through 
‘‘manufacturer’s agents:’’ The unavoidable 
inference from the evidence, is that these 
‘“‘manufacturer’s agents’’ were purchasers of 
plaintiff’s machines on their own account for 
resale at $4,010, or that they were selling 
agents on commission. And so plaintiff’s net 


receipts would be either its wholesale price or 
its retail price less commission. On manufac- 
tured articles, of which the maker has ex- 
clusive control, and the selling price of which 
runs into the thousands discounts from the 
lost price or commissions on sales frequently 
reach or exceed 25 per cent. Even if these 
‘“‘manufacturer’s agents’’ were branch houses 
of the plaintiff, the question would not be 
materially different. Plaintiff in no event 
would be entitled to more than compensation 
for its actual loss; and the burden was on 
plaintiff to show what that loss was with that 
degree of certainty of which the case is 
capable, 

This must be so unless defendant is to be 
treated as though it had made a contract to 
buy these machines, from plaintiff, at $4,010 
each. But that would be an assumption con- 
trary to fact. What defendant destroyed was 
machines, not a sales contract, and plain- 
tiff’s loss must not be determined by looking 
only to that which was in fact destroyed. 


The actual loss is, under the decision 
of the Supreme Court of the United 
States in Illinois Central R. R. Co. vs. 
Crail, 281 U. S. 57, 50 S. Ct. 180, the 
amount recoverable. 

While, in general, the ‘courts have in 
the past based their decisions upon the 
rule that the destination value, regard- 
less of the actual loss sustained by the 
owner of the goods, is the measure of 
the carrier’s lability, the tendency in 
the more recent decisions, as you will 
observe from a consideration of the cases 
cited above, is to restrict the owner, 
whether consignor or consignee, to his 
actual loss, as determined from the evi- 
dence put before the court, depending 
upon the terms of the contract of sale, 
the business methods of the plaintiff, 
and the circumstances under which the 
shipment was made. See, also, Bernet, 
Craft & Kauffman Milling Co. vs. New 
York Cent. & St. L., 260 S. W. 508. 
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We agree with you that a proper basis 
for settling such claims would be in the 
nature of that you propose. 


Notice to Consignor of Refusal of Goods 
by Consignee 


New Jersey.—Question: We would 
very much appreciate your opinion on 
the following: 

A transportation claim for loss and 
damage due to negligent delay has been 
entered against a motor common car- 
rier. 


It has been developed that the shipper 
consigned the shipment of printed forms 
and the carrier tendered delivery to the 
consignee, but the shipment was refused. 
Through negligence on the part of an 
agent of the carrier, the shipment re- 
mained on the agent’s dock for approxi- 
mately six months. The carrier at no 
time informed the shipper of the con- 
signee’s refusal to accept the shipment; 
a freight tracer was inst‘tuted, and the 
shipment finally located and delivery 
effected. 


Inasmuch as the printed forms were 
ordered for a specific purpose to be used 
within a specific time, these forms were 
obsolete when final delivery was ef- 
fected, thus the reason for claim “Loss 
Due to Negligent Delay.” 

Under the circumstances as cited 
above, can the consignee expect to re- 
cover full invoice value on the loss sus- 
tained ? 

Answer: By the weight of authority, 
affirmed by statute in some jurisdictions, 
it is the duty of a carrier to exercise 
due diligence to give the consignor no- 
tice, within a reasonable time, of the 
consignee’s failure or refusal to accept 
the goods, if it could by the exercise of 
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ordinary diligence have known of such 
failure or refusal. Missouri Pac. R. Co. 
vs. Myers, 293 S. W. 15; Missouri, etc. 
R. Co. vs. Jenkins, 80 S. W. 428. Some 
authorities, however, have held that the 
duty of the carrier to give the consignor 
notice of the consignee’s failure or re- 
fusal to accept delivery depends upon the 
circumstances, and is not absolute; 
Porter vs. Pennsylvania R. Co., 215 N. Y. 
S. 727; Markowitz vs. New York Cent. 
R. Co., 172 N. Y. S. 233; Epstein, Hen- 
ning & Co. vs. Nashville, Chattanooga & 
St. Louis Ry. Co., 4 Tenn. App. 412; 
that, in the absence of any such require- 
ment in the bill of lading, the carrier is 
under no duty to give notice to the con- 
signor, (Trinidad Bean & Elevator Co. 
vs. Pennsylvania R. Co., C, C. A., Pa., 
72 Fed. 2d 371—Trinidad Bean & Ele- 
vator Co. vs. Pennsylvania R. Co., D. C. 
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Pa., 8 Fed. Supp. 888), unless, under the 
circumstances of the particular case rea, 
sonable care requires that notice be 
given, (Epstein Henning & Co. vs. Nash. 
ville, Chattanooga & St. Louis Ry. Co., 
4 Tenn. App. 412; Kremer vs. Southern 
Express Co., 6 Coldw. 356), or unless the 
consignor exercises the right of stoppage 
in transit. So it has been held that no- 
tice to the consignor is not necessary 
even though required by a rule of the 
carrier, and that the duty to give such 
notice is not imposed by the provisions 
of the Carmack Amendment relating to 
interstate transportation. Epstein Hen- 
ning & Co. vs. Nashville, Chattanooga & 
St. Louis Ry. Co., supra.) Notice of the 
consignee’s failure or refusal to accept 
the goods is excused where the consignor 
obtains timely notice from other sources, 
or where the consignee merely neglects 
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to accept or unload the goods, but prom- 
ises-to do so shortly, or gives other in- 
dications of that purpose, or where at 
the time the goods were left with the 
carrier for transportation the consignor 
did not disclose his name and residence, 

Upon failure, without excuse, to give 
the consignor notice of the consignee’s 
refusal to accept the goods, the carrier 
is liable to the consignor for the result- 
ing damages, (Atlantic Coast Line R. Co. 
vs. Ousley Co., 150 S. E. 564; Atlantic 
Coast Line R. Co. vs. Ousley, 139 S. E. 
586), and the burden is on the carrier to 
show facts relieving it from the duty to 
give notice. Stoddard Lumber Co. vs. 
Oregon-Washington R. & Nav. Co., 165 
P. 363. 

It has been held, however, that, even 
if it was the duty of an initial carrier to 
deliver the goods to the consignee rather 
than to a connecting carrier, and to give 
the consignor notice of the consignee’s 
refusal to accept delivery, the mere 
failure to give such notice would not, 
of itself, constitute a conversion. 


Damages—Delay—Recovery of Special 
Damages 


New York.—Question: Referring to 
your answer to Illinois, on page 1244, of 
the Traffic World of November 9th, un- 
der the above caption. 


Is not the carrier liable for failure to 
deliver with reasonable dispatch? And if 
a shipment is actually unreasonably de- 
layed would not the carrier be liable for 
damages resulting from such unreason- 
able delay? 


It is realized, of course, what would 
be a reasonable time to accomplish de- 
livery in any certain instance would re- 
quire consideration of various factors, 
but if unreasonable delay in _ transit 
could be established, the carrier, it ap- 
pears, could not escape liability for dam- 
ages resulting therefrom. - 


Answer: The most usual element of 
damages for delay in transportation, is 
the difference between the market value 
of the goods shipped at the time and 
place the delivery should have been 
made and their market value at the time 
when delivery was, in fact, made. Spald- 
ing vs. Chicago, etc., R. Co., 73 S. W. 
274; Gulf, etc. R. Co. vs. Wortham, 154 
S. W. 1071. 

Damages recoverable for delay in 
transportation must be such as might 
reasonably have been contemplated by 
the parties at the time the contract of 
shipment was made, and special damages 
for delay are recoverable only in case 
the shipper, at or before the time he 
tendered his goods for shipment, in- 
formed the carrier of the special circum- 
stances which rendered the prompt 
transportation and delivery of the goods 
at their destination necessary. 


Unless the carrier be made aware by 
the shipper, at the time of shipment, of 
the urgency and the circumstances that 
require unusual dispatch in transporta- 
tion it.cannot be presumed to know the 
facts, the existence and knowledge of 
which upon its part present the legal 
status upon which its liability for more 
than ordinary damages can be predi- 
cated. In every instance the shipper has 
it within his power to protect himself 
against all damages, both general and 
special, caused by delays in shipment, 
by giving notice to the carrier when the 
contract is.made. If he fails to avail 
himself of this privilege he must suffer 
the consequences of his own neglect. 
Dunne’ vs. St. Louis, etc. R. Co., 148 
S. W. 997; San Antonio, etc: R. Co. VS. 
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Houston Packing Co., 167 S. W. 228; 
Ang Express Co. vs. Jones, 113 S. W. 
The damages claimed by the party 
making the inquiry to which you refer 
are special damages and not recoverable 
unless notice was given that such dam- 
ages would result unless the shipment 
was transported and delivered promptly, 
or if it appeared from the nature of the 
goods shipped or from other circum- 
stances that the carrier ought to have 
known of the consequences which would 
follow from a delay in transportation. 


Liability of Carrier for Loss of or Injury 
to Goods Where Car Stopped in 
Transit to Partially Load or Unload 


Illinois—Question: We ship quite a 
few carloads every month and in a ma- 
jority of cases we are confronted with 
claims by the consignee for shortages. 

The cars are loaded by us and more 
on S. L. & C. bills of lading. They are 
stopped in transit at one or more points 
for partial unloading. 


Will you please discuss the question 
of responsibility as between the railroad 
and the consignee? Is the carrier agent 
at each stop-off point in any way respon- 
sible for a check of the items removed 
and reforwarded? How can we possibly 
protect ourselves against these constant 
claims? 


Answer: In the decision in Rice & 


Lockwood Lumber Co. vs. Boston & 
M. R. Co., 31 N. E. 2d 219, it was held 
that where a carload was shipped inter- 
state under a uniform straight bill of 
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directed the lumber company to notify 
the railroad when partial unloading was 
completed, the parties did not intend that 
the car should remain in the railroad’s 
possession after delivery to the lumber 
company, and the railroad was under 
no duty to see that unloading was 
promptly done or that no damage or loss 
resulted to the shipper’s property. Inter- 
state Commerce Act Sec. 1, 49 U.S.C.A. 
Sec. 1; Bill of Lading Act, Secs. 2, 9, 
49 U.S.C.A. Secs. 82, 89. 

To the same effect is the decision in 
Chicago, R. I. & P. Ry. Co. vs. Basey, 
246 Pac. 626. 

We can find no decisions which hold 
to the contrary. 

In this connection Section 1(b) of the 
Uniform Bill of Lading Contract Terms 
and Conditions provides: 


Except in case of negligence of the carrier 
or party in possession (and the burden to 
prove freedom from such negligence shall be 
on the carrier or party in possession), the 
carrier or party in possession shall not be 
liable for loss, damage, or delay occurring 
while the property is stopped and held in 
transit upon the request of the shipper, 
owner, or party, entitled to make such re- 
quest, or resulting from a defect or vice in 
the property, or for country damage to cot- 
ton, or from riots or strikes. 


Tariff Interpretation — Applicable Rate 
on Trailer Axles 


New York.—Question: In connection 
with the answer to Colorado, on page 
865 of the Traffic World of September 
28, 1946, under the above caption, the 
decision of the Commission in Gar Wood 
Industries, Inc. vs. Alton & Southern 
Railroad, 259 I. C. C. 377, 263 I. C. C. 
611, is of interest. 

It would appear that even after the 
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—when all the world is at the very threshold 


—when civilized Nations’ representatives are : 
striving for a mutual understanding of 
one another’s views and problems 


—and when all peoples are awaiting the per- 
manent solution to the Peace of the World 


—we of the Port of Long Beach, California, 
join with the peace-loving peoples of this 
nation and all nations in the hope that 
“Peace on Earth, Good Will Toward 
Men” will become a reality this Christmas- 
tide and that the New Year will be only 
the forerunner of many, many happy and 
peaceful years to come. 





decision of the Commission, upon re- 
consideration in the above mentioned 
proceeding, your answer would be cor- 
rect in that trailer axles certainly must 
be considered as an automobile part. 

Answer: In the report of the Com- 
mission in Gar Wood Industries, Inc. vs. 
Alton & S. R. R., 259 I. C. C. 377, 263 
I. C. C. 611, the question at issue was 
whether the articles shipped were auto- 
mobile parts within the provisions of 
Item 5435, applicable on “Automobile 
or trailer parts” or whether the rates 
published in Item 4960, applicable on 
motor truck hydraulic dumping hoists, 
and in Item 5817, applicable on “Ve- 
hicles (self-propelling) or parts thereof”, 
of Agent Kipp’s Tariff ICC 1455 applied. 
Item 5517 reads as follows: 


Vehicles (self-propelling) or parts thereof, 
viz.: Bodies, dumping, steel, with or without 
Dumping Device, loose or in packages (Sub- 
ject to Note 1). 

Dumping hoists (Hydraulic), motor truck. 
(See Item 5426). 

Note 1—One steel seat, with cushion and 
floorboards, may be included with each body. 


The Commission, upon reconsidera- 
tion, found that the descriptions in Items 
3960 and 5517 being the more specific, 
were applicable, 

In arriving at its conclusions, the 
Commission said: 


In Andrew Murphy & Son, Inc. vs. Ann 
Arbor R. Co., 147 I. C. C. 449, division 4 
found that class rates applicable on freight 
automobile applied on shipments consisting 
of motor-trucks, freight-delivery trucks, 
screenbody trucks, chassis, and other motor 
freight vehicles to the exclusion of lower 
rates published in exceptions to the classifi- 
cation on freight (spring) vehicles. The divi- 
sion’ pointed out that the exceptions were not 
intended to ‘cover self-propelling vehicles of 
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'any kind, and that in busniess transactions 
and ordinary parlance, no one would de 
scribe an automobile as a ‘‘spring vehicle.’’ 
It is equally appropriate to point out here 
that in ordinary commercial parlance, no one 
would describe a steel dumping body of a 
self-propelling vehicle, or a motor-truck hy- 
draulic dumping hoist as an ‘automobile 
' part’. Item 3960 respecting the shipment of 
dumping hoists which moved on November 
4, 1940, and Item 5517, with respect to the 
remaining shipments, were specifically de- 
scriptive of complainant’s shipments and take 
precedence over the general description cov- 
ering automobile parts contained in Item 
5435. 


In our opinion the report in 263 I. C. C. 
611 supports the position we have taken 
in our answer to which you refer. 


Liability for Injury to Goods Delivered 
by Importer 

New York.—Question: We buy im- 
ported glassware through an importer. 
Some of the shipments are delivered to 
us from the importer and others are de- 
livered to us directly from the pier. In 
either case, the trucking to our store is 
done by the importer. Also the ocean 
\ freight is paid by him. 

In one of the shipments delivered to 
us from the pier we found some dam- 
ages. We charged this loss to the im- 
porter. The latter refused to accept that 
' charge with the explanation that, “it is 


not the usual custom to pay for damage 
glass on imported shipments, which go 
straight from the pier to the store.” 

Our problem is: Who is to stand that 
loss? What recourse do we have against 
the importer, or anyone else. 

Answer: If, as we understand, the 
importer undertakes the transfer of 
shipments consigned to you from the 
pier to your place of business, the im- 
porter, is, in our opinion, liable for in- 
jury to the shipment, unless it can show 
that the injury occurred prior to its re- 
ceipt of the goods. 

Of course, if the importer can show 
that the injury to the goods occurred 
prior to the time the goods came into its 
possession, your remedy must be had 
from the steamship company or other 
party in whose possession the goods 
were prior to the receipt of the goods by 
the steamship company. 


Inspection—Liability of Carrier for Per- 
mitting Inspection of C. O. D. Shipment 


Ohio.—Question: There was a move- 
ment of cotton piece goods from South 
Carolina to Virginia involving two mo- 
tor carriers. The shipment was made 
on a straight bill of lading with C. O. D. 
stipulation and the amount placed in 
the bill of lading for the shipment. On 
arrival at destination the carrier de- 
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livered the goods and the consignee in- 
spected them, then refused the merchan- 
dise claiming it was not the quality 
which he purchased. 

It is our opinion that the carriers 
breached the contract on the bill of lad- 
ing by permitting the consignee to han- 
= the merchandise before it was paid 
or. 

Rule 31, section 6 of the Motor Classi- 
fication states “C. O. D. shipments will 
not be accepted with the privilege of ex- 
amination or trial or bear‘ng instruc- 
tions to make partial delivery.” Sec- 
tion 8 further stipulates “The amount 
of C. O. D. bills for C. O. D. shipments 
must be collected at the time such ship- 
ments are delivered to the consignee.” 

There was no notice in the bill of 
lad'ng authorizing the carrier to perm't 
inspection. It has been our experience 
that on C. O. D. shipments the drivers 
actually collect for the shipment before 
they even take it off the truck. 

There has been a decline in the mar- 
ket on cotton piece goods and we would 
like to know who is responsible for the 
loss which we will sustain. 

We of course are arranging to have 
the merchandise resold immediately in 
order to take advantage of the higher 
market, but we stand to lose the differ- 
ence between the first sale and the 


























FOR SAILING INFORMATION 


MISSISSIPPI. SHIPPIN 


CHICAGO. 
WEW YORK. . 


140 So. Clark St. 
17 Battery PI. 















Call your local 
TWA Office for 
rates and information. 


BY 


CONSULT OUR OFFICES 


AIRFREl 





The Weekly TRAFFIC BUL 


gives you prompt, complete and accurate information on 
both freight rate and classification chnges. 


Each week The TRAFFIC BULLETIN lists every new 
tariff and supplement- filed by the railroads, truck lines, 
express companies, and the intercoastal steamship lines; 
it furnishes you with the Consolidated Classification 


EVERYWHERE 
ALONG THE WAY 





LETIN 








G@ COMPANY, INC. 


WEW ORLEANS....Hibernia Bldg. 
ST. LOUIS..320 North Fourth St. 


418 South Market St. 


docket, the dockets of the various territorial rate com- 
mittees, and many of their hearing bulletins and dispo- 
sition notices; it keeps you advised of short-notice 
changes, on both railroad and truck rates; on Fourth 
Section matters; investigation and suspension orders; and 
on embargoes. Write for sample copy. 


THE TRAFFIC SERVICE CORP. 
CHICAGO 


F. C. HOGUE 
General Traffic Manager 
Denver & Rio Grande Western Railroed 

Rio Grande Building 
1531 Stout St., DENVER 


+444 THE DIRECT CENTRAL TRANSCONTINENTAL ROUTE _ 











‘IN 


Ww 
es, 
8 5 
on 
m- 
po- 
ice 


>AGO 





December 21, 1946 





S rom far and near, across the world, the warm glow 
of friendliness radiates at Christmas time. For this 
is the time we are more than ever cognizant of the great 
accomplishments achieved through cordial and friendly 


relations with our fellow men. 


The spirit of good deeds is ever present, and we wish 
to take this opportunity to extend our sincere greetings 


and best wishes to our many friends. 
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second and we would like to know if we 
can hold the carriers for this loss and if 
there is any authority for it. 

Answer: We are unable to find any 
case in which the matter of the liability 
of a carrier for inspection of a C. O. D. 
shipment has been considered by the 
courts. 

While section 6 of Rule 31 provides 
that C. O. D. shipments will not be ac- 
cepted with the privilege of examination 
or trial, there is no provision in the bill 
of lading which specifically provides that 
inspection will not be permitted. 

It has, however, been held that the 
carrier is not liable in conversion for 
the value of the goods because of an 
unauthorized inspection. See Hines vs. 
Scott, 248 S. W. 663; Ernest vs. D. L. & 
W., 134 N. Y. S. 322, and cases cited 
therein; Elm City Lumber Co. A. C. L. 
88 S. E. 139; Quinn-Shepardson Co. vs. 
Great Northern Ry. 169 N. W. 422; 
Plumb vs. Bridge, 113 N. Y. S. 92. 

Furthermore, in view of the provisions 
of the statutes of certain states, which, 
as we understand, accord the consignee 
the right to inspect an order-notify ship- 
ment, regardless of the bill of lading 
provision, and when taking into consid- 
eration the right of inspection which the 
consignee possesses, under the decisions 
in such cases as Thick vs. Detroit, U. & 
R. Ry. Co., 101 N. W. 67 (Mich.); A. 
Newmark & Co. vs. Smith, 146 Pac. 
1064 (Calif.); Imperial Products Co. vs. 
Capital: Chemical Co., 176 N. Y. S. 49; 
Whitney vs. McLean, 38 N. Y. S. 793, 
depending upon the. terms of the con- 
tract of sale, it is doubtful whether the 
carrier may lawfully enter into a con- 
tract with the consignor, in contraven- 
tion of the right of the consignee, al- 
though its action in this respect, it may 
be argued, is justified on the ground that 
it may properly enter into such a con- 
tract with the consignor, in the absence 
of special notice of the rights of the 
consignee in a particular instance and 
that the right of the consignee must be 
asserted against the consignor and not 
the carrier. 

See, in this connection, Hines vs. 
Scott, 248 S. W. 663, in which case the 
court, in a lengthy decision reviews the 
law on this subject. The court held that 
under the authorities cited it is not suffi- 
cient to show a cause of action against 
the carrier, but merely to show that the 
purchaser declined the shipment as a 
consequence of the inspection; that there 
was no allegation of proof that the apples 
would have been accepted if the inspec- 
tion had been refused. It was held that 
in order to constitute a cause of action 
against the carrier it was necessary for 
the appellee to show that there was loss, 
damage, or injury to the apples, which 
was the result of the inspection made 
by Turner-Coffield Company. There was 
nothing of the kind shown and if the 
shipment was wrongfully rejected the 
appellee had a cause of action against 
Turner-Coffield Company, whereas if 
the shipment was rightfully rejected 
there was no cause of action. The court 
held that the act of the appellant had 
nothing to do with making the rejection 
either justified or wrongful. 


Liability of Carrier—Improper Packing 
or Loading by Shipper 

illinois —Question: We would appre- 
ciate receiving your comments regarding 
claim presented against one of the west- 
ern railroads in the approximate amount 
of $200.00 for breakage damage in a 
carload of grapes handled from Cali- 
fornia to Buffalo, N. Y. in October 1945. 

On arrival at destination shipment 
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checked 118 lugs in bad order condition 
due to load movement. The railroad in- 
spector at destination placed the follow- 
ing notation on the inspection report: 
This shipment violates loading specifications 


beeause many lower layer strips not nailed 
to lugs. 


Payment of the claim has not been 
effected because the carrier has insisted 
upon adjustment on a 75 per cent basis. 

In the investigation it develops that 
loading specifications which carrier al- 
leges were violated were those contained 
in Quinn’s Freight Container Bureau 
Tariff 1B, Loading Rule 12, which pro- 
vides that each car strip must be nailed 
to each container with one nail of such 
length that it will penetrate into the 
container approximately % of an inch. 
In checking the application of this tariff 
we find that it reads as follows: 


The specifications for containers, packing 
requirements and loading rules. provided 
herein apply on shipments originating in 
states of Arizona, California, Colorado, Idaho, 
Nevada, New Mexico, Oregon, Utah, and 
Washington, when tariffs publishing rates, 
rules and/or regulations make reference to 
this tariff. 


The tariff naming the rate covering 
the shipment is Transcontinental Tariff 
44-K, which does not in any manner 
make reference to Quinn’s Freight Con- 
tainer Bureau Tariff 1-B. 

We have pointed out to the carrier 
that specifications they allege were vio- 
lated were not applicable to the ship- 
ment and they have apparently agreed. 
However, they continue to refuse to ad- 
just the claim on a 100 per cent basis, 
and insist upon a compromise, directing 
our attention to Section 1-B of the bill 
of lading contract, reading in part as 
follows: 


No carrier shall be liable for any loss or 
damage caused by act or default of the 
shipper. 


We, of course, do not agree with the 
carrier’s position on the claim, and will 
appreciate the benefit of your comments. 

Answer: One of the exceptions to the 
carrier’s common law liability arises in 
cases where the injuries are due to im- 
proper packing of the goods by the ship- 
per. Many decisions apparently hold 
without qualification that the full duty 
of the carrier is simply to carry the 
goods in the condition in which they are 
offered and that where goods tendered 
are insufficiently packed, the carrier is 
not liable for loss or injury due to such 
defect, whether the defect in the packing 
is latent or not. Cohn vs. Platt, 43 Miscl. 
378, 95 N. Y. S. 535; Nelson vs. Stephen- 
son, 12 N. Y. Super. 538; R. Co. vs. Oil 
Co., 249 Fed. 308; R. Co. vs. Morris, 248 
Fed. 312. 

This principle would seem to be espe- 
cially applicable where the _ shipper 
failed to comply with a rule of the Inter- 
state Commerce Commission prescribing 
the method of packing goods of the 
character of the goods injured. However, 
the foregoing view has not met universal 
approval, and a number of decisions hold 
that the carrier, being entitled to reject 
defectively packed goods tendered for 
shipment, if it accepts for transportation 
goods which it knows are defectively 
packed, or which by the exercise of rea- 
sonable care it could have observed were 
defectively packed, it assumes to calTy 
the goods as they are, and its common 
law liability as carrier attaches, and it 1s 
subject to all the liabilities usually at- 
taching to an ordinary shipment of the 
same character. But even where this 
view prevails, it cannot be’ said that the 
carrier must, as his peril, know that the 
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goods are not in fact safely packed. 
Northwestern Marble, etc. Co. vs. Wil- 
liams, 128 Minn. 514, 151 N. W. 419; 
Mitchell vs. No. Pac. S. S. Co. (Calif.) 
913 Pac. 293. 

See also, Central of Ga. Ry. Co. vs. 
Grinner & Rustin, 127 S. E. 878; Thom- 
gon vs. C. M. & St. P. Ry. Co., 238 S. W. 
647, and St. Valentine & Co. vs. A. T. 
&S. F. Ry. Co., 220 Ill. App. 188. In 
the case last cited it was held that where 
defects in a shipment are perfectly ap- 
parent, it is the carrier’s duty to refuse 
the shipment, and having elected to carry 
it in a defective condition, the carrier 
will not be allowed to urge these defects 
as a defense; but that this does not pre- 
clude the carrier from showing that the 
loss proceeded from a cause which ex- 
isted, but which was not apparent when 
he received the goods. 

Inasmuch as the provisions of the 
Container tariff are not applicable to 
the movement, the effect of non-compli- 
ance therewith by the shipper is not a 
factor to be considered in the determi- 
nation of the carriers’ liability. Instead 
liability depends upon the factors set 
forth above. 


Freight Charges—Liability for 

Texas. — Question: A shipment was 
billed by a consignor to his order, notify 
another party at destination. 

The notify party surrendered the orig- 
inal bill of lading to the carrier and 
accepted delivery of the shipment. 

For some unknown reason, the car- 
rier failed to collect the freight charges 
as required by Section 3 of the Inter- 
state Commerce Act. Several weeks 
later the notify party went into bank- 
ruptcy and the carrier, eleven months 
after date of delivery, has presented the 


EDMONTON 
A CALGARY 


2) 
PORTLAND 


consignor with a bill for the entire 
freight charges, because of the fact that 
Section 7, of the bill of lading, the 
so-called “no recourse clause” was not 
signed. 

Will you please advise whether the 
consignor can be held liable for the 
freight charges, when the carrier failed 
to collect the lawful transportation 
charges that were due on delivery of 
the shipment? 

It is our contention that the carrier 
should be held liable on account of 
negligence. Are we correct, and can 
you give us reference to decisions? 

Answer: The consignor, as the party 
from whom the goods are received for 
shipment, ordinarily assumes the obliga- 
tion to pay the full amount of the freight 
charges, although he may relieve himself 
of the liability by signing the stipula- 
tion on the bill of lading referred to in 
section 7. L. & N. vs. Central Iron & 
Coal Co., 265 U. S. 59, 44 S. Ct. 441. 
On the other hand, the consignee, by 
acceptance of the goods, becomes liable 
for the full amount of the freight 
charges whether they are demanded at 
the time of era or not until later. 
P. C. C. & St. L. Ry. Co. vs. Fink, 250 
U. S. 577, 40 S. Ct. 27. 

The contract of the consignor and that 
of the consignee are not considered to 
be inconsistent with each other, each is 
an original contract based on a suffi- 
cient consideration. 

In the decision of the Supreme Court 
of the United States in the case first 
mentioned above there are numerous 
expressions which seem to point to the 
conclusion that the consignor can be 
held for freight charges, unless it ap- 
pears from the bill of lading or other- 
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look to the consignor for its charges. 

In this case the court held that ordi- 
narily the person from whom the goods 
are received for shipment assumes the 
obligation to pay the freight charges; 
and his obligation is a primary one; 
that this is true even where the bill of 
lading contains, as in that case, a pro- 
vision imposing liability upon the con- 
signee; that the shipper is presumably 
the consignor; that the transportation 
ordered by him is presumably on his 
own behalf and a promise by him to 
pay therefor is inferred (that is, ‘im- 
plied in fact), as a promise to pay for 
goods is implied, when one orders them 
from a dealer; but that this inference 
may be rebutted, as in the case of other 
contracts. 

As the court points-out, the consignor 
may, under the provisions of section 7 
of conditions and clause on the face of 
the bill of lading, relieve himself of 
liability for freight charges. 

There has been no decision of the 
Supreme Court of the United States 
which is directly in point; that is, one 
which decided definitely that if the re- 
course provision has not been executed 
the consignor is released from liability 
for all or any part of the charges, if 
the goods are delivered to the consignee 
without the collection of the freight 
charges. There are, however, decisions 
of the state courts and of the federal 
courts other than the Supreme Court 
of the United States, which hold the 
consignor liable in any event. See West- 
ern Maryland Ry. Co. vs. Cross, 123 
S. E. 572; Mellon vs. Stockton & Lamp- 
kin, 30 S. W. 2d 974; United States vs. 
United States Steel Products Co., 22 
Fed. 2d 547; Maryland Casualty Co. vs. 
Ohio River Gravel Co., 20 Fed. 2d 514. 
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Co. ., Troy, O., common carrier applica. | December 
tio: 
January 7—F ort Worth, Tex.—Hotel Texas— 
Jt. Bd. 29379-St 
MC 1124, Sub. 57—Herrin Transportation Ss. F. 
Co., Houston, Tex., common carrier applj- 
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ork, 
otoseiaaan ss aii sa aii MC 107769—J. Backline, Green Bay, Wis,, MC 50619 
contract carrier application. Warehs 
NOTE—lItems in the docket marked with an asterisk (*) have been added since the last issue of January 7—Harrisburg, Pa.—State Comm,— New Yi 
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F Pa., a ne vlan application. mia January 7- 
anuary 7—Indianapolis, Ind.—Fed. 7 

December eres, D. C.—Examiner MC 9640, Sub. 1—Amsterdam Storage Ware- it. Ba. 72: ‘ - MC 6144¢ 

Cheseldine: houses, New York, N. Y., common carrier MC 80412, Sub. 11—Decatur Cartage Co,. Inc., 
* Fourth Section Ap pl. on ag cae from Application. Inc. fh of Indiana, Indianapolis, In +, COm- rier af 
Listerhill, Ala., fo McCook, n MC 42118, ag 1—Atlas Van & Moving Co., mon carrier application. January 7- 
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: : < —dJt. Bd. : MC-C 
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ertific 

MC 69117, Sub. 4—Southern Transfer Co., Januar: o-Wieeinaten, D. C.—Examiners MC-C 865—W. O. Skinner, revocation of cer- Bisinary 7- 
Atlanta, Ga., common carrier application. Williams and Carte tificate. 54: 

January 6—Chicago, II!.—Hotel Sherman—Ex- 20493—Frelght Forwarders-Motor Common January 7—Lincoin, Nebr.—State Comm.—st | me-& 77 
aminer Myers: Carriers, Agreements. Bd. 93: cate. 
Cc » Sub. 166—Dealer’s Transport Co., January 6— Washington, D. C.— Examiner —— 749—A. Funk, revocation of certifi- January 7- 
ica ‘0, Ill., common carrier application. us: cate. 
saan € Fort’ Worth, Tex. “Hotel Texas— * Finance 15528—Application of Susquehanna January 7—Lincoln, Nebr.—State Comm.—Jt, MCC 78 
Examiner Borroughs: Chemical Corp. for authority to acquire " 

MC 44053, Sub. 2—Bonded Warehouse Co., pa ar age Valley RR through ownership wy 786—C. A. Pebley, revocation of - January, 
Fort Worth, Tex., common carrier appli- of stoc Bd. 
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MC 70451, Sub. 66—Watson Bros. Transpor- 
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20578 Seen Chemical Co. vs. A. T. & 
S. 


January F New York, N. Y. —641 Washington 
St.—Examiner Prbudie 
Mc og Sub. 1—Park-East Movers, New 
Yor N. Y., common carrier application. 
MC 30619, Sub. 1—B. & B. Genera ha es 2 
Warehouse, Inc., Richmond Hill ; 
New York, common carrier application. 
January, 7—Odessa, Tex.—Ector County Ct.— 
Jt: 


33: 
mcs F —- Maples, revocation of certifi- 


a ; 7—Oklahoma City gy —Oklahoma 
Biltmore Hotel—Jt. Bd. 1 
MC 61440, Sub 29—-Lee Wa Sheer Freight, 
Inc., Oklahoma City, Okla., common car- 
rier application. 
january nt Cit ty Okla. —Oklahoma 
Biltmore Hotel—Jt. d. 90 
MC-C 808—F. Lane, SB. AAR 
Januar 7—Oklahoma City, Okla 
Biltmore Hotel—Jt. Bd. 
MC-C 806— W. R. Wye revocation of 
certificate. 
January 7—Ottumwa, la.—Fed. Bldg.—Jt. Bd. 


MCc-C 779—C. E. Saner, revocation of certifi- 
cate. 

prmary 7—Ottumwa, la.—Fed. Bldg.—Jt. Bd. 
137: 

nee 787—H. F. Wagner, revocation of per- 
mit. 


ermit. 
klahoma 


prusey 2 -ecaiaita, Iidaho—U. S. Ct.—Jt. 


MC 64186, Sub. 2—Aberdeen Truck Line, 
ee. Ida., common carrier applica- 
tion. 


January 7—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 45: 
MC-C 831—O & W Transit Co., revocation 
of certificate. 
January 7 — Providence, R. 1. — Main P. O. 
Bldg.—Examiner Cheseldine: 

MC 66210, Sub. 2—G. L. Quattromani, West- 
erly, R. L., common carrier application. 
MC 107684—Lamoriello Brothers, Johnston, 

R. I., common carrier application. 


moery 7—Quincy, t11.—U. S. Ct.—Jt. Bd. 


MC 192, Sub. 1—P. Drummond, Memphis, 
Mo., common carrier application. 


January 7—St. Paul, Minn.—State Comm.— 
Jt. Bd. 248: 
MC-C 832—N. Alexander, revocation of cer- 
tificate. 


souary 2 aeenanels, Mass.—Fed. Bidg.— 


MC-C 693—W. G. A. Rossmeisl, revocation 
of certificate. 


January 7— Washington, D. C.—Roger T. 
Boyden, Chief, eorganization Section, 
Bureau of Finance and Examiner Wilkin- 
son: 

Finance Docket 10028—Chicago, Rock Island 
& Pacific Ry. Co. reorganization. 
January mae a, oe OD. C.—Jt. Bd. 245: 
MC 107570, Sub. 1—E. J. Nickleson, Win- 
chester, Va., Scaleate carrier application. 
ponnery 8—Bristol, Va.—Fed. Bldg.—Jt. Bd. 


MC 6328, Sub. 9—Tri-State Coach Corp., Big 
— "Gap, Va., common carrier applica- 
n 
Januar A mon iii.—Sherman Hotel—Ex- 
aminer Mye 
C 4405, Sub.  s74—Dealer’ s Transport Co., 
Chicago, Iil., common carrier application. 
January 8—Concord, N. H.—State Comm.— 
Jt. Bd. 186: 


MC 4239, Sub. 3—Granite Stages Peter- 
borough, N. H., common carrier "applica- 


January 8—Harrisburg, Pa.—State Comm.— 
Examiner Peterson: 

MC 19201, Sub. 47—Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa., common car- 
rier application. 

qumeary 8—Lexington, Ky.—U. S. Ct.—Jt. Bd. 


MC 32783, Sub. 57—Southeastern Greyhound 
Lines, Lexington, Ky., common carrier 
application. 

January free Tenn.—U. S. Ct.—ZJt. 


MC-FC 23075—Mayers Motor Freight, trans- 

oe and Grantham Motor Lines, trans- 
A - 

MC-FC 23075-A—Mayers Motor Freight, 
transferee, and Grantham Motor Lines, 
transferor. 

January 8—New York, N. uf —641 Washington 
St.—Examiner Dishma: 

1. & S, M-2685—Ratings on talking machine 
record bags 
& S, 5428 -Ratings on talking machine 


" record bags. 
January 3—New York, N. Y.—641 Washington 
St.—Examiner Proudley: 
ws =e Sub. 1—Doscher’s, Jamaica, L. 
saake York, common carrier application 
mo Sub. 2—Bader Bros., Inc., Brook- 
Ny common carrier application. 
Januany o—Odesea, Tex.—Ector County Court 
MC 107498—F. Bonnowsky, Odessa, Tex., 
common carrier -application. 


January "ages Ariz.—State Comm.—Jt. 
MC 1511, 


January 8 — Providence, 
MC 106544, Sub. 4—W 


ing Co., Providence, R. I. January 9—Chattanooga, Tenn.—U. S. Ct.— 
January & 8—Providence, R. I.—Main P. O. Jt. Bd. 101: 
Bd. 134: * MC 29868, Sub. 4—Chattanooga-Chickamauga 
MC Sorie0— anthony’ s Trucking, Provi- Bus Line, Chickamauga, Ga., common car- 
dence, I., common carrier applica- rier application. 
tion. January $—Chattanooga, Tenn.—U. S. Ct.— 
January 5 —-taute Fe, N. M.—State Comm.— ant 101: 


January 8—Sioux City, la.—Warrior Hotel— 
MC 70451, 


January 8—Washington, 
e oks : 


see ee ton, D. C.—Argument: 


Ex Parte 72, Sub. 1—In matter of regula- 
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Januar o Neineen, D. C.—Examiners 
Griffin and Gle 
“Subs. 57, 58, 59 and 61—Pacific sry a ae Co. vs. Abilene & Southern 
Greyhound Lines, San Francisco, Calif., 


al. 

common carrier applicati on. 1. » Ss. ig pa panacea Sand or Clay, 

R. 1. — Main P. O. Florida to South 

ldg.—Examiner Cheseldine: Fourth Section Appl. 21575—Phosphatic 
J. Halloran Truck- Sand or Clay from Florida to South. 



















































































320001, Sub. 11—Cherokee Motor Coach 
me ss Chattanooga, Tenn., 
application. 

January 9—Chicago, II1.—Sherman Hotel—Ex- 
aminer Myers: 
MC 30837. Sub. 47—Kenosha Auto Transport 
Corp., Kenosha, Wis. 
January d—Detroit, Mich.—Hotel Fort Shelby 


D. C.—Examiner —dJt. 


MC 102384, Sub. 7—Rex Transportation Co., 
CC 870—Coastal Tank Lines, Inc., and River Rouge, Mich., contract carrier ap- 
es O. Boyle and Son, Inc., vs. Charlton 


plication. 
fies. Transportation Co., Inc. January 9—Detroit, Mich.—Hotel Fort Shelby 
—Examiner Flood: 

MC 106143, Sub. 8—Premier Motor Trans- 
portation Co., Grand Rapids, Mich., com- 
mon carrier application. 

Januar a Ore.—Lane County Court 


MC 49378, Sub. 12—Oregon Motor Stages, 
Portland, Ore., common carrier applica- 
Railroad Co. tion. 


MC-C 860—D. W. Davis, revocation of cer- 
tificate. 





common carrier 





























Sub. 68—Watson Bros., Trans- 
portation Co., Inc., Omaha, Neb., com- 
mon carrier application. 

































































74 and ist supplement—Smoke 
flue cleaning compounds, transcontinental. 





























tions concerning class of employes and 
subordinate officials to be included within 
term ag Ay under Railway Labor 
Act—Union Pacific 











































































































The New Weekly 


Nuurual of Comuterce 


IMPORT BULLETIN 


Listing the full details of all Port of New York Imports each 
week ... classified by product and giving names of importers, 
quantities, vessels and origin. 

A special new service published at the request of our subscribers 
and available only to them. Issued every Monday. 


























































































Free Sample Copy Sent on Request 
Subscription: $25 per year 
If you are not already a subscriber to the N. Y. Journal of Com- 
merce the coupon aw can be used to start your subscrip‘ions to 


both the N. Y. Journal of Commerce and the New Import Bulletin. 
Send it TODAY 


Journal of Lommerce 


NEW YORK 
53 Park Row, New York 15, N. Y. 


( Please send me the new Import Bulletin for one year at $25.00. 


CI am not already a subscriber to the N. Y. Journal of Commerce. 
Please enter by subscription to The Journal of Commerce at $20 
per year and to the new Import Bulletin at $25 per year. 


! 
[1 Check is Enclosed.  () Bill me. | 
am 























Name of Firm 





Person Receiving 
Street Address 
Ctty-State 











0 Check here if you prefer a sample copy 


coococccc 
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MC 107745—U. S. Transfer Co., North Bend, 


Ore., common carrier | applicati on, 
January 9—Evansville, —U. S. Ct.—ZJt. 
MC-C 687—J. D. Browning, revocation of 


certificate. 
MC 96544—H. Stafford, Saeed City, Ind., 
common carrier applicati on, 

January 9—Evansville, ind.—U. S. Ct.—Jt. 


iG; 32: 

MC 42329, Sub. 38—Hayes Freight Lines, 
ee Mattoon, Ill., common carrier appli- 
cation 

sameeey 9—Fargo, N. D.—U. S. Ct.—Jt. Bd. 


* Met Peat, Me op. ls coaasmaraicete Truck Line, 
u 
January nh = Pa.—State Comm.— 
Examiner Peterson: 
MC 21547, Sub. 3—E. G. Erb, Ephrata, Pa., 
common carrier application. 
MC 107512, Sub. 2— Wenger, Browns- 
town, Pa., common carrier application. 
MC 107513, ‘Sub. 2—G. M. Reed, East Earl, 
Pa., common carrier application. 
MC 107514, Sub. 2—D. B. Reed, East Earl, 
Pa., common carrier ap lication. 


MC 107710—L Stoltzfus, Joanna, Pa., 
common poet ap lication. 
MC 107711—S. ee Elverson, Pa., 


common a er_applicati on. 

MC 107713—. urkholder and E. M. 
Surkholder “at Holland, Pa., common 
carrier a plication. 

January 9—Harrisburg, Pa.—State Comm.— 
Jt. Bd. 199: 


MC 107712—W. S. Robinson, New Holland, 
Pa., common carrier application. 
Januaey 9—Milwaukee, Wis.—Fed Bldg.—Jt. 


MC 36436, Sub. 7—Moland Bros. Trucking 
compen Vin Duluth, Minn., common carrier 
application 

MC 3643 6, Sub. 8—Moland Bros. Trucking 

Compa Duluth, Minn., common carrier 

att cat on. 

64779, Sub. 2—Hagen Transfer, Osseo, 

Movien common carrier application. 


January ‘—New York, N. B+ —641 Washington 
St.—Examiner Dishm 
W-81—McAllister Lighterage Line, Ine., 
contract carrier application. 
January 9—New York, N. Y.—641 Washing- 
ton St.—Examiner vatiay 
MC 107561—Martin O’Hara Van Service, New 
York, N. Y., common carrier application. 
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January 9—New York, N.. Y.—641 Washing- 
ton St-—It. Bd, 321; 


MC 482—Sclarra ‘Transpo rtation Co., 
Srookiyiy N . ¥., common Seirier applica- 


tion 
January age a Ariz.—State Comm.—Jt. 
MC 59069, Sub. 14—Southwestern Freight 
Lines, Phoenix, Ariz., common carrier 
application. 
1.—Main Pp. O. 


ast 2 9—Providence . 
i .—Examiner Fim Pc 
MC Sub hs rey 4 Trucking Serv- 
ice, Westerly, R. 
plication. 
January 9—San Diego, Calif.—U. S. Ct.—Jt. 
Bd. 45: 


* MC 106968, Sub. 1—Bob waete's Horse 
Transportation, San Ysidro, Calif 
January ie City, la. —Warrior Hotel— 


ss, 746—F. Sharp, revocation of certifi- 


mee 748—C. Von Rentzell and H. Becker, 
revocation of certificate. 
MC-C 784—V. C. Kaehlar, revocation of cer- 
tificate. 
ag oe 788—E. Carlson, revocation of certi- 
cate 
aig i 9—Sioux City, la.—Warrior Hotel— 


= = L. Long, revocation of cer- 
cate. 
= 783—V.. Vogel, revocation of certifi- 
cate 
January. >on City, ta.—Warrior Hotel— 


14 
Cc 7382—V. Vogel, revocation of certifi- 
cate. 


sonmery, ee City, ia. —Warrior Hotel— 
wy” 796—W. Anderson, revocation of cer- 


I., common carrier ap- 


N. J.—U. S. Ct.—Ex- 


r Jo 
MC G 107491-_A_ B. B. Cc. Package Delivery Serv- 
ice, Trenton, N. J., contract carrier ap- 


ee 9—Trenton, 
n 


plication. 
January 9—Washington, D.. C.—Examiner 
bar ye 
5443—Naval stores to Jacksonville 
* aa pe aan 


January 9—Washington, D. C.—Argument: 
29299—Benjamin Mays vs. Southern Ry. 
29140—Accounting “for — Post Driving and 












Daily service between 


TACA AIRWAYS AGENCY, 





TACA AIRWAYS 


MEXICO, CENTRAL AMERICA, PANAMA 


Contact your freight forwarder for further details 
PASSENGERS ¢ EXPRESS « AIR FREIGHT 


32 Biscayne Boulevard, Miami « 15 West 50 Street, New York 
















Inc. 


LOUIS | Belo ms ii eh fy 





Serving the WEST 
and SOUTHWEST 


TRAFFIC WORLD Mecember 


Pressure Grouting to Promote Stability 
Roadbed. 


Januar 9—Washington, D. C—ZJt. Bd. 12: 

MC-FC 31215—Application for Lease: Di 

mond Tours, Inc., W ington, District 

Columbia, Lessee, and George D. Taylor 

aba Taylor Tours, Washington, District ¢ 
Columbia, Lessor. 

a Bain 10—Boston, anata P. O. Bidg 

xaminer Cheseldine: 

C 20546, Sub. ee Malone Truck 
a Waltham, Mas 

C 33056, Sub. 2-—-Benny Lettieri & Sons, 

Somerville, Mass., common carrier appli- 


ice m 
January 10—Detroit, Mich.—Hotel Fort Shel- a, 
by.—Examiner Flood: 
ms “62910, Sub. 4—L. A. Mathews, Fredonia, 


MC 107669— Produce Dispatch, Detroit, 
Mich., contract ateiee 

Januar : 40—Carlisbad, 
aminer Seertarhe: 





The m« 
application. 
By are Hotel fpyblishec 


* MC 1968, Sub. 38—D. C. Hall Motor Trans#maps de: 
portation, Fort rye Tex. 
January 10—Fargo, N. D.—U. S. Ct.—Jt. Ba gent and 
* MC 27368, Sub. 1—Smith Truck Lines, War (pf Shippe 
ren, Minn. , uniqt 
January 10—Fargo, N. D.—U. S. Ct.—Exan- 
iner Garofalo: hit pers 
* MC 59681, Sub. 19—Dakota Transfer and 
Storage’ Co., ‘Minot, N. D., common car. @ would . 
rier application. orriers ¢ 


January 10—Newark, N. J.—State Comm.— 
Examiner Joyner: 
MC-C 740—G. Krouse, revocation of certifi 
ae 
MC 29660, Sub. 3—Herman Lozowick Truck- 
ing Co., Newark, N. J., contract carrier 
ap lication 
MC 30114, Sub. 1—A. Mitchko, Inc., Booton, 
. J., common carrier applicat tion. 
January 10—New York, N. Y.— 641 Washing- 








Sai 


ton St. “en a i 7 Proudley 

MC 107593—J. yman, New York, N. Y., BEstablishe 
common carrier & application. 

MC 107625— vis, Dobbs Ferry, \.@ Gener 


bee or ae application. 
sontary |, pecans lowa—Fed. Bldg.—%It. 


MC-C 780—J. H. Waddell and G. A. Wai 
dell, revocation of certificate. 
MC-C 789—Irving Bardsley, revocation of 
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Maps and Med Data Unique 


op etrol. § The maps in this section are different from maps 
ord Hotelfpublished in any other medium. They are special 
or Tran.@maps designed by TRAFFIC WORLD’S map depart- 
—Jt. Ba fnent and keyed in accordance with the specifications 
nes, Warf Shippers. Hence, these maps and the allied data 
» unique in that the material is presented in a way 
hit pers all over the country told TRAFFIC WORLD 
t would be most helpful to them in selecting highway 
arriers and routing freight. 







t.—Exam- 






isfer and 
mon car- 








Comm.— 
of certifi- 


ck Truck- 
ct carrier 


-» Booton, 
ion. e ° 

Washi! San Diego Forwarding Company 
rk, N. Y., B Established 1932 Incorporated 1940 
Ferry, \.§ General Office: 305 W “‘A’’ Street, San Diego 12, California 
Bldg.—It. Telephone—Main 1068 

io all Virgil B. Windle, Presiden? 











Branch Office: 301 S. Santa Fe Ave., Los Angeles 13, California 
Phone—Madison 7501 

Daily Overnight ress Service Los Angeles to San 
Diego and Pool Distribution in San Diego 

NUMBER OF UNITS: 25; 17 open stake, 2 closed, 4 open semis, 2 tractors. 

INSURANCE: 15,000 (Fireman’s Insurance Company; Public Liabili 

25,000 and 50,000 (Nat. Automobile and Casualty; Property Damage 10. 

and 15.000; Wo: kingmen’s Compensation (California Compensation). 


ASSOCIATION MEMBERSHIPS: Truck & Warehouse Assn., Local Cartage 
National Conference, Angeles Transportation Club, Foreign Trade Association 
of S suthern California. 


cation of 


MAIN OFFICE — 1516 NORTH 







RK. ANDERSON 4 
\ MOTOR ¥{ 
S SERVICE 


ARKANSAS LOUISIANA 
OKLAHOMA and TEXAS 


Key to Maps in This Section 









a MOTOR TRANSPORT SECTION 


iN THE THIRD WEEK’S 


ISSUE EACH MONTH 


quam Daily INTER- and INTRAstate service. 
seems Daily INTERstate service (no INTRAstate). 
setsmeeetxe Daily coordinated rail-motor service. 
Irregular of special service routes 

ae Connecting lines. 

eccceee Ferries. 


@ O Principal points served: Terminal cities. 


Unless otherwise noted on maps, motor lines offer- 
ing an intrastate service are also interstate oper- 
ators when thelr routes extend into other states. 





CENTRAL & WESTERN STATES 


A Reliable Source— 


“With the great number of trucks operating at the 


present time, information from a reliable source as to the 


responsibility of truck operators is of considerable value 
Keep this up.” 


to shippers. 


(Stove and Range Mfr.) 
St. Louis, Missouri 





ANDERSON MOTOR SERVICE CO. 


14TH STREET, 


ST. LOUIS, MO. 


\ 


| 


Serving the Indus- 
trial Middle West 





TRAFFIC WORLD — CHICAGO 













« Serial Page 1690 











Watch Display advertisements on the 
index page of TRAFFIC WORLD. 




















HAECKL’S EXPRESS, Inc. 


806-814 S. Seventh St. Hamilton, Ohio Phone: 1813-1814 
P. M. Shepherd, T. M. J. B. Conroy, V. P. R. B. Hall, G. M. 


“Miles Ahead’’ overnight service for Chicago, Indianapolis, Cincin- 
nati, Dayton, Springfield, Columbus, Hamilton, Middletown, Xenia 
and many smaller Ohio and Indiana points 


Cargo insurance: 
per unit 











$115,000 






Units: 62 tractors, 45 vans, 
27 open tops, 3 flats, and 
41 straight trucks 










OHIO 
SPRINGFIELD | 





© oe 




































Kearnioen & richmond DAYTON @ 


INDIANAPOLIS =e ae 


TERMINALS: 
Chicago, Ill. 
Phone: Virginia 0010 
Cincinnati, Ghie 
Phone: MA. 
Columb tie 
Phone: Main 6806 
Dayton, Ohio 
Phone: Adams 6276 


Hamilton, Ohio 
Phone: 1813-1814 





Tariffs Participated in: 


Cen. & Sou. Mtr. Frt. Tariff Assn. 
Central States Motor Frt. Bureau 
Eastern-Central Motor Carriers Assn. 


Indianapolis, Ind. Middlewest Motor Frt. Bureau 

Phone: Ohio Motor Freight Tariff Committee 

Springfield, Ohio CALL STATIONS: 

Xenia, Ohio Middletown, Ohio, Phone: 2-5001 
Wilmington, Ohio, Phone: 2415 





Phone: 375 


V n., more thaws CVUCP ze eeee 


is the time to keep the details of your operation 
before the leading shippers of the country. 





Listings in this motor transport section are set- 
up in accordance to specifications of shippers. 
Advertising rates are extremely low. Write for 
full details. 


MOTOR TRANSPORT SECTION 


CENTRAL STATES 


WALTER MULLADY, President 





Transport Section Page 














DECATUR CARTAGE CO., INC 
OF INDIANA 


Decatur 
Cartage Co. 


20th St. & Wentworth Ave., Chicago 16, Iil. 
Telephone—Victory 6000 


R. A. BAENSCH, V. P.-Traffic 


COMMON eR = c. agg 68909-80412; P. S. C. I. No. 418A-1-10; 
P. S. C. I. No. 1597-A-1; P. S. C. M. No. T-3406; P. U. C. O. No. 4856-RX; U.§ 
Customs Bond. eked 1926. INSURANCE: Cargo, $50,000-$100,000; Public 
Liability, $25, 000-$50,000; Property Damage, $50,000. 

Route it “DECATUR” for Cleveland, Cincinnati, Toledo, Terre Haute, Indi. 
anapolis, St. Louis, Quincy, Peoria and a ‘thousand and one other spots in the great 
area shown on fe oy SAP - se day and ye by Ba Brant wdabil fleet of modern 

sé a transportation service n ity amply prove 
that "FOR SHIPMENTS MIDWEST, DECATUR 18 BEST.” 










































Libs 
=u, Clemans Truck Line, Inc. Hf} pes 
Established 1929 Incorporated 1934) New Ma 


815 E. Pennsylvania Ave., South Bend, Ind. | 
A. C. Clemans, Pres., A. C. Scheetz, T. M. | 
C. L. Jones, Secy.-Treas. Tel. 39381 


COMMON CARRIER: I. C. C. Certificate No. bs-2t36 —P.s | 
C. I. Nos. 692-A-2-3-4-5-6-7 totem lone c . C. 1. Nos, 
693-A-2-3-4 Interstate Indiana—M. P. U. C. No. C-548 Inter. 


state-Michigan. 

SERVICE: Ove service between Saiiet. Indianapolis, 
Kokomo, LaPorte, Baw | Peru. Plymouth and Rochester, 
; Battle Creek, Grand Rapids, azoo, Three Riven} 
ilchiten sail Louisville, Ky. intermediate ts served be- 

tween Grand Rapids, Michigan, and Louisville, am 
NUMBER UNITS: Tractors 54; Trailers 60, (39 vans, 20 open 
1 flat); 26 Trucks (17 vans, 9 open). All Company owned. 

INSURANCE: Cargo 50,000 and 100,000 (Marine Office of 
America); Public Liability, 25,000 and 100,000; Property Dam- | Complete 
age, 10.000, Workingmen’s Compensation, (Michigan Mutual *#ts of + 


Liabili 
SAFE—COURTEOUS—SERVICE 


















































These Features 


Make This Section 


Distinctive and Efficient to Usell| --': 
: C 

I. GRAPHIC PRESENTATION OF e 
OPERATIONS Pa 

36 V 

1. The maps are prepared by THE TRAFFIC WORLD— Te 


all according to one key—and are therefore uniform. 


2. The maps show accurately the routes covered by each 
line and the points of interchange. 


3. The maps show which routes are INTERstate and 
which are INTRAstate. You see at a glance if any one 
line can do the job you want done. 


II. EASY TO USE—EASY REFERENCE 


i. An alphabetical index of companies. 


2. Grouping of advertisements so that lines serving, in 
general, the same areas are together. 


III. FACTUAL UP-TO-DATE COPY 


Data, including maps, are kept up-to-date by a monthly 
check-up with each advertiser. 








ion Page 


ad, Ind, 
, T. M. 
381 

2136 —P.S 


3. C. 1. Nos, 
C-548 Inter. 


MOTOR TRANSPORT SECTION 


nsport Section Page 3 


Tidewater Express Lines, Inc. 


Warner and West Streets 
Baltimore 30, Maryland 


O. M. Bulla, Traffic Manager Call Saratoga 8050 


OD Hyattsville 

falls Church ORO INGTON 
fort mye? By 

prtingto" 


| Cameron O 
} 


Complete insurance coverage—Dependable refrigerator service—Equipment con- 
sae of vans, open tops and refrigerators—Semi trailers capacity to 36,000 Ibs. 


Norwalk Truck Line 


**Satisfy your Customers with 
Norwalk Service’’ 


J. F. Ernsthausen 
President 


C. W. Hoke 
Vice-President 


Established 1921 
Incorporated (Ohio) 


36 Woodlawn Ave. 


Telephone—266 


NORWALK, OHIO 


Mibmoairee 
BM adeee, 


COMMON CARRIER 
.C.C Certificate No. 71096 


INSURANCE Co.). *Blanket Employees Bond 
(ria Also bonded 


Cargo, $25/75,000 (The Connecticut 
ire oa Ce.). *Public Liability, 
*kProperty Damage, *xWorkmen’s 
Compensation, and Li=bility Insur- 
ance on All Terminals (The Travelers 
Insurance Co. & The Travelers Liability 


‘ lity & Casualty Co.). 
by oe A. T. A. bond. 


TARIFF AGENCIES 
Ohio Motor Frt. Tariff Bureau 


CENTRAL & EASTERN STATES 


Central Motor Freight Assn., Inc. 


Serial Page 1691 


“Maps and Information in this Section 
Superior to Any Other Type Published!’’ 


Not so long ago, an industrial traffic manager of a 
leading industrial manufacturing company in Milwau- 
kee, Wis., wrote this: 


“In the issue of the Traffic World which is 
published in the third week of each month, 
you have a Motor Transport section. We find 
that the maps and information which is pub- 
lished in this section to be superior to any 


other publication of this type, which we have 
seen, 


“We would like to be advised if the maps and 
other information which you show in the 
Motor Transport section are available under 
separate cover. If not, what suggestions do 
you have relative to filing these pages to make 
them readily available for reference works?” 


It is little wonder that this typical leading shipper finds 
this motor transport section so helpful—information and 
maps are set up according to shippers’ specifications. 


OHIO TERMINALS—Akron, 550 E. St. (Franklin 5195); Bellevue 
(Phone 241); Cleveland, 33rd & Hamilton 5 : 
Spring St. (Phone 2561): Defiance (Phone 556); Elyria, 124 Maple St. 
(Phone 3484) ; Fremont, 109 E. State St. (Main 2825); Lorain, 202 11th 
St. (Phone 4135); Mansfield, 399 N. Main St. (Phone 21606); Medina, 
254 Smith Rd. (Phone 22181); Napoleon (Phone 28741); Norwalk, 
36 Woodlawn Ave. (Phone 266); Sandusky, 30 W. Perkins St. (Phone 
2276); Toledo, 145 S. St. Clair St. (Adams 4291); Vermilion (Phone 
3363); Warren (United Terminals) (Phone 4886). 
MICHIGAN TERMINALS—Adrian, 405 S. Center St. (Phone 105); Battle 
Creek, 220 S. Calmy St. (Phone 2-5107); Bay City, foot of First St. 
(Phone 6228); Detroit, 175 8. Campbell St. (Vinewd 2-1436); Flint. 
1812 Beach St. (Phone 41659); Grand Rapids, 338 Wealthy Ave. (Phone 
8-6427) ; Jackson, 336 8. Otsego Ave. (Phone 7483) ; Kalamazoo, 115 West 

. Bush St. (Phone 22423); Lansing, 904 E. Hazel St. (Phone 49401); 
Monroe, 715 8. Telegraph Rd. (Phone 1032); Pontiac, 375 N. Cass Ave. 
(Phone 29201) - Saginaw. 142 Davenport St. (Phone 6228). 
INDIANA TERMINALS—Aubum, 334 W. 9th St. (Phone 618-J); Etk- 
hart, 1401 W. Beardsley Ave. (Phone 466); Ft. Wayne, 1122 Sherman 
St. (Anthony 4363) Goshen. 1201 8. 10th St. (Phone 111); Hammond, 
1055 Indianapolis Blvd. (Whiting 783); Kendallville, 900 8. Main 8St. 
(Phone 300); La Porte, 902 E. Linenln Way (Phone 2041); Michigan 
City (Phone 687); South Bend, 843 Rush St. (Phone 39321). 
ILLINOIS TERMINALS—Chicago, 18th and Canal (Monroe 8888). 
PENNSYLVANIA TERMINALS—New Castle, 32 8. Beaver St. (Phone 
745)- Pittsburgh, 202 Penn Ave. (Phone At-5887). 
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EQUIPMENT 
317 tractors (309 company owned); 


432 trailers (all ry pee owned) ; 
208 delivery trucks (139 company owned) 
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General Office 
6th & Kentucky Sts. 
Louisville, Ky. 
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CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY 
LEXINGTON, KY. LOUISVILLE, KY. KNOXVILLE, TENN. 
Counecting lines serving all pelets in Kentucky, Tennessee, North Carolina, South Carolina and Georgia 
























: K 
Acme Steel Co............. 1677 Keeshin Motor Express... .1680 


Alabama State Docks and 
UR nh cco cc ck 6 ban © 1676 % 
Allied Van Lines........... 1678 
American Airlines, Inc. ...1686 ee 
Atchison, Topeka & Santa 
a_i 1688 Long Beach, Port of...... 1681 























M 
Cc Minneapolis & St. Louis 
Chicago Great Western Ry.1688 NG etn DE tics ve Pee peas 1 
Ciles 0, Fw Need & ae Minotanaits. noe rx aan 
SS ee er u e. Marie R. R... 
_____—siEducational Courses) Chleago & R - Western Missouri Pacific Lines..... 1677 
i. C. C. PRACTITIONERS. The only practical, authentic I. C. law | | «RY. ..--- ee eee eee eee oneness 1679 Motor Transport Section. .1689 


course available by mail. Restricted to Attorneys, Practitioners or those 
qualified to prepare for practice. Includes Freight Forwarder Act. 
























N 
FIC, 12 E. lvd., , aan. 
COLLEGE OF ADVANCED TRAFFIC E. Jackson Blvd., Chicago, Ill Pa Norfolk & Western Ry. 
Situations Wanted a ee eee 1682 reeset ences Facing Page 1629 
ND Denver & Rio Grande West- Northern Pacific R ee ey 
DESIRE POSITION December 1 or later as T. M.; 25 years’ experi- on oR ee 1G82 0 tees teees Inside Front Cover 


ence in rail and industrial traffic work including 10 years as industrial 
T. M.; college graduate and practitioner before I. C. C. Address 
Box 579, Traffic World, Chicago Office. 


For Sale 
LOCOMOTIVES 
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Peoria & Pekin Union Ry. .1683 
Peed Moter Oeics... ...cc5 1624 Pope & Talbot, Inc....... 











eres 














R 
































Rock Island Lines......... 1684 
“= Diesel-Electric, 300 H.P. Tractive Effort 26,100 lbs. G 
tandard : 
1—38-Ton, 0-4-0, Goal Fired Steam Switcher 36” Gauge. GMC Truck & Coach Div. .1627 s 
5-Ton, Electric Locomotive, 600 V. D. C. General Electric. General Tire & Rubber Co.1622)  s., Francisco, Port of....1686 
B-B-150/150. Standard Great Northern Ry...... 1656-57 Studebaker Cor 1629 
4—140-Ton, type 2-8-2, Steam _ OE T/E 48,570 Ibs. Greyvan Lines, Inc 1621 UW r D. ---eeeeee 
I. C. C. Condition. Oil Fired. Ap A meeee Sito 2 Sie 
1—15-Ton, Whitcomb, Gasoline, Standard Gauge. Gulf, Mobile & Ohio R. R.1630 tT 
1—12-Ton, Gasoline, Standard Gau Located in Hoboken, 
ee "tt TACA Airways System. ...1688 
ee Coal Fired Steam Switcher. New 1942. Good H Tacoma, Port Of... .4....00+ 1678 
Condition. Highway Trailer Co....... 
Sage OO Gamnlige Lesemetion, Manteed Ganga: Built cence Packng Bage’ 1628 SR 


pga & Huber Motor _ 


1 
1—8-Ton, Vulcan, 0-4-0, Standard Gauge. 
IRON a STEEL PRODUCTS, INC. 
years’ experience 
13450 S. Braiecrd Ave., Ch 33, Illinois 
"ANYTHING containing IRON or STEEL" 












Illinois Central System...1688 Union Barge Line Corp... 
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teeeeeeees side Back Cover United Air Lines..........1684 
Iron & Steel Products..,.. 

















FREIGHT CARS—IMMEDIATE DELIVERY 


2—Gondola, All-Steel, 5742-Ton 
2—Dump, Western, 20-Yard, Automatic Air, Lift Door 
3—Dump, Western, 20-Yard, Automatic Air, Drop Door 
6—Dump, K & J. 20-Yard, Automatic Air, Lift Door 
17—Dump, Clark, 30-Yard, Drop Door 
3—Dump, Magor, 30-Yard, Automatic Air. Drop Door 
1—Dump, Koppel, 30-Yard, Automatic Air, Drop Door 
7—Box, 50-Ton, 50-Ft., Automobile, All-Steel 
38—Box, 40-Ton, 50-Ft.. Single Sheathed 
8—Box, 40-Ton, 40-Ft., Single Sheathed 
13—Tank, 8000-Gallon Capacity, Non-Coiled, 
Class Ill 
22—Tank, 10,000 Gallon Capacity. Three Compart- 
ment, Non-Coiled, Class III. 
28—Flat Cars, 50-Ton, 43-Ft. 
1—Flat Car, 50-Ton, 40-Ft. 
8—Flat Cars, 40-Ton, 50-Ft. 
6—Flat Cars, 50-Ton, 48-Ft., Located in New Jersey. 
1—Baggage Car, 60-Ft., All Steel 
1—Passenger Car, 52-Ft., All Steel 
20—Pullman Coaches, Steel Underframe, Steel 
Sheathed 


IRON & STEEL PRODUCTS, INC. 
41 years’ experience 
13450 S. Brainard Ave., Chicago 33, Illinois 
“ANYTHING containing IRON or STEEL" 
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J Western Air Lines, Inc. ...1684 
Journal of Commerce, The.1687 White Motor Co........... 
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SPECIAL OFFERING 


immediate Delivery 


11—50-Ton, 40-Ft.. All-Steel. Gondola Cars. Built 1919-21. 
—Some equipped with type “AB” Air Brakes. 
65—50-Ton, All-Steel, Twin Hopper Cars, built 1918, 
Cast Steel Bolsters and Side Frames. 
61—50-Ton, 43-Ft.. Composite Gondola Cars, built in 1923, 
Cast Steel, Bolsters and Side Frames. 

These cars just released from revenue service. 


IRON & STEEL PRODUCTS, INC. 
41 years’ experience 
13450 $. Brainard Ave., Chicago 33, Illinois 
**ANYTHING containing IRON or STEEL" 
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YARDSTICK OF TRUCK COMPARISON 


THE INTERNATIONAL K=7 


Me Did that International K-7 of yours take that hill!” 

“That’s a truck, my friend—a truck, | mean!” 

“Tl say! That’s the truck to measure others by.” 

Yes, the International K-7 is the yardstick for truck compari- 
son. Ask any highway driver. He'll tell you without hesitation 
that the K-7 can’t be beat on the jobs it is built to do. 


Check among truck operators. And this is what you will 
find: Two out of every five trucks on the road in the K-7 
class are International K-7’s. 

But the K-7 is only one model in the complete International 
Line, which includes everything from light-delivery models to 
giant off-highway haulers. 


And every International, from smallest to biggest, is the 


same rugged, dependable quality. 


So dependable is International Truck quality that, for the 
last 15 years, more heavy-duty Internationals have served 
American commerce and industry than any other make. 

Equally dependable is International Truck Service— 

Available from thousands of International Dealers — and 
from International Branches, the nation’s largest company- 
owned truck-service organization. 

International Trucks and Service are yardsticks—standards 
of comparison, to measure all others by. 

Motor Truck Division 
INTERNATIONAL HARVESTER COMPANY 


180 North Michigan Avenue Chicago 1, Illinois 


Tune in James Melton on “Harvest of Stars’ every Sunday, NBC Network. 


See newspapers for time and station. 


WT rucks 





America’s improved inland waterways and Union Barge Line’s 
up-to-the-minute facilities and precision operation combine to 
make one of the world’s most dependable transportation systems. 

The low cost of barge transportation, reaching the inland distributing 
centers and tapping the South American markets, provides wider distribu- 
tion for many products. If you haven’t considered transhipment, or warehous- 
ing at strategic points ... write to Union Barge for a description of facilities, 


connections with other types of carriers, rates and other traffic suggestions. 


UNION BARGE LINE CORPORATION 


DRAVO BUILDING SS=3/0 “J PITTSBURGH, 22, PA. 





